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Do Not Want Charity) 


Substitute Plan to Create Road 
Building Program Is Free) 
Of Such Objection, He Says 
In Urging Its Adoption 


Declares Unemployed 


The La Follette-Costigan bill (S. 3045) | 
for direct Federal unemployment relief, | 
was opposed in the Senate, Feb. 8 by! 
Senator Black (Dem), of Alabama, as a 
measure destined to add to bureaucracies | 
in the Federal Government and as a | 
threat to the rights of States to control 
their own affairs. 

Where Senators La Follette (Rep.), of 
Wisconsin, and Costigan (Dem.), of Colo- | 
yado, co-authors of the bill, had pointed | 

ued for Senate consideration, Senator | 
Black pointed to weaknesses. He main-| 
tained the destitute desired work, not) 
charity, and that if charity were to be | 
offered from the Federal Treasury, it | 
should pass through the hands of those | 
whole walk and talk kith the sorely tried 
people, not through the hands of cal- 
loused bureaucrats.” | 


Senator Black, jointly the author, with 
Senators Walsh (Dem.), of Montana, and 
Bulkley (Dem.), of Ohio, of a subStitute 
measure providing for an expanded road 
building program and loans to States un- 
able to finance their own needs for re- 
lief, told the Senate he could under no; 
circumstances support the La Follette-| 
He described it as 


Costigan proposal. 
wrong in principle. 

Senator Walsh announced that the, 
amendment offered by Senator Pittman | 
(Dem.), of Nevada, to the substitute pro- | 
posal was acceptable to those who sup- 
ported the principle of an expanded road 
building program and loans to States for | 
relief purposes, where needed. Tie Pitt-) 
man amendment provides that the Fed- 
eral Government shall deduct from the 
annual appropriations to States for road 
purposes a portio nof the amount ad- 
purposes a portion of the amount ad-,| 
made no repayment of: such advances) 
within three years after the loans have! 
been made. 

No Vote on Amendments 

There was no voie in sight on any of 
the many amendments that have been 
drafted as the Senate recessed for the day. 
Acceptamce by the sponsors of the joint 
substitute of the Pittman amendment re- 
duced by one the eventual votes to be 
taken. 

Senator Black was the only Senator to 
take the floor for discussion of either the 
bill or the substitute during the day’s pro- 
ceedings. Others will attack the La Fol-' 
lette-Costigan proposal, however, Senator 
Black said, but he did not identify the 
speakers. , 

Criticizes Methods 

Beginning his discussion, Senator Black 
commended Senators La Follette and 
Costigan for their work in preparing the 
legislation that carries their names. He 
said they had done “a great public serv- 
ice.” He was inclined to agree in a 
large measure with the conclusions they 
had reached, but their methods for car- 
rying the needed relief differed with his. | 

Senator Black referred to the funda- 
mental difference between the LaFollette- 
Costigan bill and the substitute of which 
he is a joint author, with Senators Walsh 
(Dem.), of Montana, and Bulkley (Dem.), 
of Ohio. The bill proposes contro] from 
and by a Washington governmental bu- 
reau, while the substitute was described | 
by Senator Black as “leaving adminis- 
tration of the funds in the hands of the 
people. 


Administrative Costs 
“We do not oppose Federal aid,” said | 
Senator Black. “But we oppose control | 
of it by the Federal Government which | 
cannot administer it with the same sym- 
pathy that it would receive from the 
people where the funds are to be used.” | 
Senator Black read provisions of the 
La Follette-Costigan bill setting up the | 
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First Patent Issued | 
On. Utilitarian PI 


ant 


Protection Granted for Variety 
Of Thornless Dewberry 

The first patent on a utilitarian plant, | 
as distinguished from an ornamental va- | 
riety, was issued recently covering a} 
thornless dewberry, according to informa- 
tion made available Feb. 8 at the Patent | 
Office, Department of Commerce. | 

The patent covers a dewberry similar | 
to the Young variety, .of which it is a! 
sport, in all respests except that it is} 
thornless. In the patent, the patentees 
State: 

“As is well known, the vine of the Young 
dewberry as well as all other species of 
dewberries known to us, are quite thickly 
covered with sharp thorns, that not only 
are on the vines but also in varied sizes 
extend along the fruit and leaf stems, so 
that it is quite difficutt to gather the 
berriers without the pickers injuring their 
hands. The thorns not only cause painful | 
wounds on the pickers’ hand but also tear | 
their clothing and generally imped- their 
labor. 

“Knowing how generally beneficial it 
would be to have a thornless variety of 
Young dewberry we took special care to | 
propagate this thornless vine and in its) 
cultivation and development endeavored to 
make permanent its thornless feature, 
which we have succeeded in doing.” | 

Dewberries are wide'y grown in the 
United Staies, the fruit resembles black- 
berries, and the plants of all the leading 
commercial varieties‘ grown at present 
have thorns, acording to an oral state- 
ment Feb.°8 by Dr. W. A. Taylor, Chief | 
of the Bureau of Plant Industry, Depart- | 
ment of Agriculture. There is listed in a| 
Department publication, however, he 
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The United 


Finance Corporation Makes | 


Emergency Loans Available | Fip' 


Instructions for Applying tir Advances Are 
Issued by Reconstruction Agency 


PPLICATION blanks for loans from 
"i the Reconstruction Finance Corpora- 
tion are available at the corporation’s of- 
fices at Washington or at any Federal re- 
serve bank or its branches, the corporation 
announces in two circulars issued Feb. 8. 

If these applications are approved, it 
was stated, the corporation will make the 
requested funds available through the 
Federal reserve bank or its branch in the 
district where the applicant is located, 
upon the deposit of the applicant’s obliga- 
tion and the necessary collateral in ac- 
cordance with the corporation’s require- 
ments. 

The corporation will extend aid to banks, 
saving banks, trust companies, building 
and loan associations, morigage loan as- 
sociations, insurance companies, Federal 
and joint-stock land banks, Federal in- 
termediate credit banks, credit unions, 
agricultural and _ livestock credit asso- 
ciations and, under special conditions, to 
railroads, and to receivers of railroads, ac- 
cording to the circulars, which are ad- 
dressed especially to banks, financial in- 
stitutions and railroads. 

It was announced at the corporation's 
Offices that 17 regional loan agencies have 
been designated from which application 
for loans from the first sum of $150.000,- 
000 advanced by the Treasury will be 
distributed soon. (The announcement, 
giving the locations of the offices, is pub- 
lished in full text on page 5.) 

_ Additional information made available 
in the Corporation’s first two circulars 
follows: 


Loans will be made upon promissory 


Regulations Proposed 
To Govern Interstate 
Hauling of Commuters 


Federal Control Now Needed 
As Local Efforts Fail, Cam- 
dem Representatives Say 
At Senate Hearing 


Representatives of the City of Camden 
N. J., were before the Senate Committee 
on Interstate Commerce, Feb. 8, to urge 
enactment of the Couzens bill (S. 2793) 
for bus and truck regulation, using their 
local transportation ‘problem to. support 


| their plea. 


Camden, situated across the Deleware 
River from Philadelphia, Pa., finds itself 
unable to regulate “in any way whatso- 
ever” the interstate traffic in commuting 
passengers, the witnesses declared. Thev 
were in agreement, also, that there must 
be numerous other cities similarly sit- 
uated and that the Couzens pill would 
solve their problem. for it would place 
that trcffic under some sort of govern- 
mental control. 

Adverse Court Decisions 

“There are 18 companies, operating a 
total of 581 buses through Camden,” 
Lewis Lieberman, assistant city solicitor 
of ‘Camden, testified “They operate 
across the Delaware River bridge and in- 
to Philadelphia, thus doing an interstate 
business. 

“We have tried to control them and 
have fought it out in the courts, only to 
lose. As a result, those buses run where 
and when they please, destroy our streets 
and our retail business. We have no re- 
course. The situation is bad, and it is 
growing worse almost daily.” 

David J. Baird, former United States 
senator from New Jersey, told the com- | 
mittee that the “acute problem” was the 
The truck situation does not give 
the city so much trouble, he said, adding | 
that itis bad enough. 


Federal Legislation Urged 

Camden has waited since completion 
of the Delaware bridge in 1926 for “the 
Federal Government to step in and do} 
something about the problem,” accord- 
ing to J. David Stern, publisher of the 
Camden Courier and Post and the Phil- 
adelphia Record. He said at first it was 
throught Congress might permit an ar- 
rangement between the States of New 
Jersey and Pennsylvania, but that nothing 
came of that. Mr. Stern said, therefore, 
that the only solution apparent was gen- 
eral regulatory legislation from Congress. 

“The buses defeat any city or State 
regulation by refusing to discharge any 
of their passengers within the State of 
origin,” he said. “They go out into Cam- 
den and beyond and pick up their load 
and drive through to Philadelphia. 

Regulation Efforts Fail 

“They are under no regulation, no re- 
striction, and responsible to no one. We 
tried to make them use given streets, but 
the courts said we couldn’t do it. They 
defeat every move against them by taking 
the position their business is interstate, 
and consequently they run wild.” 

Senator Couzens (Rep.), of Michigan, 
Committee chairman and author of the 
bill, observed that the local problem pre- 
sented by the witnesses was “more or 
less typical” of many. He suggested that 
his bill, with provisions for joint boards 
to handle such local problems might be 
able to Geal with them satisfactorily. 


NET y-ONE thousand women are 
+ ‘employed by the Federal Government, 
the Women’s Bureau of the Department 
of Labor announced in a _ siatement 
made pubtic Feb. 8. 

Of this number, 30,284 are employed 
in the District of Columbia. During the 
fiscal year of i931, 7,976 women were 
appointed to positions in the Federal 
classified service, the announcement 
states. The full text of the statement 
fo'lows: 

In the fiscal year of 1931, 7,976 women 
were appointed to positions in the Fed- 
eral classified service. Of particular 
interest is the appointment of a woman 
as junior forester, another as associate 
commercial agent, one as assistant park 
naturalist, one as distilled-spirt clerk, 
and three as customs inspector. 

Among the positions classified as pro- | 


notes or upon discount or rediscount basis. 
Following the provision of the Act which 
created it, the Corporation will make no 
loans for a longer period than three years, 
but may extend them for a limited time 
upon the directors’ discretion. The, Cor- 
poration must be liquidated within 10 
years. 

Interest rates on loans will be deter- 
mined from time to time by the board of 
directors, and a full description of an ap- 
plicant’s condition must be submitted to 
the board, so that the Corporation can 
promptly determine the financial status 
of those seeking help. 

Examination of Applicants Provided 

Any institution applying for a loan must 
allow itself to be examined by Federal 
agents or, if this procedure is barred by 


law, by State represetnatives or auditing | 


bureaus. 
The Board reiterates the restriction in 


the law against loans on foreign securi- | 


ties and loans made to liquidate such se- 
curities. All advances must be backed by 
domestic obligations. The Board points 


also to the provision that loans may not be | 
made to finance projects which were not | 


under way on Jan. 22, 1932. 

Railroads must meet special specifica- 
tions, the chief among them being that 
the Interstate Commerce Commission 
must approve of the transaction and that 
not more than $100,000,000 may be ad- 
vanced to one corporation and its sub- 
Sidiaries. 

Roads applying for advance must ,sub- 
mit estimates of their earnings for beach 
month of 1932 and their full statements 
for each year since 1921, including monthly 
statements for the current year. They 
must give also estimates of the increases in 
revenue which they expect from the rate 
raises recently allowed by the Interstate 
Commerce Commission, as well as a state- 
ment of their financial relations with the 
Railroad Credit Corporation and with the 
United States Government. 

The circulars follow in full text: 


Information for Banks and Other Fi- 
nancial Institutions Desiring to Apply for 
Loans Under the Reconstruction Finance 
Corporation Act. 

1. To Whom Loans May be Made. 

The Reconstruction Finance Corporation 
is authorized to make loans to aid ir fi- 
nancing agriculture, commerce, or indus- 
try, including facilitaTing the exporiauon 
of agricultural and other products, to the 
following: 

Banks, savings banks, trust companies, 
building and loan associations, insurance 
companies, mortgage loan companies Fed- 
eral land banks, joint-stock land banks, 
Federal intermediate credit banks, credit 
unions’ agricultural credit corporations, 
livestock credit corporations. 

2. Maturities and Interest Rates. 

Loans may be made for such periods as 
the corporation may approve, having re- 
gard to the circumstances of each case, 
not exceeding three years. The rates of 


interest or discount will be determined by | 


the corporation from time to time. 
3. Security. 
The act provides that all 


such loans 
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Employment Service 


Places New Offices: 


Locations for 42 of the 54) 


Authorized Announced by 
Department of Labor 


Locations for 42 of 54 additional offices 


of the United States Employment Serv- | 


ice have been determined and the person- 
nel selected for the majority of them, 
Secretary of Labor William N. Doak an- 
nounced orally Feb. 8. The 42 offices are 
located in 29 States. 

Mr. Doak did not announce the names 
of the persons who will direct the new 
employment offices, which, he said, are be- 
ing placed in areas where the need is 


ment $120,000 to esetablish and maintain 
the offices until Jviy 1. 

Some detay has been experienced in 
setting up the offices because the com- 
munities in which they are established 
must provide quarters rent free, Mr. Doak 
said. 

Mr. Doak made public the following 
list of cities in which the offices are being 
placed: 

Mobile, Ala.; Tuscon, Ariz.; Pine Bluff, 
Ark.; San Diego, Calif.; Sacramento 
Calif.; Pueblo, Colo.; Miami, Fla.; Macon, 
Ga.; Lewiston, Idaho. 

Peoria, Ill.; West Frankfort, Ill.; Gary, 
Ind.; Des Moines, Iowa; Wichita, Kan.; 
Covington, Ky. 

Pittsficld, Mass.; Hattiesburg, Miss.; 
Mo.; Camden, N. J.; Roswell, New Mex. 

1 East 104th St., New York City; Buffalo, 
N. Y.; Schenectady, N. Y.; Rochester, N. 
Y.; Auburn, N. Y.; Toledo, Ohio; Cin- 
cinnati, Ohio. 


Tulsa, Okla.; Portland, Oreg.; Scranton, | 


Action Now to Free 
nos Criticized 


a 
Unsettled Conditions in Orient 
Make Separation Unwise, 
Says Senator Bingham 


ng VIEW of the present conditions of 
strife in the Orient any action toward 
independence of the Philippine Islands 
within the next quarter of a century would 
be unwise, according to an oral statement 
Feb. 8 by Senator Bingham (Rep.), of 
Connecticut, Chairman of the Committee 
on Territories and Insular Affairs. 

Mr. Bingham explained that he had 
made this statement at an executive ses- | 
sion of the Territories Committee on the | 
question. He expressed favor for loans 
to the Philippines that they may amortize 
their present debts. At the end of a 25- 
year period a plebiscite could be held on 
the question of independence, he stated. 

“As long as the Asiatic situation remains | 
as it is to today,” Senator Bingham said, 
|“it would be unwise to make any move} 
for independence.” | 
At the Committee session, Senator 
| Bingham stated, Senator King (Dem.), of 
Utah, presented arguments in favor of his} 
bill (S. 23) for immediate and complete 
independence of the islands, while Sen- 
ator Cutting (Rep.), of New Mexico, sup- 
| ported a program to result in independ- 
ence after a period of five years. Senator 
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‘Hoarding Campaign 


| On Community Basis 


Will Be Conducted | 


{so as to limit its application. 


WASHINGTON, TUESDAY, FEBRUARY 9, 1932 


Foreign Ship Bills 


Are Approved by 


House Committee 


| 


| Measures to Prohibit “Vov- oo House Committee on Agriculture, 


ages to Nowhere’ and Use | 


Of Liners in West Indies 
Winter Trade Favored 


American Vessels 
Would Be Exempt 


Proposals to Check Alleged 
Unfair Competition Urged 
At Hearing by Coast Lines 
And Seamen’s Groups 


| from “cruises to nowhere” and the placing | 
|of foreign-flag liners in the Winter trade 
| to the West Indies were ordered favorably 
| reported by the House Committee on Mer- 


chant Marine, Radio and Fisheries on 
Feb. 8, after several witnesses had testi- 


| fied in support of the proposals. 


The measure 
“fighting ships” so as 
placing of large foreign transatlantic 
liners in the Winter trade to the West 
Indies, was agreed upon without amend- 
ment, but the other bill (H. R. 8875) pro- 
hiviting foreign transatlantic: liners from 
making “cruises to nowhere” was amended 
(An ex- 


(H. R. 8874) 


Situation Will Be Brought plai.ation of the purpose and results an- 


Directly Home to Every 
Locality, Says Col. Knox 
After Seeing President 


Col. Frank Knox, publisher of the Chi- | 
cago Daily News, and head of President 
| Hoover's organization to end hoarding and 
| to restore confidence, stated orally at the 
White House Feb. 8 after a conference 


with the President, that the problem of | 


, promoting economic recovery will be at- 
tacked om a community basis. 


organization on a national scale would 


{be set up to stimulate community action | 


j with a view to bringing money out. of 
hiding, strengthening local banks and 
{causing a resumption of normal buying. 


| §tating the American public had been | 


paying too mucli attention to the’ ills of 
Europe, Col. Knox said that more than 90 
| per cent of normal prosperity could be at- 
| tained by having the United States de- 
| vote itself to its own recovery. 
Called Difficult Problem 
“I have just had a talk with the Presi- 
dent on some of the details of the prob- 
lem,” Col. Knox said. “It is a difficult 
problem, but we are going to try to solve 
it.” 
He explained that all the organizations, 


had their leaders at fhe President's con- 
ference on Feb. 6, would be asked 
furnish officers who would be the heads of 
a separate advisory committee. 


up and an aggressive leader, who has the 

|confidence of the local norulation. would 

be chosen to head each such group. 
“But essentiatiy ine cami, 

| on a community basis,” he said. “it must 

|be carried on in each individual com- 

|munity. There are two angles to the task. 


| the one most under discussion is to end 





to be 


the hoarding of money. 

“But the more important task is to bring 
| home to the various communities that the 
problem is really theirs; that if the banks 
in their town do not have the confidence 
of the public and the public continues to 
| make the withdrawals from banks and 
| the banks withdraw their loans, strangula- 

tion is produced and their chief sufferer 
|is the community itself.” 


Example Is Cited 


Col. Knox said the campaign might take | Gommitte that 
great. Congress has granted the Depart-|its inspiration from the small town of! prevent the unfair competition of foreign- 


Aurora, Ill., which recently was in a criti- 
ca! situation because the inhabitants were 
| nervous and were withdrawing _ their 
| money 
banks. 

The mayor declared a moratorium 


representing some 24,000,000 people, which | 


ticipated by the measures, as outlined by 
Chairman Davis (Dem.), of Tullahoma, 


issue of Feb. 5.) 
Plans to Expedite Action 
Mr. Davis stated orally following the 


| Committee session that he will endeavor 


to bring the measures before the House 
for consideration on Feb. 
day his committee has the call on the 
House calendar. 

The Committee rejected recommenda- 
tions of the Shipping Board that the bill 
(H. R. 8874) be amended so as to 


| clude in the definition of “fighting ships” 





to | 


Then sub- | 
sidiary State organizations would be set! 


| Americans should 
in preference to American ships in these | 


, | any ships used or proposed to be used in a 
Col. Kfiox said that a purely voluntary 


particular trade So as to produce unwar- 
ranted and excessive competition. 
Commissioner H. K. Smith, 


of the 


defining | 
to prevent the} 


in-| 


| 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


W heat Distribution 
To Needy Opposed 


House Agriculture Committee 
Votes Against Reporting 
Senate Resolution 


in exectuive session Feb. 8, voted 
against reporting the Senate resolution 
(S. J. Res. 60) authorizing the distribution 
of Government-owned wheat to the 
American National Red Cross and other 


| organizations for the relief of people in 


distress. 
The resolution- was adopted by the Sen- 
ate Jan. 4. It would direct the Federal 


|Farm Board to take such action as may 


be necessary to make immediately available 
40,000,000 bushels of wheat of the Grain 


| Stabilization Corporation as, in the Presi- 


| dent’s judgment, might be needed for the | 


j}and distressed 


American National Red Cross, and any 
State or political division of a State, 
for use of Indians in distrress or for such 
organizations as the President might des- 
ignate in “providing food for the needy 
people of the United 


| States.” 
Bills designed to check alleged unfair | 
competition of foreign transatlantic lines | 





10, on which | 


| classification of ordinary 


Sought to Promote 


Economic Relations: 


Senator Hull Also Advises 
Changes in Fiscal Policy 
Of Government to Reduce 
Burden of Taxation 


Creation of a “permanent world eco- 
nomic conference” was advocated in the 


Tenn., author of the bills, appeared in the | Senate Feb. 8 by Senator, Hull (Dem.), of 


Tennessee, in an address on tariff and 
other economic measures. 

The Senator also urged legislation au- 
thorizing the President to negotiate com- 
mercial or trade agreements based upon 
mutual tariff concessions and the uncon- 
ditional most-favored-nation doctrine, 
and legislation in conjunction with sim- 
ilar legislation on the part of other coun- 
tries to create an impartial fact-finding 
commission, 


Treasury Accounting 
Mr, Hull advocated revision of account- 
ing methods of the Treasury with separate 
and extraordi- 


| nary expenditures so that “Congress may 


United States Shipping Board, told the | 


Committee that the Board unanimously 
endorsed both of the bills, but recom- 
mended that the*fighting ship” measure 


be amended so as to make American as) 
|and temporary 


well as foreign ships come within its pro- 
visions. The adoption of such amend- 


ments, he said, would eliminate the pos- | 


sibility of the claim that the measure was 
discriminatory. 
Effect of Prohibition Discussed 


lumbus, Ohio, asked the Commissioner why 
take foreign flagships 


coastwise voyages. 

“Oh, I suppose one reason is because 
they can get things to drink on the foreign 
flag ships,” Mr. Smith answered. 

“If we didn’t have the Prohibition law 
there would be no necessity of this pro- 
posed law, would there?” Mr. Lamneck 
asked. 

“I think we would need it anyway,” Mr. 


| Smith said, “because the foreign flag ships 


irom the town’s three or four | be 


would attempt to take the 
from the American ships.” 

“American shippers patronize foreign 
flag ships for the transportation of car- 
does, do they not?” Mr. Davis asked. 

“Yes, that’s right,” Mr. Smith answered. 

“That isn't because of the Prohibition 
law affecting American flag ships, is it?” 
the Chairman asked. 

“No,” Mr. Smith said. 


‘Voyages to Nowhere’ Opposed 
Franklin D. Mooney, president of the 
Atlantic, Gulf and West Indies Steamship 
Lines, which he said, comprise the Clyde, 
Mallory, Porto Rico and Ward Lines, in 


trade away 





endorsing both of the measures, told the | 


he believed they would 
flag ships which now exists. He also 
stated the belief that the “voyages to 
nowhere” of the foreign-flag ships would 
stopped. 

Mr. Mooney ceclared that the Cunard 


for | Line is one of fhe most guilty of a for- 


five days, Col. Knox said, closing up the | ejgn-flag ship in attempting to cut in on 


,banks and_ businesses. 
confidence 


{eliminate hoarding and through official 
examinations of the banks by bank ex- 


aminers. On the first day when the banks | checked, he told the Committee, the prac- 


2 
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. Tax Relief Wasted, 


Springfield, Mo.; Sedalia, Mo.; St. Louis, | 


Says Gov. Roosevelt 


Declares Counties Failed to Cut 
Levies to Equal State Aid 


Pa.; Abilene, Tex.; Houston, Tex.; Wich- | 


ita Falls, Tex. 

Norfolk, Va.; Bristol, Va.-Tenn.; Hunt- 
ington, W. Va.; Bluefield, W. Va.: 
waukee, Wis. 


Women Hold 91,000 Positions 


In Federal Executive Services 


fessional, to which women were ap- 
pointed during the year from the eligi- 
ble register, are biochemist, associate 
biochemist, assocjate economic analyst, 
senior educationist, associate civil service 
examiner in education, associate in his- 
torical research, senior librarian, expert 
in social service administration, home 
eccnomics specialist, associate medical 
technician, and supervisor of home dem- 
onstration work. These position pay en- 
trance salaries ranging from $3,200 to 
$4,600 a year. 

One June 30, 1931, 30,294 women were 
employed in the Federal e~ecutive civil 
service in the District of Columbia, and 
60,902 outside the District of Columbia— 
a total of 91,196. These figures inctude 
position classified under the civil serv- 
ice law and those not so classified. 


Mil- | 


A.pany, N. Y., Feb. 8. 

Governor Roosevelt told the eitizens of 
the State of New York in a radio address 
| tonight that he does not propose to give 
| local spending authorities any more State 
aid and “further opportunity to waste 
State funds” until they show that they 
know how to deal fairly with the tax- 
payers. 

Pointing out that by new tax laws in 
1929 and 1930 the State relieved the local 
| government units by assuming burdens in 
excess Of $31,000,000. Governor Roosevelt 
declared that 39 of the 57 counties outs‘de 


In the interval, | the 
was restored through mass | ships, 
|mectings, a house to house canvass to| made to the Cunard Line 


| 


| 
| 


| 
| 


of New York City actually increased the} 
levies instead of passing on to the taxpay- | 


ers the relief afforded by the State. 
Eighteen counties, he said, did not increase 
the levies of 1930 over 1932, but only three 
| reduced their ‘evies by an amount more 
than equal to the additional State aid 
given them. 

“The other 39 counties,” the 
coniinued, “paid no attention at ell to 
their obligation to give the taxpayers the 
benefit of the extra State assisiance. By 
additional spending in 1930 they absorbed | 
all the State aid and billed the taxpayers | 
| of their counties for still another $26,-| 
| 000,000. I submit that the record of these 
| 39 counties is a disgrace to the administra- | 
tion of public affairs in this State. 
; “Note the position in which this puts 


| [Continued on Page 5, Column 2.) 


Governor, 


coastwise trade 
He said that 


of American-flag 
when a protest was 
its officials 
“literally laughed at us.” 

Unless this unfair competition is 
tice may spread to many other American 
coastwise routes. 

He told the Committee that it is his 
understanding that it was through the ine 
fluence of foreign lines that the Cuban 
Legislature recently passed an act matc- 


on 
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develop a tax structure which during an 
average business year will yield an ade- 
quate amount of revenue to meet the 


ordinary expendituges of the Government, | 


while at the same time making any special 
tax levies to defray all 
extraordinary expenses of such nature as 
to be borne by taxes rather than loans.” 

Reduction in Government expenditures, 
reforming of the tax burden and steady 
payment of public indebtedness also were 


| suggested by Senator Hull. 
Representative Lamneck (Dem.), of Co-| 


Economic Congress 

A permanent world economic confer- 
ence “would” restore confidence and 
credit,” Mr. Hull asserted. Its purposes, 
he said, would be the development of “a 
spirit of simultaneous tariff revision 
downward, liberal commercial policy, mu- 
tual agreements eliminating many dis- 
criminations in commerce, unshackling 
international finance, credit and _ ex- 
change, and liberalizing the network of 
reprisals, prohibitions, embargoes and 
other restraints which accompany 
policy of superprotection.” 

“The derangement, dislocation and 
chaos of American and world economic 
affairs for more than two years is too 
deep-seated to be of sudden or surface 
origin,” Mr. Hull said. “The roots of the 
present domestic depression, unprece- 
dented in its extent and intensity, extend 
far back through the last 10-year period.” 

Commercial Isolation 

Declaring that “our nationfal leadership” 
had proceeded to continue a course of 
economic aloofness, the Tennessee Sen- 
ator said: “It is not unfair to charge 
that the wild and mad pursuit of cco- 
nomic isolation, constituted the greatest 
single underlying cause of the aw.ul 
panic which burst upon our country in 
192¢.” 

He asserted that the world is “torn be- 
tween many of the views of the extreme 
isolationiet and the extreme  interna- 
ticnalist.” “A middle course is sounder 
and far more possible of early accom- 
plishment,” he continued! “So, both 
classes of extremist views might well be 


left in abeyance during this grave emer- | 


gency. 


Geld Distribution 
“This Nation today is incapable of ad- 


ministering the gold standard—of taking | 
the lead in effecting, in an orderly and| 
redistribution | 


healthy manner, a proper 
of gold in the various sections 
world and suitable monetary 
tion. High tariff? and creditor 
have no right, by artificial 


3, 


of the 
stabiliza- 
countvies 
methods to 
{Continued on Page 


Column 4.) 


Measures for Penal Reforms 


Recommended | 


SPRINGFIELD, ILL., Feb. 8. 
“TEPS to reduce the prison popula- 
lation’ of Illinois to a minimum 
should be taken at once, the Illinois 
Joint Legislative Commission on Pris- 
ons, Probation and Parole recommends 
in its report just submitted to the Gov- 
ernor and the Legislature. 

“Except for the most serious offenses,” 
the Commission declares, “the maximum 
imprisonment for first offenders should 
not be more than three years.” ‘The 
system of parole should be extended, 
the granting of probation should be more 
generally practiced, and the indetermi- 
nate sentence law should be amended so 
that no fixed minimum poriod of pun- 
ishment be provided by law, it is urged. 

Substitution for the old concepiion 
tha. penalties must fit the crime by the 
theory that the treatment of offenders 
should be governed b ythe characier of 
the individual involved as weil as the 
nature of the crime is advocated. 

The Commission, composed of the 
Lieutenant Governor, members of both 
houses of the Legislature, and repre- 
sentatives of the judicial councils, made 
an extensive and personal study of the 


& 


e e ’ 
. . 

»y Illinois Board 
prison systems of Canada, England, 
Irish Free State, and continental Euro- 
pean countries, according to the report. 
From their investigation, the mem- 
bers of the Commiss.on found, among 
other things, according to the report, 
that in many respects structural condi- 
tions and the equipment of the Illi- 
nois prisons are better than those vis- 
ited in Europe, that industrial employ- 
ment of prisoners in Illinois “provides 
a system far in advance of what we have 
seen elsewhere,” that in theory at least 
the system of parole is superior to the 
European systems, and that the Illinois 
system of indeterminate sentences and 
parole “if properly administered is a 
grcat improvement upon any prevailing 
system that has come to our not:ce.” 
in practically all countries, it is stated, 
“we iound methods of dealing with con- 
victcd offenders which we consider supe- 
riov to our own.” This superiority was 
said to exisi particularly in the follow- 
ing respects: The terins of imprison- 
ment are much shorter for similar of- 
fenses; minor offenders are to a greater 
extent relieved of prosecution by prose- 
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‘Congress Inquiry 


On World Money 
Problems Voted 


‘Investigation of Monetary 

Policies of All Nations in 
| Relation to Silver Or- 
| dered by House 


Coinage Committee 
| Chosen for Purpose 


| 


|Advisability of International 
Conference on Stabilization 
| Of Silver Also Among Ques- 


| tions to Be Considered 

Congressional investigation of the 
cause and effect of the decreased value 
of silver, the monetary policies of the 
United States and foreign countries, and 
the advisability of an international con- 
ference on silver, was ordered by the 
House, Feb. 8. 

Without a record vovte and with only 
a few negatives, the House adopted the 
Somers resolution (H. Res. 72), brought in 
by the Committee on Rules, authorizing 
{one of its committees to make the in- 
quiry “at times and places within the 
United States” as the Committee deems 
necessary. 


Coinage Committee Designated 


The investigation will be by the House 
Committee on Coinage, Weights and 
Measures, whose Chairman, Representa- 
tive Somers (Dem.), of Brooklyn, N. Y., 
} outlined to the House the Committee’s 
views regarding its coming activity. Rep- 
/resentative Underhill (Rep.), of Somer- 
| ville, Mass., said past congressional in- 
vestigations “have led nowhere,” but he 
recognized the futility of oppcesing such 
a proposal. He warned the House the 
Committee ought to be limited in expendi- 
tures to $5,000. , 

Representative Bankhead (Dem.), of 
Jasper, Ala., and Purnell (Rep.), of Attica, 
Ind., representing the majority and mi- 
nority, respectively, on the Committee on 
Rules, said that it was the understanding 
of that Committee with Mr. Somers that 
the expense would not exceed that amount 
and Mr. Somers said there is no idea of 
excceding it. 

Representatives Eaton (Rep.), of Den- 
ver, Colo. Arentz (Rep.), of Simpson,, 
Nev., and others made brief speeches re- 
garding the importance of silver. Repre-' 
sentative Howard (Dem.), of Columbus,, 
Neb., said “this is the most important 
problem before the country in connec+ 
tion with our financial system,” and op- 
| posed any limitation of funds in securing 
results. 





Members Importuned 

Mr. Arentz said the Nevada delegation 
jin the two Houses has been seeking to 
bring about an international silver con- 
ference and that every day many mes- 
| sages are received by menm:bers of Con- 
| gress about depreciating commodity prices. 
| Representative Stafford (Rep.), of Mil- 
| waukee, Wis., opposed the resolution. He 
| Said it harked back to the 16 to 1 cam- 
|} paign of William J. Bryan. 

The Somers resolution adopted is as fol- 
lows: 
| “Resolved, that the Committe on Coin- 
age, Weights and Measures is authorized 
and directed, as a whole or by subcommit- 
tee, to investigate the cause and efiect 
of the present depressed value of silver, 
the monetary policies of the United States 
}and foreign countries and their relation 
to the value of silver, methods of stabiliz- 
ing the value of silver, and the advisability 
of an international conference to consider 
methods by which by international co- 
operation the value of silver can be stabil- 
ized. Such committee shall report its 
findings to the Mouse together with such 
recommendations for legislation as _ it 
| deems advisable. 
| Authority of Committee 
| “Section 2. For the purposes of this 
| resolution, the Committee is authorized to 
|} sit and act during the present Congress 
}at such times and places within the United 
| States, whether or not the House is sit- 
| ting, has recessed, or has adjourned, to 
| hold such hearings, to employ such ex- 
| perts, and such clerical, stenographic, and 
| other assistants, to require, the attendance 
| of such witnesses and the production of 
such books, papers, and documents, to 
| take such testimony, to have such printing 


(Continued on Page 8, Column 5.] 


State Denies Ballot 
To Recipients of Aid 


New Hampshire Opinion Voids 


| Franchise Until Repayment 


Concorp, N. H., Feb. 8 

Persons receiving direct aid from a town, 
city or county during the present unem- 
| ployment situation, within 90 days prior 
{to an election, lose their right to vote in 
the election unless they have reimbursed 
the governmental unit to the extent of the 
aid received, according to an opinion by 
Assistant Attorney General Thornton Lori- 
|} mer, 

“The law provides,” the opinion stated, 
|“that ‘whenever any person in a town 
shall be poor and unable to support him- 
self, he shall be relieved and maintained 
| by the overseers of the poor.’ 

“Provisions reiating to the privilege of 
| voting are found in another section of 
the public laws and set forth that ‘every 
| inhabitant.of each town, being a native 
or naturalized citizen of the United States, 
| of the age of 21 years and upwards, ex- 
| cepting paupers and persons excused from 
paying taxes at their request, shall have 
ja right, at any meeting, to vote in the 
town in which he dwells and has his 
home.’ 

“In a good many of the towns and cities, 
toans are being made to persons of good 
repute who find themselves idle with 
funds exhausted. It is my opinion that ac- 
|ceptance of such a loan does not have 
the same meaning as assistance for di- 
rect relief as a pauper. 
| “The provision as to voting under which 
|paupers are excluded does not apply in 
cases where ‘made work’ is provided for 
those who would otherwise have to seek 
direct aid and assistance. In no casé@ 
where a service is rendered does the pay= 
| ment therefor come within the meaning of 
the pauper law.” 
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— Chinese Troops 


_ 


eagracets 
yrareds SHIRES 


Said to Retain | 
Hold on Shanghai 


More Severe Fighting Being | 
Expected, Navy Declares; 
Effort to Fix a Neutral 
Zone Is Unsuccessful 





| 








Chinese combatants still held their po-| 


nitions in the defense of Shanghai, despite | states Department of Justice is hereby di- | were 


e reported landing of 2,500 more 
oa Traopt, according to advices ,made 

blic Feb. 8 
Reavy. More severe fighting was said to 
be expected, following the unsuccessful at- | 
tempts of the International Defense Com- | 
mittee to establish a neutral zone. — | 

The Japanese Ambassador, Katsuji De- 
buchi, called at the Department of State 
Feb. 8. Ambassador Debuchi, following 










Information Sought 
'On Prohibition Cost 


Bill Is Offered in the House 
To Require Department of 
Justice to Give Figures 





A bill (H. R. 8976), directing the De- 
partment of Justice to prepare and submit 


an itemized statement of the amount of | 
|money expended annually for prohibition 


ehforcement was introduced by Represent- 
ative Major (Dem.), of Hillsboro, Iu. 
Feb. 8. 

The bill, referred to the Committee on 


Judiciary, follows in full text: | 


“Be it enacted, etc.,.that the United 


at the earliest practicable date an itemized 


pended each year by the Federal Govern- 
ment in the enforcement of the Eight- 
eenth Amendment and laws enacted pur- 
suant therétd.” 

Discussing” the bill orally, Mr. Major 
said: * 

“There'séems to be a wide variance as 


TUESDAY, FEBRUARY 9, 1932— _ 








Community Plan 
To Free Hoarded 
Money Described 


‘Situation Will Be Brought 
Directly Home to Every 
Locality, Says Col. Knox 
After Seeing President 


| 








[Continucd from Page 1.1 
feopened, Col. Knox said, bank de- 


8P- rected to prepare and submit to Congress | posits increased $1,000,000. 


“That is the way the problem has got 


by the Department of the | statement of all the money and funds ex- | to be solved,” said the colonel. “No one 


can solve it from Washington. The actual 
work must be done in the individual com- 
| munities associating themselves with their 
\Jocal banking facilities and restoring con- 
| fidence in them.” 

Col. Knox said it would not be a super- 
| ficial’campaign but would “get down to 





his call, stated orally that he had re- | to what prohibition enforcement has cost | brass tacks.” It must convince the peo- 


ceived no instructions from his govern-| 
ment regarding the reported Japanese pro- | 
posal to establish international zones | 
around China’s chief ports. He also stated 
that he did not believe any such in-| 
structions would be sent. 

No serious fighting took place in Shang- 
hai and Woosung during the day of Feb. | 
8, Ambassador Debuchi stated. He added | 
that he had received a telegram from | 
Shanghai dated 7 p. m., Feb. 8 that the | 
entire day had passed rather quietly. 


ments of developments in China follow 
in full text: 
Message From Consul { 

In a telegram dated 5 p. m., Feb. 7, the 
American Consul General at Shanghai, | 
Edwin 8. Cunningham, reported in effect | 
as follows: 

Last night the Japanese forces shelled 
the Chinese positions with heavy artillery. 
Since then desultory firing has continued. 
Defense headquarters was informed by the 
Japanese that the bombardment of North 
Station would recommence today. Chi- 
nese refugees who have received word of 
the impending bombardment are pressing 
against the defense lines for admission. 
These are being admitted. 

A member of the Consulate visited the 
principal streéts of the Hongkew area. 
There were only six municipal police on 
duty, four of which are Japanese, while 
several hundred Japanese marines armed 
with bayonets were on duty. There were 
no Chinese living in this area. 

The Japanese Consulate informed Mr. 
Cunningham this morning the mixed bri- 
gade of Japanese troops would arrive this 
afternoon in Shanghai. This force is to 
be brigaded with the Japanese naval land- 
ing forces. This contingent is to take over 
Woosung. It is understood that 600 Japa- 
nese troops are to land south of Woosung. 
It is understood that operations against 
Woosunhg commenced this afternoon 3:30 
Pp. m. and that fighting is continuing. 


Facilities for Aircraft 

The Japanese have established an air- 
craft landing field on the edge of the 
Settlement in the Yangtze-Poo District 
three-quarters of a mile this side of the 
Shanghai Baptist College. 

The American Minister at Nanking, 
Nelson T. Johnson, reported to the De- 
partment of State at 9 a. m., Feb. 7, to 
the following effect: 

Nanking is quiet at present. The Amer- 
ican Consulate General, with Minister 
Johnson’s approval, is advising that 
American women and children leave 
Nanking in view of the fact that a pos- 
sible extension of the present military 
activities would make it difficult to evac- 
euate should there be an attack. . 

Consul General Willys Peck reported to 
the Department in this connection at 10 
Pp. m., Feb. 5: 

The Consulate General on Feb. 5 ad- 
vised that all women and children and 
men whose presence is not urgently re- 
quired in Nanking evacuate. Evacuation 
would begin on the morning of Feb. 6 by 
passenger steamers and trains. 

Statement From Nanking 

The Consulate General had released the 
following statement at Nanking: 

“The American Consulate General at 
Nanking is apprehensive lest it become 
daily more important to leave Nanking, 
should an emergency require such meas- 
ures. The fighting in the Shanghai area 
continues with apparently undiminishing 
intensity and there is little prospect of the 
railway resuming operation in the future. 
Navigation on the Yangtze continues, but 
if hostilities should spread to larger areas 
this method of reaching Shanghai might, 
also, become obstructed. The Tientsin- 
Pukovu railway may be similarly ob- 
structed at its southern terminus. 

“For these reasons theeAmerican Con- 
sulate General advises that American 
women and children in Nanking, as well as 


those mén not engaged in important work : 
Bag py | stroyer, Lieut. Comdr. Gosnell reports as s 


here, should leave Nanking temporarily 
for some other place and return when the 
present military operations have termi- 
nated.” 
Situation at Harbin 

The American Consul General at Har- 
bin, George Hanson, reported to the De- 
partment of State at 11 a. m., Feb. 6, 


through the American legation at Peiping, | 


to the following effect: 

No Americans were injured, and 
sulate General concerning 
property losses suffered. 


Chinese soldiers commenced to retreat 
from their positions south of Harbin early | 


on the morning of Feb. 5, some of them 
passing in slight disorder through the 
residential section; some retreated across | 
the Sungari, and others eastward, fol- | 
lowed, it was believed, by Japanese de- 
tachments. 

Aside from slight looting in Fuchiatien, 
little damage was done and as far as is 
known six Russians were killed and a 
few wounded. 

No foreigners nor other noncombatant 
Russians were injured. 

About 500 Chinese soldiers were wounded 
in the two days fighting. 

Japanese troops commenced to enter | 
Harbin at 1 p. m., Feb. 5, without meet- 
ing any resistance. Fuchiatien was oc- 
cupied by them at 3 p. m., and General 
Tamon with the main force entered at 6 

. m. 

. Landing of Troops 

The Department of the Navy was ad-| 
vised Feb. 8 by Admiral M. M. Taylor, in 
command of the Asiatic Fleet, off Shang- 
hai, that more than 2,500 Japanese troops 
had been landed below Woosung but that 
the Chinese continued to hold the area. 
Admital Taylor reported that efforts of 
the International Defense Committee to 
establish a neutral zone had failed. The 
Department’s announcement respecting 
the advices follows: | 

In a report from Admiral M. M. Taylor, 
sent at 10:34 p. m., Feb. 8, Shanghai) 
time, the Department was informed that 
the International Defense Committee had | 
held a conference relative to the establish- | 
ment of a neutral zone. with no definite 
golution resulting. | 

Azmiral Taylor reported that the Jap-| 
anese had landed over 2,500 troops below | 
Wocsung, the landing having been covered 
by fire from Japanese ships. Japanese 
planes bombed a bridge across Woosung 
Creek in the morning, but the Chinese 
continued to hold the Woosung area. A 
Japanese air-operating field has been 
established slightly north of the eastern- 
most end of the International Settlement. 
Firing and bombing in the Chapei dis-| 
trict has been continued. | 


. 


no 
complaints had been received by the Con- | 
American | 


the Government,” he declared in explana- 
tion of his measure. “The Wickersham 
Commission found that the cost for the 
year 1930 was almost $35,000,000, But ac- 
cording to a story appearing in yesterday's 


by the Department of Justice. 

“Surely Congress and the country are 
entitled to know how much money is be- 
ing expended in attempting to enforce 
this very controversial statute and the 


\ |Department of Justice should be re-| 
The Department of State’s announce- | qyjred to submit such figures at the very 


earliest opportunity.” 


Sea Depth Survey 
- Near West Indies 
Described by Navy 


‘International Scientific Ex- 
pedition’ to Measure Grav- 
ity Pull on Route South 
Of Jamaica 


Ocean depths around the West Indies 
and the Bahamas are being measured by 
the “International Scientific Expedition,” 
which sailed Feb. 7 from Guantanamo 
Bay aboard two United States Naval ves- | 
sels, according to advices made public} 
Feb. 8 by the Department of the Navy. | 

To ascertain “the pull of gravity” in| 
these waters, the expedition will first sur- 
vey a route of about 1,125 miles south 
of Jamaica and around the west end of 
Cuba, it was said. 

The Department’s announcement fol- 
lows in full text: 

The U. S. 8. “S-48” and the U. S. 8S. 
“Chewink,” naval ships on board which | 
scientists of the International Scientific 
Expedition will cruise for two months 
while measuring ocean depths and the 
pull of gravity in the vicinity of the West 
Indies and the Bahamas, sailed Sunday, | 
Feb. 7, from Guantanamo Bay on the 
first loop of their cruise, it was stated in 
a dispatch received from the expedition 
| by Rear Admiral W. R. Gherardi, U. S. N., | 
Hydrographer of the Navy. 


Check With Shore Stations 


The part of this first loop to be cov- 
ered by the two ships lies southward of | 
|the Island of Jamaica and around the 
|west and of Cuba, including 18 gravity 
stations, cruising about 1,125 miles and 
ending at Key West Feb. 11. There, com- 
putation of recorded data and a check-up 
with shore gravity stations will be un- 
dertaken, after which the two ships will 
leave on the second portion of this loop, 
extending up the Florida Straits and the 
Old Bahama Channel. 

The scientists embarked in the “S-48” 
jand the “Chewink” are Dr. F. Vening 
Meinesz, member of the Geodetic Com- 
mission of the Netherlands; Mr. Harry 
Hess, Proctor Follow in Geology, at 
Princeton University, and Mr. Townsend 
Brown, of the United States Naval Re- 
search Laboratory. Lieut. Comdr. Allen 
H. Gosnell, U. S. Naval Reserve, is ac- 
companying this unit of the International 
Scientific Expedition in the capacity of 
historian . 

Professor Richard M. Field, Director of 
| the Expedition has sailed from Miami for | 
| Study of the structural geology of the outer 
| Bahamas, this study to be supplemental to 
the gravimetric survey being made be-| 
|neath the sea by Dr. Meinesz. 

In commenting in his dispacth on| 
| preparations made since the Meinesz unit 
| Of the expedition sailed Jan. 27 from Nor- 
folk on board the U. S. S. “Tarbell,” de- 








follows: 
r “Set up gravity apparatus on deck of 

Tarbell” in tee of Crooked Island Jan. 29. 
Dr. Meinesz, Hess and Brown in Santiago 
| during earthquake of Feb. 3. Escaped 
| Safely from hotel and spent remainder of 
| night On bench in Plaza. “S-48" and 
| “Chewink” arrived at Guantanamo Feb. 4. 
|Commenced work on iron fram@work for 
| apparatus. 

“On Feb. 5, ships successively at sea 
testing all depth-finding installations. 
| Feb. 6, charging batteries and completing 
preparations for test of all gravity appara- 
tus. This test in progress Feb. 7 along- 


| ple that the banks are vital to their own 
| iftterests and that without banks, all the 

people would starve within 10 days. The 
|bank is a part of the machinery of life 
| just as much as the waterworks, the elec- 


|press, these figures seem to be disputed | tric lights or any other personal service, | 


| he said. 
Plan Not Perfected 

Col. Knox said he was working on a 
| definite plan to bring money out of hid- 
| ing, but he added he could not yet discuss 
| it because it was not perfected. “It will 
be specific, direct and, I think, will have 
the approval of the country as a whole,” 
he continued. ’ 

“What we are suffering from in this 
country,” he said, “is a national headache 
induced by eye strain looking to Europe 
as the basis of our troubles. Ninety per 
{cent of our troubles are at home. We 
;can’t correct conditions in Europe; we 
|can here. Ninety per cent of our prosper- 
lity is based upon domestic business; less 
{than 10 per cent of our business is abroad. 
“We are now operating on about a 60 
| per cent prosperity basis. If we can once 
restore confidence and be on a basis of 
full domestic productivity and consump- 
tion, we would be 90 per cent recovered 
{and leading the world.” 
| He said the campaign would be to re- 
| store the faith of Americans in their 
!own country. Steps have already been 
ltaken to select State leaders, he con- 
| tinued, adding that he a to announce 
|the personnel by Wednesday. Headquar- 
| ters will be in Chicago. 

Speed a Prime Factor 


“This must be a quick campaign,” he 
said. “It is to be done against the clock.” 
Col. Knox said that he would seek a 
coalition of newspapers, chambers of com- 
merce, boards of trade, the American 





| Legion, women’s clubs and luncheon clubs, | 


as well as units of the American Federa- 
tion of Labor. He said that if the cam- 
paign is carried out as in Aurora, it will 
develop locally into house to house can- 
vasses to discover where money is being 


| hoarded and to bring it out of hiding. 


Col. Knox said he expected advertising 
on a national scale to help the campaign, 
but it will be voluntary. The campaign 
organization will raise no money to cover 
any expenses. 


Treasury Selections 
Submitted to Senate 


Nominations of Messrs. Mills 
And Ballantine Sent 
Among the nominations sent to the Sen- 


ate Feb. 8 by President Hoover for con- 
firmation was that of Ogden L. Mills, of 


| New York, Undersecretary of the Treasury, 


to be Secretary of the Treasury as the 
successor of Andrew W. Mellon, appointed 
Ambassador to Great Britain. 

The list of nominations also included 
that of Arthur A. Ballantine, also of New 


| York, to be Undersecretary of the 
Treasury. 
President Hoover on Feb. 5 in an- 


nouncing the appointments of Messrs. 
Mills and Ballantine said he already had 
submitted their nominations to the Senate. 


| At the White House, it was explained orally 
jon Feb. 8 that at the time of his an- 


nouncement the President had prepared 
the nominations but the Senate in the 
meantime had adjourned over the week 
end before they could be sent to that body. 





‘Dublin Acts to Assure 


Water for Convention 


The City Engineer of Dublin, Irish Free 
tate, estimates that the daily per capita 
consumption of water must be reduced 
from 39 gallons to 30 gallons if there is 
| to ye sufficient water available for the 
| infl of visitors who are expected to at- 
tend the Eucharistic Congress next June, 


according to a report from Consul H y 
H. Balch. ° ed 


The City Engineer issued a warning that 


| there must be no unnecessary use of water 
is it is necessary to build up a reserve 
| for 
| the Congress. 
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gasolene blaze. 


Increase in Hoarding 
Seen in Amount of 


‘More Than Seasonal Sum in 
Circulation as Bank <Ac- 


Washington, D. C., at an exhibition test. 


ing bars, and other tools are among the accoutrements. 
blaze was extinguished is shown in the upper view. At the left, beneath, is the crash truck with the foamite 
generator and pump attached to the fender-board; at the right is the hose for spraying foamite with samples 


Bills to Check 
Of Foreign Ship Lines Are Approved 


Test of Apparatus to Put out Fire in Airplane Crash 


of the foamite visible. 


\ 
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The efficiency of a new “crash” truck of the Army Air Corps was demonstrated recently at Bolling Field, 


On a hurry call, the crash truck traversed the field at a 50-mile-per- 
hour speed to make quick work in putting out a fire fed by old airplane wings, rubber tires, cracker boxes, gas- 
olene-soaked excelsior, engine oil and other inflammables, gathered and set to burning to similate what hap- 
pens when an airplane is wrecked by a fall to earth. Manned by a crew of three, the crash truck is 
to travel at high speed over rough ground and is equipped with a special foamite generator and pumpin 
for spraying fire-suffocating foam in quantity su 


owered 
unit 


cient to extinguish in short order even the most persistent 
Hack saws, bolt clippers, acetylene cutting equipment, and a variety of grappling hooks, wreck- 
The demonstration in which the similated airplane 





Money Outstanding House Committee Favors Halting ‘Cruises to Nowhere’ and 
West Indies Trade Practice 
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rially reducing the clearance tax on 4or-| 
eign ships coming into Cuban ports. 
Representative Gifford (Rep.), of Cotuit, 
Mass., suggested that if a foreign flag ship- 
ping company used two ships, one to make 


counts Drop, According 


e h 
To Treasury Figures oe 





He said he did not think there would | 
be any retaliatory measure passed by | 


Ira A. Campbell of the American Steam- | 


‘National System 
Of Laws Urged 
On Trade Marks 


Plan Would Be as Logical 
And Desirable as One Now 
Applying to Patents, 
House Group Is Told 


A single, national system of jurispru- 
dence, with respect to trade marks would 
seem to be as logical and desirable as 
that now in existence concerning patents, 

‘| Frank Schecter, attorney, New York City, 
testified before the House Committee on 
Patents Feb. 8. He said that in making 
this statement he used the term trade 
marks “in the very broad sense covered 
by section 4-A of the Vestal bill, includ- 
ing any symbol, label, package, configura- 
tion of goods, name, word or phrase.” 

Mr. Scheter, introduced as an authority 
on trade marks and occassionall questioned 
by the Chairmah, Representative Sirovich 
(Dem.), of New York City and by the 
Commissioner of Patents, Thomas E. Rob- 
ertson, sitting with the Committee, gave 
a history of trade marks and trade mark 
law for centuries. He said that in the 
Committee hearings he noticed every sug- 
gestion for improvement has been “ace 
companied by a resétvation that such a 
reform would be procedural and not sub- 
stantial legislation. 

Discusses Distinction 

“Personally,” he added, “I am inclimed 
to believe that the distinction between a 
procedural and a substantiative Federal 
law of trade marks is an exceedingly arti- 
ficial and arbitrary one which has been 
overlooked by Congress and by the Su- 
preme Court of the United States, at any 
rate in the enactment and construction of 
the 10-year clause (Thaddeus Davids Co. 
v. Davids Manufacturing Company, 233 
U. 8. 461).” 

“Whatever may have been the status of 
trade marks at the time of the adoption 
of the Constitution,” Mr. Schecter told the 
Committee, “their nature and significance 
in interstate commerce today would ren- 
der substantive legislation on this ‘subject 
constitutional and would, indeed, in my 
opinion, justify Congress in going further 
—to the extent of making particularly 
flagrant trade mark piracy punishable by 
imprisonment.” 

Value of Trade Marks Cited 

“The fact of the matter is,” he con- 
tinued’ after referring to the source or 
origin of well known trade marked arti- 
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use by the 500,000 visitors expected for 
) Unless a satisfactory sur- 
plus is accumulated, he said it would be 
| necessary to place the city on short ra- 


Side dock. Prior to arrival of ships, party|tions prior to the expected peak de- 


was engaged in working up results of tests |mand.—IJssued by 
made at Naval Research Laboratory.” 





Commerce. 
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Hoarding apparently went on unabated t 


during January as it and other forces 
held the amount of money in circulation 
to less than seasonal decline and dimin- 
ished the aggregate of individual bank 
accounts, according to statistical and oral 
information made available Feb. 8 at the 
Treasury Department and the Federal 
| Reserve Board offices. 

Money in circulation, after increasing 
2 per cent during December to meet the 
demands of Christmas trade, fell off only 
eight hundredths of 1 per cent in Jan- 
uary, and individual bank accounts on 
Jan, 27 were $288,000,000 lower than on 
'Dec. 30, according to the statistics. Ad- 
| ditional information made available fol- 








lows: 
| Banks Augment Demand 


jing to increase circulation and deplete 
| banks’ debits to individual accounts. Many 
people, cutting into reserves to finance 
continued unemployment, no longer have 
sufficient funds to keep in a bank. Banks 
themselves are augmenting the demand for 
money by holding largey stores of cash in 
their vaults and by curtailing their loans. 
These factors held the per capita) 
|amount of money in circulation to a 7- 
cent decline, from $45.34 to $45.27, between 
the end of December, 1931, and the end 
|of January, 1932. During the correspond- | 
ing period of 1930-31 the decrease was) 


Money in circulation at the end of Jan-| 
|uary aggregated $5,641,821,846, an increase 


| lation a year before. There was a decline, | 
however, of approximately $4,900,000 from | 
December, 1931. 


Reserve Notes Increase 


All types of currency participated in this 
| decline except Federal reserve notes, the 
issue outstanding in greatest volume, and 
| national bank notes, which showed in- 
creases of approximately $44,000,000 and/ 
| $20,000,000, respectively. The circulation of 
gold and silver certificates contracted most 
sharply, and combined with other decreases 
more than wiped out bank note increases. 

Individual bank accounts fell from $7,- 
325,000,000 on Dec. 30, 1931, to $7,037,000,- 
{000 on Jan, 27, 1932. Although they made 
the usual monthly rebound around Feb. 1, 
they stood at only $8,386,000,000 on Feb. 3 
as compared with $10,544,000,000 on Jan. 6.| 

At the same time weekly reporting mem- 
ber. banks in the Federal reserve system 
cut their loans from $13,104,000,000 to $12,- 
858.000,000, a decrease of $246,000,000, and | 
curtailed their investments in securities 
other than Government issues by $52,000,- 
000. On Jan. 27, 1932, they held $6,000,000 | 
more cash in their vaults than on Jan.| 
27, 1931, and these banks in large cities 
have less need for cash on hand than small 
country banks. 








‘Steps Taken to Stop Entry | 


Steps to prevent entrance of 800 Chi- 
nese from Mexico are being taken by the 
Departments of State and Labor, accord- | 
ing to an oral statement at the latter 
Department Feb. 8. | 

The Labor Department is concerned, it 
was pointed out, because its funds have | 
already been diminished by the deporta- | 
tion of some 1,100 Chinese last year at a/| 
cost of $127,000, and it is estimated an- 
other $93,000 would be required to send 
800 more to China. The following addi- 
tional information was made available: | 

It is understood that the State of So- | 
nora, Mex., has ordered about 800 Chi- | 
nese to leave under an exclusion act. | 
Some 500 Chinese previously came into | 
this country from Mexico and were ap- | 
prehended. They were later deported, | 
along with nearly 600 more Chinese who | 
were caught by immigration agents. The 
cost of sending these aliens from San/} 
| Francisco to Hong Kong was $85 a man, | 
but railway fares and other expenses 
ae the average cost of deportation | 
to ; 








Recommendations Given 


Examiner's reports just submitted to the 
Federal Radio Commission recommend 
granting increased power to one brodacst- 
ing station, granting one ticense renewal, 
and denying a request for a construction 
permit for experimental relay broadcast- 
ing, according to information made 
available Feb. 8 at the Commission. 

Examineer R. H. Hyde recommended 





to make the return trip, the practice 
sought to be eliminaed by the proposed | 
measures could still be continued. 
Mooney answered that that may be possi- 
ble, but the use of two ships on those 
voyages would not be practical. 


Government Control 


administrative machinery, 
that there was no limitation on the 
amounts that may be used for adminis- 
trative expenses. 


available for expenses to start with. I ask | 


$2.30 per capita and during. 1929-30, $2.55.| you, where will it end? Yet there are 
These recessions are caused by the ebb|those who say, the people outside of | 
following holiday business. Washington’s maze of boards and bu- 


reaus can not be trusted.” 


| of $1,000,000,000 over the amount in circu-| istrative board shall be final. 
vision, Senator Black asserted, made the 
Board a despotic body, capable of sus- 
| taining a veto power over anything any | 
| State attempted to do in the way of wel- 
fare work. | 


he trip to the West Indies and another 


Mr. 





Of Relief Fund for | 
States Is Opposed 





La Follette-Costigan Bill | 
Adds to Bureaucracy in| 
The Government 





[Continued from Page 1.] 
and asserted 


“The bill, as.written, says $350,000 is) 


The bill says the decision of the admin- 
This pro- 





Creation of Work 

The Alabama Senator added that the 
provision puts the State authorities in a 
position “where they must stand with hat 
in hand and take what this superior bur- | 
eau here is willing to give them.” This | 
theory, he declared, is in line with the| 
plans of those who believe in a strongly | 
centralized Government in Washington. 

“I am opposed: to that, he said. “I am) 
opposed to the idea that the Federal 
Government must look after people from 
the cradle to the grave, I am opposed to 
any scheme that permits one individual | 
here to dictate how a State shall take | 
cage of its own.” | 
Senator Black said he preferred to try | 
to create work for the many rather than 
the few who, he said, would get jobs under 
the LaFollette-Costigan bill. | 

“I know,” he said, “that every one who) 
has received charity has been injured. I} 
know they would say so if their voices, 


ship Owners Association, told the Commit- 
tee that his organization had not had} 
opportunity to consider and take a de-| 
finite stand on the measures, but added | 
that in informal discussions he has heard | 
no opposition to them. He stated that 
whatever information he may give the) 


Committee would be merely his own per- | 


sonal opinion, and did not reflect the at- 
titude of his organization. 


The amendments proposed to the “figh- 
ting ship” measure by the Shipping Board 
he said, would give the Board complete 
authority of the use of all vessels of 
American trade. He said the amendments 
would give the Shipping Board power 
equal to that now vested in the Interstate 


Commerce Commission rel&tive to the is- | 
| suance of certificates of necessity. Whether 
| or not he approved such broadening of the 


| Hoarding is but one of the forces operat: | Senator Black Asserts That | powers of the Shipping Board, he told the | 


Committee, he would prefer not to state. 


Bill Regarded as Applying 
To Mediterranean Cruises 


Mr. Campbell told the Committee that 
the bill (H. R. 8875) is broad enough to 
stop the cruises to the Mediterraneon 
which are now being made by foreign flag 
ships from the United States, and he added 
that for that reason the proposal may be 
too broad, since these trips are not be- 
ing protested by American steamship com- 
panies. 


Andrew Furuseth, president of the In- | 


ternational Seamen’s Union of America, 
and David E. Grange, president of the 


Cooks and Stewards Union of Atlantic and | 


Gulf Lines, both urged favorable action 
on both measures as originally drafted, 
but disapproved the amendment offered 
by the Shipping Board. 


cles, “that under modern conditions of 
distribution and large scale advertising 
the trade mark is not merely an indication 
or source of origin, nor is it merely a dis- 
tinguishing mark or symbol, a-commercial 
signature. It is not only a symbol of good 
will but it is an agency for the creation 
|and perpetuation of good will. It reaches 
over the retail tradesmens shoulder and 
offers the goods to the customer; it is the 
most constant salesman in the manufac- 
| turer’s employ today representing tre- 
mendous investment in ingenuity and ad- 
| vertising, of which the taxing statutes 
have taken the keenest cognizance. It has 
at the same time this feature of the old 
guild production mark that is a guarantee 
to the customer that the goods bearing it 
| will give him. the same satisfaction which 
| Other goods, bearing this mark, have pre- 
viously given him. 

“This concept of the function of a trade 
mark is fundamental in attacking various 
problems which have received the atten- 
|tion of those dealing with trade marks 
generally. There is for instance the prob- 
| lem of the use of similar marks on dis- 
Similar goods.” 
| 


‘South Carolina House 
Passes Salary Cut Bill 


Cotumera, S. C., Feb. 8. 
The general appropriation bill (H. 1136, 
S. 1168) has been passed by the House 
and sent to the Senate. It carries reduc- 
tions in salaries of State employes rang- 
ing form 10 to 33 per cent. The House 
|reduced the aggregate appropriation from > 
the proposed sum of $10,435,546 to $8,- 
| 565,000. 
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could be heard. | 


create work. The Bureau of Public Roads | 


. . | 
Of Chinese From Mexico |jeai unemployment relief.” 


On Radio Applications | 


“We propose in this substitute to help 


tells me that the $375,000,000 which we 
propose to appropriate will provide jobs | 
for more than 1,000,000 persons for longer | 
than a month. If it will do that, it is) 


Loans to States Urged | 

Senator Black declared that the prob- | 
lem is a national one because the National | 
Government has aided in bringing it 
about. He siated that $375,000,000 for 
Federal aid through road construction is 
insufficient and that he was willing to 
supplement it with $375,000,000 for loans 
to States. He advocated this step, he| 
said, because it may be difficult for the | 
State governemnts to borrow money else- 
where. | 

“If the object is to feed the hungry, | 
who should raise his voice against this | 
bill because he says, forsooth, the States | 
will not pay it back, when in the same | 
breath he says he wants to provide for | 
the hungry and see them fed?” Senator | 
Black demanded. 

Questioned by Senator Thomas (Dem.), 
of Oklahoma, as to whether a method of | 
financing had been provided, Mr. Black 
explained that no program of financing is 
included in the bill .but that a tax meas- 
ure was now being worked out and a 
method undoubtedly would be provided. 

Senator Black criticized the plan of 


|setting up a Federal agency to dispense 


money. He declared that it placed the 
public in a position of voting for the man 
who promised to return him the largest 
dole. 


Laurel, Miss., be granted license renewal. 

Examiner Elmer W. Pratt recommended 
that the application of the Tribune Com- 
pany, Elgin, Il., for a construction per- 
mit for experimental relay broadcasting 
be denied, on the ground that the proposed 
;plan would not afford a substantial con- 
tribution to relay brodacasting technique, | 


that the application of Station KRMD,| and such servict couxd not be put into op- 
| watts be granted, and that Station WTSL, | eration on any available frequency without 
| Shreveport, La., for power increase to 100 causing interference. 
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Emergency Loans Made Available 


By Reconstruction Finance Agency 


Instructions for Applying for Advances Are 


Sent to Railroads, Financial and Other 
Groups Eligible to Borrow 
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must be fully | fatlowing order, as uniformity in presenta- | 
It-also provides | tin will expedite consideration: 
that no loan or advance may be made| 


made by the corporation 
and adequately secured. 


upon foreign securities or foreign ac- 
ceptances as collateral. 
4. Form of Obligation. 


am 
Loans may be made directly upon} 
promissory notes of the borrower or by # 


way of discount or rediscount of obliga- 
tions tendered for the purpose, in such 
manner as to impose upon the borrower 
an unconditional obligation to repay such 
loans in accordance with their terms. 
5. Limitations and Conditions. g 
The Reconstruction Finance Corporation 


Act prescribes certain limitations and con- | 


ditions upon loans, and accordingly the 
corporation will require proper showing 
that all loans are within such limitations. 

(a) No loans or advances may be made 
upon foreign securities or foreign ac- 
ceptances as collateral or for the purpose 
of assisting in the carrying or liquidation 
of such foreign securities or foreign ac- 
ceptances. 

(b) No loan may be made for the pur- 
pose of initiating, setting on foot, or fi- 
nancing any enterprise not initiated, set 
on foot, or undertaken prior to Jan. 22, 


.»Designation. of applicant: 
e , full title, with date 


corporate 


incorporation; (c) 
| meee engaged in interstate 
anmrerce i facts; (d) 
a railroad in process 
struc 
en 
person with noulipibe 
ence s 
WR Eoriication 
| 3. State w ex applicant can secure 
| the necessary~ in whole or in part 
from any other source and, if so, upon 
|}what terms. If not, the efforts which 
| have been made and the reasons for this 
| situation should be stated, giving full de- 
| tails of all negotiations undertaken. 
4. Consent of applicant to such exam- 


|inations as the Corporation may require | 


for the purposes of the Act and/or that 
reports of examinations by, constituted au- 
thorities may be furnished by such au- 
thorities to the Corporation upon request 
therefor. 


(a) If a] 


ith States of incorpo- | 


Cs) | 
ame, title, and address of the | 
conferences or corre- | 
had with respect to | 


| 


World Congress 


a 


PRESIDENT’S DAY 
At the Executive Offices 


Feb. 8, 1932 


9 a. m—Walter S. Gifford, Director of 
the President’s' Organization on Unem- 


Sought to Assist 
: 2 Trade of Nations 


11 a. m.—Representative Reed (Rep.), |Senator Hull Also 
of Dunkirk, N. Y., called. Subject of | 
conference not announced. 

11:30 a. m—The Secretary of War, 
Patrick J. Hurley, called to discuss de- 
partmental matters. 

12:15 p. m—General John J. Pershing | 
called to pay his respects. 

2:30 p. m—The Secretary of Com- 
merce, Robert P. Lamont, called to dis- 
cuss departmental matters. 

3 p. m—The Secretary of the Interior, 
Ray Lyman Wilbur, called to discuss 
routine matters affecting his department. 

3:30 p. m.—Col. Frank Knox, head of 
President Hoover's organization to stop 
hoarding and to restore confidente, 


called to discuss details of the work of | of world finance and trade. 
the organization. 


| cooperative action is also pressing to lib- 

4 p. m.—The Secretary of Labor, Wil- | eralize existing exchange restrictions and 

liam N. Doak, called to discuss depart- | ynshackle finance and commerce between 

mental matters. |nations. Similar action is necessary to 
Remainder of day.—Engaged with sec- 


retarial staff and in answering corre- 
spondence. 


Of Government to Reduce 
Burden (of Taxation 
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|make no use of it. 
“Nor is our country qualified by the nec- 


|cial machinery to take the place abdicated 
| by England, of financing world commerce 
|and) in other ‘tremendously vital respects, 


collapsed domestic business conditions are 
= | to be brought back to a level of balanced 
mediary through which control, if indirect,| 2d permanent prosperity. 
| was established. | Tariff Retaliation ; 
(b) State whether any individual, asso-| “When the Ways and Means Committee 


|force a vastly excessive and lopsided ac- | 
cumulation of the world’s gold and then | 


|essary information, experience and finan- | 


performing our functions as the center | 
Internationai | 
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| Battle Memorial of Virginia at Gettysburg } 
| | 


| 


Advises | 
Changes in Fiscal Policy, 





| ciation, or corporation holds control, as 
trustee or otherwise, over the applicant. 
If control is so held, (1) the name of the 
individual or trustee; (2) the name of 


of the House of Representatives opened 
| hearings preparatory to the enactment of 
the Fordney Tariff Act of September, 


| 1922, most other ngtions treated this as | 


|restore the international credit structure, | 
|if the present demoralized and utterly | 


The memorial erected by the State of Virginia on the battle field at Get- 
tysburg to commemorate the participations of Virginia troops of the Con- 
federacy in that important battle of the Civil War cost $50,000. F. Wil- 


- TODAY'S 
PAGE 


Change in Plan - . 
Of Relief Urged, 


In New Jersey 


3° 


Director Presents Proposal 
To Substitute Dependency 
Aid for State and City 
Work Program 


TreNTON, N. J., Feb. 8. 

A proposal to abandon the State and 
municipal plan of work relief as “waste+ 
fu: and inefficient” and devote the money 
being spent in that manner to dependency 
relief was presented today to Governor 
Moore and the Legislature by Chester I. 
| Barnard, State Director of Emergency Re- 
| lief. 

Emergency taxes to finance a reorgane- 
|ized program of dependency and work re- 
| lief was declared by Mr. Barnard fo be 
|necessary. The State, he declared, should 
}assume complete responsibility for emer- 
| gency aid, after June 1, or at least 75 per 
| cent of the burden. 


| State efforts in work relief, according to 
| the report, should be concentrated upon 
| State work exclusively. 
| Need for Personal Aid 

The amcunt to be raised for the year 
| beginning June 1, next, should be at least 


the beneficiary or beneficiaries for whom| the signal for the speedy erection by them | 


| $20,000,000, according to the unemployment 
the trust is maintained; and (3) the pur-| of abnormally high tariffs and other trade | 


| figures submitted by Mr. Barnard. He es- 


liam Sievers, a native Virginian, was the sculptor who designed the mon- 


1932, except that this limitation does not ument. The bronze statue surmounting the pedestal represents Gen. 


5. Statement that no agreement has 


apply to loans made to agricultural or 
livestock credit corporations or Federal 
land banks, joint-stock land banks, or 
Federal intermediate credit banks, nor to 
loans made to banks for the purpose of 
financing agricultural operations. 


(c) All borrowers must consent to such | 
examinations as the corporation may re-| 


quire and that reports of examinations by 
constituted authorities may be furnished 
by such authorities to the corporation 
upon request therefor. 


6. Applications. 


A form of application has been pre- | 


pared and may be obtained from the cor- 
poration at Washington, D. C., or from 
any Federal reserve bank or branch 
thereof. Applications for loans should be 
made on the prescribed form. 

Credit Information: Sufficient informa- 
tion should be submitted to enable the 


corporation to determine promptly the | 


financial condition of the applicant, and 
the reasonable value of the security of- 
fered. Such information should include 
financial statements of the makers of col- 
lateral notes or true copies thereof, and 
appropriate data on mortgages and un- 
listed securities, including copies of recent 
appraisals covering real estate securing 
mortgage loans. Collateral listed in the 


application must be considered and valued | 


by the officers authorized to execute the 


“application. 


{ 


False statements and overvaluations of 
such security are subject to the penal 
provisions of the act. 

Examination Reports: Applicants which 
are’ not subject to supervision and ex- 
amination by Federal authority are re- 
quired to submit copies of the latest report 
of examination by State authorities if 
subject to State supervision, and, if not, 
are required to submit the latest available 
audit. 

7. Procedure. 

Resolution authorizing the application 
and loan must be adopted by the board of 
directors of the applicant, and the applica- 
tion, exhibits, and collateral submitted to 
counsel for the applicant and his opinion 
obtained in the form prepared by the cor- 
poration. 

Three copies of the application and.ex- 
hibits should be filed with the nearest 


loan agency of the corporation, and such | 


agency may require such additional in- 
formation as it deems advisable prior to 
transmitting the application to the cor- 
poration with its recommendation. 

The applicant will be duly notified of 
the action taken by the Reconstruction 
Finance Corporation. If the application 
is approved, the corporation will make the 


proceeds of the loan available through | to date, of the amounts paid to the Rail- | 


the Federal reserve bank or branch of the 
district in which the applicant is located, 
upon the deposit of the applicant’s obli- 
gation and the collateral therefor in ac- 
cordance with the requirements of the 
corporation. Collateral should be properly 
endorsed or assigned, and mortgages 
should be accompanied by title papers and 
executed assignments to the corporation 
in form for recordation. 
8. Other Applicants. 


Information as to applications by rail- 
roads and the receivers thereof is the 
subject of Circular No. 2 issued by the 
corporation. 


Information for railroads and receivers | 


thereof desiring to apply for loans under 
— Reconstruction Finance Corporation 
ct. 


Loans may be made by the Reconstruc- 
tion Finance Corporation (a) to aid in the 


temporary financing of railroads and rail- | 


ways engaged in interstate commerce; (b) 
to railroads and railways in process of 
construction; and (c) to receivers of such 
railroads and railways; subject to the fol- 
lowing limitations: 

1. The board of directors of the Recon- 
struction Finance Corporation must be of 
the opinion that such railroads or rail- 
ways are unable to obtain funds upon 
reasonable terms through banking chan- 
nels, or from the general public, and that 
the Corporation will be adequately se- 
cured. 

2. Loans must have the approval of the 
Interstate Commerce Commission, and the 
form of obligation and terms and security 
therefor must comply with the require- 
ments of the Interstate Commerce Com- 
mission and of the Corporation. 

3. The maturity of the loans may not 
exceed three years. 

4. Loans may not be made for the pur- 

of initiating, setting on foot, or 

nancing any enterprise not initiated, set 

on foot, or undertaken prior to Jan. 22, 
1932. 

5. Loans to any one corporation and its 
subsidiary or affiliated organizations may 
not exceed at any one time $100,000,000. 

6. No fee or commission shall be paid 
by any applicant for a loan under the pro- 
visions of the Act in connection with any 
application or any loan made or to be 
made under the Act, and the agreement 
to pay or payment of any such fee or 
commission is unlawful. 

7. The applicant must consent to such 
examinations as the Corporation may re- 
quire and that reports of examinations by 
“he Interstate Commerce Commission, or 
other constituted authorities, may be fur- 
nished to the Corporation upon request 
therefor. 

%. Statements and valuations of secur- 
ities offered by or in behalf of an appli- 
cant are subject to all of the governing 
provisions of the Act, and all such provi- 
sions should be read and studied by the 
individual or individuals making such 
statements or valuations. 

No special form of application is re- 
quired. Nine copies of each application 
should be filed, three copies, including 
one signed original, to be delivered to the 
Reconstruction Finance Corporation at its 
office at 1825 H Street Northwest, Wash- 
ington, D. C., and the remaining six copies 
te be delivered to the Interstate Com- 
merce Commission, Washington, D. C. 
Representations and material in support 
of applications should be arranged in the 


i 


been or will be made by the applicant to 
pay any person, association, firm, or cor- 
poration, either directly or indirectly, any 
commission or fee for the loan applied for 
and that no such payments have been or 
will be made by the applicant. 

6. The purpose of the loan and uses to 
which it will be applied, and the date or 


dates on which the funds must be avail- | 


able to the applicant. (Note limitations 
of the Act with respect to new enter- 
prises.) 

7. The present status of the applicant's 
existing financial relations with 
United States as to— 

(a) Loans made to the applicant and 
| the security therefor: (1) Under Federal 
control; (2) under section 210, Trans- 
| portation Act, 1920; and (3) under section 
5 of the Reconstruction Finance Corpo- 
ration Act of Jan. 22, 1932. 

(b) Claims under section 209, Transpor- 
| tation Act, 1920, and the security pledged 
therefor. 
| (c) Claims on account of deficits under 
section 204, Transportation Act, 1920. 

(d) Payments made by the applicant 
{on account of excess net railway operat- 
ing income under paragraph 6 of section 
lia of the Interstate Commerce Act, and 
securities pledged for indebtedness under 
that section. Give present status of pro- 
ceedings before Interstate 
Commission. 

(e) Any other debits or credits existing 
between the applicant and the United 
States other than mail pay, transporta- 
tion of troops, or income tax matiers. 
| 8. State whether applicant desires the 
}entire amount of the loan for the full 
jterm applied for. If so, full particulars 
should be given. 

9. The latest valuation placed by the 
| Interstate Commerce Commission upon 
applicant’s property, separately stated for 
owned carrier and noncarrier property, and 
date as of which valuation was deter- 
mined, together with the aggregate net 
property changes to the latest date to 
which such changes have been reported 
| to the Bureau of Valuation. 


| 10. State whether any subsidiary or af-| 


filiated organization of the applicant, or 
any organization of which the applicant 
is a subsidiary, has applied for or received 
loans from the Reconstruction Finance 
Corporation. If so, full particulars should 
be given. 
| 11. State whether the applicant has be- 
jcome a party to the marshaling and dis- 
tribution plan, 1931, of the Railroad 
Credit Corporation. If not, the reasons 
therefor should be given. 

12. Comparative statement, by months, 


road Credit Corporation derived from the 
increases in freight rates permitted by 
the Interstate Commerce Commission in 
Ex parte No. 103. 

13. Comparative monthly estimate of 
the maximum and minimum revenues re- 
|ceived and expected to be received from 
the increases in freight rates permitted 
| by Ex parte No. 103. 
| 14, State whether the applicant has ap- 
| plied for or received loans from the Rail- 
!road Credit Corporation, or whether the 
|applicant intends to apply for such loans. 
If so, full particulars should be given. 

15. Statement of principal commodi- 
| ties carried, and statement of 10 most 
important industries served. 

16. Statement in detail as to the par- 
ticular facts upon which applicant relies 
las to its present and prospective ability 
to repay the loan and to discharge its 
obligations in regard thereto. 

17. Detailed descripiion of the security 
| to be offered for the loan. The applican‘ 
must furnish full information, together 
with copies of documents, and data ap- 
| propriate to the security offered. The ap- 
plicant should state its opinion of the 
value of any collateral offered and the 
basis for that opinion. 

18. Schedules A to R, below: 

Schedule A. Miles of line owned; miles 
operated, subdivided as to first track, 
other main tracks, yard track and sidings, 
and total all tracks operated; also, the 
|principal termini of the road operated. 
State number of units of locomotives, 
freight cars, and passenger cars, owned 
and leased. 

Schedule B. (a) Comparative income 
account for the years ended Dec. 31, 1921 
to 1931, inclusive, and for each subse- 
quent month of 1932, so far as available, 
in the form prescribed in Schedule 300-I 
of annual report form for steam roads, 
|together with an estimate of such in- 
come, showing the basis therefor, for the 
remaining months of the current year. 
State whether the amounts reported in- 
clude revenues from increases in freight 
jrates permitted by the Interstate Com- 
merce Commission in Ex Parte No. 103. 

(b) The total dividends declared and 
the total dividends paid for each of the 
years indicated under (a) preceding. 

(c) Comparative statement of expendi- 
tures for maintenance of (1) way and 
structures and (2) equipment for the years 
ended Dec. 31, 1921 to 1931, inclusive, to- 
gether with estimates for the year ended 
| Dec. 31, 1932, and the basis of such esti- 
mates. , 

(d) For the years indicated in (a) 
labove, details of dividend income (account 
1513), income from funded securities (ac- 
count 514), income from unfunded securi- 
ties and accounts (‘account 515), and 
|miscellaneous income (‘account 519). 

Note.—The data required by paragraphs 
(a), (c) and (d) above must give effect to 
any restatement of the accounts which has 
been made by the Interstate Commerce 
Commission. 

Schedule C.—(a) State whether any 
corporation or corporations, transporta- 
tion or other, hold control over the appli- 
cant. If control is so held, (1) the form of 
control, whether Pe or joint;*(2) the 
name of the contfolling corporation or 
corporations; (3) the manner in which 
control was established; (4) the extent of 
control; (5) whether control is direct or 
indirect; and (6) the name of the inter- 


pose of the trust. 


the | 


Commerce | 


Schedule D.—Statement of comparative 
general balance sheets as of Dec. 31, 1921,} 
| to 1931, inclusive, and as of the close of 
| the. latest month for which figures are| 
| available. Use the Interstate Commerce 
|Commissions’ annual report form, Sched-| 
} ules 200-A and, 200-L. 

Schedule E.—Details of capital stock. | 
Large roads should use the Interstate 
|Commerce Commission’s annual report 
| form, Schedule 251. Small roads should 
use Schedule 690. 

Schedule F.—Details of long-term debt: 
| Large roads should use the Interstate 
Commerce Commission’s annual report 
forms, Schedules 261-M, 261-E, 261-P, 262,| 
263, and 275. Small roads should use| 
| Schedules 670 and 902. A list of the mort-| 
| Gages, pledges, or other liens should be| 
| given, together with a brief statement | 
| concerning each, indicating the property | 
;or securities encumbered; the mortgage | 
| limit per mile, if any; and particulars as| 
;to priority and as. to whether “open,” 
|““closed,” or “open-end.” If practicable, 
one copy each of-all mortgages, deeds of | 
| trust, or other similar instruments per-| 
tinent to the loan requested should be fur- 
| nished; it will be necessary to furnish only | 
one cop to the Interstate Commerce Com- | 
| mission and one copy to the Corporation. | 

Schedule G.—Details of loans and bills 
| payable: Large roads should use the In- 
|terstate Commerce Commission’s annual 
'report form, Schedule 271. Small roads 
should use Schedule 901. Class II and! 
III roads chould report in detail items in 
}excess of $10,000 and $5,000, respectively. 


| barriers. Europe alone erected 27 separate 
and almost air-tight tariff compartments, 


while other countries were madly fol-| 


lowing suit.” 

“The Treasury's ancient 
methods should be revised,” Mr. Hull con- 
tinued, “and there should be a separate 


| classification and listing of all those ex- 


penditures well recognized and defined as 
ordinary expenditures which constitute 
most of the actual recurring expenses of 
the Government, and another segregation 
and classification of extraordinary expend- 
itures, such as those in aid of productive 
undertakings and the millions of unem- 
played, the drought sufferers, emergency 
construction, and other temporary emer- 
gency requirements, in order that, in the 
first place, Congress and the general 
American public may at all times have 
an intelligent knowledge of the fiscal 
affairs of the Government; and, secondly, 
that Congress may develop a tax structure 
which during an average business year 
will yield an adequate amount of revenue 
to meet the ordinary expenditures of the 
Government, while at the same time 
making any special and temporary tax 
levies to defray all extraordinary expenses 
of such nature as to be borne by taxes 
rather than loans. 


Fiscal Policies 


“Leadership standing for a set of sound | 


fiscal policies pointing back 
government in Federal, State and local 
affairs, is imperative. The fiscal axiom 
of every agency of government henceforth 
should be ‘economy is better than taxa- 
tion, and taxation is better than borrow- 


to frugal 


accounting | 


Robert E. Lee, commander of the Southern forces, in uniform and bare- 


headed, astride of Traveler, his favorite mount. 


estal is a group of seven soldiers un 
and artillerymen. 


and building construction, outline a model 
system of taxation for Federal, State and 
|local purposes, with such coordination and 
uniformity as would lighten and make far 
{more equitable the common $10,000,000,000 
burden, while their plaas for the elimina‘ 
tion of waste, extravagance, overlapping 
governmental agencies and _ activities, 
would effect enormous savings. 

“First. Present expenditures, Federal, 
| State and local, of $12,000,000,000 should, 
by the most ruthless economies be reduced, 
| during the next two years, in an aggregate 
amount running inte the billions. 
| Budgetary policy, so often ignored or 


abused, must be everywhere established | 


/and rigidly carried out so as to prevent 
lany duplication or overlapping, or waste 
land extravagance, confining expenditures 
to absolutely necessary or thoroughly 
| productive purposes. An effective check 
in particular must be put on municipal 
expenditures which are running wild. 
Many appropriations not absolutely indis- 
|pensable should be suspended. 


Taxation Reforms 


“Second. Federal, State, and local taxes 
of $10,000,000,000 resting as one common 
burden on the 123,000,000 American peo- 
|ple, should at all hazards be reformed, 
|iade more equitable, and reduced 20 per 
|cent to 35 per cent as speedily as may be 


At the base of the ped- 
iformed as cavalrymen, infantrymen 


The memorial was dedicated June 8, 1917, and turned 
over by the State to the Federal authorities. 


| . . . ~ . . 
Illinois Relief Commission 


Is Appointed by Governor 


SPRINGFIELD, ILL., Feb. 8. 

Gov. Emmerson today appointed Ed- 
ward L. Ryerson Jr., A. A. Sprague, Victor 
A. Olander, Joseph M. Cudahy and Sam- 
uel Insull Jr., all of Chicago; Omar H. 
| Wright, of Belvidere, and Arthur Eid- 
man, of Belleville, as members of the 


| Ilinois Emergency Relief Commission pur- | 


}suant to legislation enacted at a special 
| session of the Legislature. 


moving numberless discriminations, ex- 
| cesses, unscientific rates, and in other vital 
| respécts completely reforming our present 
| demoralized, harsh, and chaotic tax sit- 
uation. 

| “Third. Federal, 
| debtedness of $31,000,000,000 was in nu- 
|}merous instances incurred unwisely, un- 


| soundly, and recklessly, with no sinking | 


|fund provisions, subject to excessive in- 
terest, with the calamitous result that 
|the credit of most brancehs and sub- 
divisions of government in America is 
|impaired. The policy of steady payment 
{of the public indeavedness inaugurated by 
|Thomas Jefferson should be maintained. 


State and local in- | 


| Information on bank loans must include 
;name of lending banks, amounts, maturi-| 


| ties, interest’ rate of obligation, arid| ager, engaged by the Federal Government, 
es therefor. , |with similar cooperation by each State, 
Schedule H.—Details of loans and bills|could so standardize to the extent of rec- 


| receivable. . The Interstate Commerce|ommendations, all Government accounting 
|Commission’s annual report form, Sched- 


ule 223, should be used. Class II and III 
roads should report in detail items in ex- 
cess of $10,000 and $5,000 respectively. 

Schedule I—State whether or not the 
applicant is under obligation as guarantor 
| Or surety for the performance by any 
| other corporation, association, firm, or 
individual of any agreoment or obligation. 
|If so, particulars should be given. 

Schedule J.—Details of other unadjusted 
debits. The eat Commerce Commis- 
| Sion’s annual report form for lar s 
| Schedule 228, should be used.’ "°*4® 
|. Schedule K.—Details of other unad- 
| Justed credits, The Interstate Commerce 
| Commission's annual report form for large 
| Toads, Schedule 286, should be used. 
Schedule L.—The par value of securi- 
ties of other companies owned, pledged, 
and unpledged, listing each class of securi- 
ties separately, showing Purposes for 
which such securities are pledged. 

Schedule M — Comparative statement 
for the four years ended Dec 31, 1931, of | 
the amount charged to operating expenses 
under depreciation accounts, separately 
for way and structures and equipment 
and the estimated amount of such charges 
for the year 1932, and subsequently by 
years during the period for which the | 
loan is desired. State whether applicant 
has received or applied for authority to 
|charge amortization depreciation and, if 
so, the basis and reasons for such ac- 
counting. e 

Schedule N.—An estimate of (a) non- 
Operating income, and (b) deductions | 
from gross income, as defined and classi- 
fied under Schedule 300-I of the Inter- 
state Commerce Commission's annual re- 
port form for large roads, for the term of 
the loan applied for, Stating under each 
account the basis of the estimate. 

Schedule O.—Statement in detail of ap- 
plicant’s probable fixed charges and ap- 
propriations of income and surplus for 
the year ended Dec. 31, 1932, and subse- 
quently by years during the period for 
which the loan is desired. 

Schedule P.—If a loan is requested for | 
any construction purpose other than ordi- 
nary additions and betterments, copy of | 
complete engineering estimates of costs 
and time required for completion, con- | 
tracts, maps, etc.. should be furnished. | 

Schedule Q.—If an advance is requested | 
for financing an ordinary program of ad- | 
ditions and betterments, file list giving 
description and estimated cost for all | 
items involving gross expenditures in ex- 
cess of $10,000, supporting detail regarding 
any very large special items, the sum total | 
involved, discussion of benefits of program 
as a whole, and extent to which program 
is under wav. 

Schedule R.—Applicant should furnish a 
carefully prepared monthly forecast for 
1932 showing the cash balance at the be- 
ginning of each month and the cash re- 
ceipts and disbursements, stating control- | 
ling factors used in making estimates. 

Note—In connection with all comparative 
statements supporting the application. sub- 
stantial fluctuations should be explained 
Omit cents from all financial and statistical 
statements One complete set onlv of anvpli- 
cant’s annual reports to stockholders since 
Dec. 31, 1920, should be furnished to the In- 
terstate Commerce Commission and one set 


to the Reconstructicn Finance Corporation 
with annlication 


Legal requirements: 

19. Applicants other than receivers are 
required to furnish with the application 
the following papers: | 

(a) Documents evidencing the legal 
power and authority of the applicant to 
enter into the obligations and give the 
security contemplated by the application | 
and showing what corporate action bv | 
stockholders, directors, or otherwise will | 
be required to validly exercise such pow- 
ers. This data will generally include spe- | 
cial statutes, charters, by-laws, or certified | 
extracts of the same, showing the corpo- 
rate powers, etc., of the applicant. 

(b) Preliminary opinion of counsel that 
he is familiar with the corporate powers | 
of the applicant. that the applicant is au- | 
thorized to apply for the loan, and that 
when proper corporate action has been | 
taken and the obligations executed, and | 


[Continued on Page 7, Column 2.] | 


ing. An outstanding tax expert, ac- 
countant and civil engineer, or city man- 





ownership is so 


| 


Many persons are surprised when they learn that La Salle 


widespread belief that LaSalle prices are considerably 
higher than they actually are. 
logical — for LaSalle is one of America’s truly fine and 
distinguished cars, and one naturally would assume that it 
were priced accordingly. LaSalle, however, shares in the 
manufacturing economies made possible by Cadillac's 


| legislatively possible. There’is vast need|No government can justify chrdnic bor- 
land opportunity for uniformity and co-| 
ordination of Federal, State and local 
|tax structures, eliminating double taxa- 
| tion, promoting the maximum of equity | $4,000,000,000 per annum, while sinking 
|under the doctrine of ability to pay, re-'fund policies are in effect suspended.” 


}erate with complacency a gaping deficit 


easily within their reach. For there is a 

for a car so distinguished and fine. 
gu 

This, of course, is quite 

pleasure and satisfaction of owning a 


car — investigate LaSalle. It is priced 


maintain. May we send you a LaSalle 


Division of General Motors 


rowing to pay current demands, or tol-| 


until it reaches a rate of $3,000,000,000 to} 


timated that there are 225,000 persons in 
|need of employment, each having an av- 
|erage of two dependents, and said that 
| probably 500,000 persons or one-eighth of 
|the population of the State, would require 
{some public aid during fhe next three 
months. 

“In other words,” asserted the report, 
“about double the present relief must be 
undertaken.” 

One of the statements by.Mr. Barnard 
in his discussion of the situation was that 
the total personal aid :equired to meet 
conditions in New Jersey due to the de- 
pression is $250,000,000 a year at the pres- 
ent time. The great bulk of aid must 
come, he said, from savings, credit, rela- 
tives, frends, employers, fraternal organ- 
izations and other sources, but a public 
duty remains, it was pointed out, to care 
for those who lack such resources. 


Tax Proposals Discussed 

As to the need of emergency taxes, Mr. 
Barnard declared that it was not a ques- 
tion of “what we like but what we ought 
to do. It is no longer a matter of listen- 
ing to general objections, but of appraising 
lability to pay, and seeing that payment is 
made. The counsels of stupid selfishness 
| will no longer suffice to protect the ends 
of that selfishness.” 

Municipal credit should not be used to 
finance relief, said the director. The 
revenues of the municipalities are practi- 
cally limited to what can be derived from 
| property taxation, it was pointed out, and 
such taxes are most onerous in times of 
depressicn. 
| Mr. Barnard again advocated a luxury 
tax on tobacco, beverages and other arti- 
cles, and characterized the figures and rec- 
|}ommendations presented as a “rude state- 
ment of grim problems and brutal solu- 
tions; of raw facts and human frailties; of 


(Continued on Page 4, Column 2.] 


Onty $2395, F. O. B. DETROIT, FOR A NEW LASALLE V-8 


production of four complete lines of automobiles —and, 
as a result, carries a price which is really sensational 


If you are among 


those who have been denying themselves the greater 


really fine motor 
as low as $2395, 


f. o. b. Detroit—and is remarkably economical to 


for a trial drive? 


w The G. M. A. C. plan of payment is recommended to all buyers of Cadillac and LaSalle motor cars xX 


| CADILLAC MOTOR CAR COMPANY, DETROIT, MICHIGAN 
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n New York City B ay | 


Of Relief Put at | 
$23.83 a Family 
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$38; Omaha Low With) 
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Type of Roller Gate for Rock Island-Davenport Dam 


Are Advised by 


Board in Illinois 


LEVEN heavy cylindrical drums of 

structural steel, which will roll up 
2nd down on gear racks sunk in the 
sides of adjacent piers and operated by 
machine-driven chains, called roller 
zates, are to be installed in the proposed 
cofferdam which is to be built by 
he Board of Engineers for Rivers and 
arbors between Rock Island, Tli., and 
Davenport, Iowa, as part of the pro- 
tram for the improvement of the upper 
Vississippi Rivey. A _ structural steel 


Lowest for This Time of Year 
Since 1898 Ascribed to | 
Mild Winter — | 
| 

| 


| 
| 
| 
| 
| 


| 


s . New York, N. Y., Feb. 8. 

Greater Lenience for oa | ‘The lowest death rate in New York City | 
in at this time of the year since the forma- 

Offenders Is Suggeste os tion of Greater New York in 1898 was 
Report; Reduction Asked recorded during the last three months, it 


| District of Columbia Placed 
Second and Nevada Third 


In Penal Population 


[Continued from Page 1.] 


| 
| 
| 


has just been announced by the City 
Health Commisisoner, Shirley W. Wynne. 
The record was ascribed to the mild Win- 
ter thus far experienced. 

The death rate in November was 9.7 


cuting officials and from imprisonment | per 1,000 of population, Dr. Wynne stated; 
by judges; probation or suspended sen-/| jin December, 10.4, and in January, 10.5. 
tences are more generally granted; prison During the 30-year period the highest 


guards and prison officials are carefully | death rate was 46.3 in October, 1918, the | 
selected and are required to go through 4/ next highest was 25.7 in March, 1900, and | 


course of training; the segregation of pris- | the lowest was 8.6 in September, 1922, and 


oners according to type rather than ac- | 
cording to age or the nature of the crimes 
committted is being effectually carried out, 
and grading of inmates within the prisons 
with carefully worked-out rewards, pro- 
motions and demotions 1s being admirably 
practiced. } 
The recommendations made by the| 
Commission in its report, “subject to re- | 
vision, modification and extension after | 
conferring with authorities and_ prison 
officals of Tllinois,” follow in full text: | 
1—That the yn } 
must fit crime which has influenced all 
of our legislation should yield to the) 
theory that the treatment of offenders | 
should be governed by the character of | 
the individual involved as well as the 
nature of the crime. ; | 
2—That except for the most serious 
crimes, first offenders should be treated | 
as a separate class and incarcerated in| 
separate go orien 
Pp 


on that penalties | 


—That bation-should be more lib-| 
erally granted to nondangerous offenders | 
irrespective of age or previous convictions 
for minor offenses. . 

4—That parole should be infrequently 
granted to offenders whose probable fu-| 
ture dangerousfess is manifest irrespective | 
of the crime committed and granted at 
the, earliest possible time to all other) 

risoners. j 
Pr That the parole board should be) 
composed of men judicially minced and 
selected for their experience and fitness 
for this essentially human work; that they 
be required to devote their entire working 
tame 10 their tasks; that their terms OI 
office be fixed and considerably lengthened 
and that fair and adequate compensation | 
be provided for them. | 


Education of Awards 
6—That prison officials and _ prison, 
guards be required to possess a fixed) 
minimum education. They should Possess | 
the necessary personal attributes for the 
work and should be subjected to a special | 
course of training to fit them for their | 
positions. 
7—That steps be taken at once to re- 
duce our prison population ‘to a minimum. 
In this respect we suggest the following: 
a—Except for the most serious offenses 
the maximum imprisonment for first of- | 
fenders should not be more than three 





ears. | 

b—That the system of parole be ex-| 
tended to include all prisoners serving 
sentences for minor offenses in institu- 
tions other than penitentiaries. | 

c.—That the probation laws be amended 
so as to remove the unnecessary limita- 
tions of the powers of judges, and that 
the granting of probation in justifiable | 
cases be more generally practiced by 
the courts. 

d.—That the indeterminate sentence ‘act 
be amended so that no fixed minimum 
period of punishment be provided by law. 

e.—With a view to reducing the prison 
population in Illinois we respectfully rec- 
ommend that the division of Pardons and 
Paroles undertake at the earliest possible 
date a reexamination of the cases of 
all prisoners subject to parole and take} 
favorable action in such cases where it} 
is believed sufficient time has been served} 
by the inmate and he has demonstrated | 
his fitness to lead a life of freedom. Due 
regara to social safety, of course, should 
be had in all instances. 

8.—That measures be taken to peeridn 

the means of eliminating the unforgive- 

able practice of housing two prisoners in 

a single cell. | 
Study of Facilities 

9.—That a study of our available prison 
facilities be made at once with a view ta 
ascertaining the best method of segregat- 
ing the inmates according to type and 
that such segregation be commenced with- 
out delay. 

In this respect we suggest that much 
greater authority be placed in the de- 
partment of ame welfare, acting upon | 
the advice of prison officials, to deter- 
mine the place of incarceration for pris- | 
oners and to transfer prisoners from one | 
institution to another. Thought should 
also be given to the setting aside of an/ 
available institution as a receiving sta-| 
tion where prisoners may be held while | 
their cases are being studied and until 
the place of incarceration is agreed upon. | 

10.—That the prison authorities be re- 
quired to put in operation a plan of grad- 
ing prisoners within their institution with 
a system of rewards and promotions from 
grade to grade based upon behavior of 
the prisoners. In this respect we sug- 

est the indispensable need of officials 
every prison (preferably working un-| 
ager the authority of the Parole Board) | 
whose duties should be to become ac- | 
quainted with each prisoner, study his, 
history and character and make recom- | 
mendations for promotion in grades and | 
final fitness for discharge, on parole, 
Grading of Prisoners 

11—That in Stateville in particular the 
warden should experiment with the grad- 
ing of prisoners. That so far as possible 
each cellhouse should be a graded ~unit; 
that feeding should be in groups not larger 
than the number contained in each cell- 
house. The central dining room might | 
be rebuilt so that the kitchen be in the! 
center and separate dining rooms for each | 
cellhouse be on the outer portion of the 
building with direct access from the re-| 
spective cellhouses. 

12—That in the construction of prisons 
in the future, regard should be had to the | 
building of large cellrooms for the housing | 
of groups of 10 or 12 prisoners (commonly 
termed dormitories), wherever such hous- 
ing can be done to the advantage of the| 
inmates. | 

13—In view of the fact that prisoners 
awaiting triat are often kept in" jails for 
weeks and months and that they finally 
make up the bulk of the penitentiary 
samara attention ought to be given to 
hem while in jail with a view toward 
ss the formation of habits and prac- 
tices which make them difficult inmates 
in penitentiaries and antisocially inclined 
when they are discharged. Work ought to 
be provided for them while in jail, and 
while under the law they may not be com- 
pelled to work, yet we are certain from| 
our exserience during our investigations | 
that virtually all of them will eagerly 
consent to be e~nvlicvec. 
Further Inquiry 
14—The Commission wili, at a subse- 
quent time, make further recommenda- 
tions 
risoners for work 
asks. 
15—That efforts of the State should be 








in excess of given 


in the question of compensating | 


directed toward the goal of ultimately hav-! 


ing pe eae with a population in excess 
of 1, inmates. Stateville, with its 
se arate cellhouses, be excepted 
from this plan. 

16—Steps should be taken to entarge 
and improve the hospital and psychiatric 
facilities of our prisoners. Hospital space 
for insane criminals should be enlarged 
and prison authorities Be gewen full power 
of transferring mentally deranged prison- 
ers to such hospitals. 

17—This Commission takes the privillege 
of making an additional recommendation 
which may not be regarded as strictly 
within its scope, namely: That the laws 
deating with the carrying of firearms be 
considerably strengthened; that the sale 
of firearms be restricted entirely to li- 


may 


the same in August, 1927. 


Action at Present to Free! 
Philippines Is Opposed 


[Continued from Page 1.) 


Vandenberg (Rep.), of Michigan, gave the | 


reasons for adoption of his bill (S. 3080) 
which would provide for a vote on inde- 
pendence at the end of 
would arrange a gradual increase in the 


tariff by five-year periods from 10 to 80} 


per cent. 

Senator Hawes (Dem.), of Missouri, ex- 
‘plained his bill 
provide for a vote on independence at the 


end of five years with freedom to take| 


effect at the end of two years from favor- 
able action on it. 


measure the United States could hold its 
military bases in the islands. 

It was decided, the Committee Chair- 
man stated, to hold an open-hearing on 
the Hawes bill Feb. 11 at which the Sec- 
retary of War, Patrick J. Hurley, will be 
asked to testify. 


Change in Relief Program 
In New Jersey Advocated 


(Continued from Page 1.] 


practical proposals: that ‘have no sugar | 


coating.” 
In discussing the need ofa reorganized 


administration of relief, he suggested that | 


the authority which he now exercises 
be transferred on or before June 1 to a 
board of five citizens appointed by the 
Governor and serving without pay. The 
board would be empowered to select a 
salaried director, not subject to civil 
service requirements. Instead of 21 county 


boards with. executive officers, the State} 


would be divided into 10 districts. 

The suggestion should not_ be’ construed 
as a reflection upon those now serving, it 
was stated, because their efforts have been 


| @ real contribution to the success of the 


program to date. Along with the various 
commitee members and other aides, the 
scrvice rendered by pubiic sehool teachers 
and nurses was particularly praised. 


The obligation of government and the | 


public as a whole to act for the relief of 
unemployment distress is not a matter of 
charity, asserted Mr. Barnard, but a re- 
sponsibility based on the fact “that the 
condition of welfare of every class of 
people reacts upon the condition and wel- 
fare of every other class.” 


First Patent Is Issued 
For Utilitarian Plant 
[Continued from Page d.] 


pointed out a thorniess variety called the { 


Austin thorn 
riety. . 

The patent, Dr. Taylor said, covers onty 
the specific type of plant described, and 
not thornless dewberries in general. The 
Young variety is one which does not stand 
shipping well, but is an excellent dessert 
fruit and has a very good flavor. It is 


less, a sport of the Mayes va- 


‘grown in several regions, and is now in 


the stage where its commercial value is 
being given a thorough test, although it 
is a comparatively new variety, he said. 

Applicants for future pdtents on thorn- 
less dewberries would have to have a plant 
different from the thorntess Young berry 
as described in Plant Patent No. 4, Dr. 
Taylor said. However, he added, if some 
one should discover a sport of the Young 
dewberry which was. indistinguishable 
from the patented variety, the courts 
would have to decide whether the later 
discoverer would have the right to propa- 
gate it. 


20 years and| 


(S. 3377) which would | 


The Missouri Senator | 
| pointed out that under the terms of his} 


- |$1 per 


$8, Survey Covering 30 


Cities Discloses 


Thirty American cities in 1930 expended 
|an average of $23.83 per family per month 
|for relief, the Children’s Bureau an- 
|nounced in a statement just made public. 

It was explained orally at the Bureau 
Feb. 8 that this is the first compilation of 
relief expenditure per family for a num- 
ber of cities yet made. The 1931 expendi- 
tures, it was pointed out, have not yet been 
compiled per family. 

Springfield, Mass., expended the highest 
per family, nearly $38 per month, while 
Omaha spent the least, approximately $8 
per family. Detroit, with a relief bill ap- 
| proaching $9,000,000, spent $36.70 per fam- 
ily per month. The statement follows in 
| full text: , 

The average monthly expenditure for 
general family relief in 1930 in 30 Amer- 
ican cities was $23.83 per family under 
care, according to a report on family 
welfare by Glenn Steele just issued by the 
Children’s Bureau of the United States 
Department of Labor. The amounts 
| ranged from $7.91 in Omaha to $37.94 per 
month in Springfield, Mass. 


Averages Per Family 

Only eight cities gave their needy fam- 
ilies more than $20 a month, while in four 
cities relief on the average was less than 
$10 a month. In 18 cities, the average 
amount paid each family per month, 
ranged from $10 to $20. Im computing 
these averages, size of family was not 
taken into consideration. 

When general family relief, mothers’ 
aid, veterans’ relief, and aid for the blind 
are included, tax funds provided 176 per 


|cent of the money given, while 24° per 
cent came from private contribution,.ac- 


cording to figures for 31 cities. Consider- 
ihg only general family relief, which bears 
|the major part of the burden of unem- 
ployment relief—and excluding _relief to 
special categories such as the aged and 
widows—68 per cent came from public 
and 32 per cent from private funds in 
| 34 cities. 

In six cities (Canton, Cleveland, Kansas 
City, Lancaster, New Orleans, and Wash- 


providing general family relief in 1930. 
Although the aggregate relief per fam- 
ily under care paid by public departments 


agencies, $26.77 as. compared with $20.24, 
with Detroit eliminated from the calcu- 
lations, the reverse was true. Aggregate 
figures for other cities show private ex- 
penditures as $20.07 per family, and public 
grants as\ $17.41 per family when the 
average amount of monthly relief per 
family under care is computed. 

The. report furnished no outstanding 
evidence that money as a general rule 
was more liberally expended by either the 
public or the private agencies. For 18 
cities where relief from both sources was 
given, the average monthly grant of pri- 
vate agencies exceeded the public grant in 
eight cities, and in 10 cities the reverse 
was true. 


Pro-Rated Expenditures 
Detroit, whose relief bill was just short 
of $9,000,000 in 1930, expended an average 
of $36.70 per family under care; Buffalo, 





| $28.17; Hartford, $27.37; Cleveland, $27.21; | 
$28.88; | 


| Berkeley, $24.37; The Oranges, 
Washington, $21.57; Cincinnati, $19.68; 
|Canton, $18.48; Dayton, $16.94> St. Louis, 
| $16.39; Newark, $16.15; Cihcago, $15.07; 
|Richmond, $14.39; Louisville, 
| Springfield, Ill. $13.71; Grand Rapids, 
$13.38; Akron, $13.33; New Orleans, $13.32; 
| St. Paul, $12.52; Kansas City, Mo., $12.28; 
Denver, $11.88; Minneapolis, 
Wichita, $10.48; Des Moines, $10.28; Sioux 
= $9.04; Lancaster, $9.13, and Colum- 
ue $6.82. 

The cost per capita for general family 
jrelies e:clus.v. CamMiLusurauve ex- 
penses) in 33 cities in 1930 ranged from 
{12 cents to $5.26. In 21 metropolitan 
| areas, the relief given to distressed families 
| represented an expenditure of less than 
inhabitant; in nine areas, the 
}amount per capita ranged from $1 to $2; 
and the amount was in excess of $2 for 
jay three cities—Detroii, Springfield 
(Mass.), and Hartford. 

The report includes tables and other de- 
tailed information concerning 
[tomiy relief, mothers’ aid and veterans’ 
| relie?. 


vs 


In the CONGRESS of the 


UNITED 


Proceedings of 


STATES 


February 8, 1932 


Senate 


HE Senate convened at noon, Feb. 8, 

following a recess from Feb. 5. A 
message was received from the Presi- 
dent transmitting the nomination of 
Ogden L. Mills to be Secretary of the 
Treasury and of Arthur A, Baltantine 
to be Undersecretary of the Treasury. 


A message from the House announced 
the passage of three Senate bills and 52 
House bills by that body. 


Senator Wheeler (Dem.), of Montana, 
obtained unanimous consent to have 
printed in the Congressional Record a 
statement by Judson King, of the Na- 
tional Popular Government League, on 
the subject of Muscle Shoals and power 
interests. 

The Senate agreed to typographical 
changes in an enrolled bill returned by 
the President for such purpose. 

Senator Robinson, of Arkansas, the 
minority leader, secured consent for 
the assignment of Senator Long (Dem.), 
of Louisiana, to these Committees: 
Naval Affairs, Manufactures, and In- 
teroceanic Canals. 


Senator Hull (Dem.), of Tennessee, 
addres sthe Senate on the tariff. (Dis- 
cussion on page 1.) 

ENATOR BLACK (Dem.), of Ala- 

bama, addressed the Senate in favor 
of the minority substitute bill for relief 
of unemployed. (Discussion on page 1.) 

Senator Blaine (Rep.), of Wisconsin, 
introduced a bill prohibiting the use of 
public funds for the purchase of butter 
substitutes by any agency of the Federal 
Government. ‘ 

Senators Black and Pittman (Dem.), 
of Nevada, formally offered their amend- 
ments, previously announced, to the La 
Follette-Costigan bill (S. 3045) for re- 
nef of the unemployed. 

Upon request of Senator McNary, of 
Oregon, the assistant nfajority leader, 
unanimous consent was given to excuse 
Senator Shipstead from further service 
on the Committee of the District of Co- 
lumbia. 

The Senate recessed at 4:25 p. m. to 
noon, Feb. 9. 


House of Representatives 


[ae House met at noon Feb. 8 Rep- 
resentative McClintic (Dem.), of 
Snyder, Okla., asked permission to print 
in the Congressional Record rules and 
regulations prepared by the Department 
of Agriculture for administering the $50,- 
000,000 fund for loans to agriculture in 
the Reconstruction Finance Corporation 
Act. It was suggested that the matter 
be submitted to the Printing Committee 
for printing as a document, to which he 
agreed. 

Representative Rainey (Dem.), of Car- 
rollton, Ill., Majority Leader of the 
House, put into the Record a statistical 


tered with pro 


C er authorities, who should 
retain a sample 


prints of the owner of the gun; and that 


all persons now owning firearms be re- | 


quired to 


= register 
authorities. 


them with proper 


tent by adopting legislation looking toward 
this end. It shoutd strive to create a na- 


tional sentiment which should bring about | 


cooperation of all the States in an effort 
to reduce to a minimum the crimes com- 
mitted by armed men. Europe is virtually 
free from such crimes, 


| wise free itself of the gunmen by proper 


| legislation and by the creation of whole- | 


censed dealers; that each sale be regis-| sole public sentiment. 


of the bullet discharged | 
from the gun and the name and finger- | 


We feel that in this respect | 
the State of Illinois should not rest con- | 


America can like- | 


| table prepared by the Bureau of .Effi- 

ciency regarding number and salaries 
of civil and military employes of the 
Government, not including the legis- 
lative branch. 

Representative Bankhead (Dem.), of 
Jasper, Ala., for the Committee on Rules, 
called up the Somers resolution (H. Res¢ 
72) for a House committee investigation 
of the silver question. It was adopted, 
without record vote. (Discussion of this 
is printed on page 1.) 

The House passed a bill (S. 1306) to 
provide for the incorporation of the 
District of Columbia Commission, George 
Washington Bicentennial. 


Vv 

The House passed the bill (S. 2077) to 
relieve the Commissioners of the Dis- 
trict of Columbia of certain ministerial 
| duties. 
| A bill (S. 9) respecting the qualifi- 
cations of the assessors of the District 
of Columbia to testify in condemnation 
proceedings, was passed. 
| The House also passed a bill (S. 2173) 
| to authorize associations of employes in 
the District of Columbia to adopt a 
device to designate the products of the 
labor of their members, with penalizing 
provisions for illegal use or imitation of 
the device. 

The House then at 3:40 p. m. ad- 
journed until noon, Feb. 9. 


ington) there were no public departments | 


was higher than that given by private | 


$14.21; | 


$10.53; | 


general | 








Daily Record of 
BILLS IN CONGRESS | 


( New Measures Introduced | 


| 


Changes In Status 


Agriculture | 
| Changes in status: 


S. 1567. Establishing revolving fund to be} 
|} administered by Secy. of Agriculture for agri-| 
| cultural credit purposes. Reptd. to S. Feb. 

8, 1932. 

| §. 1856. For relief of farmers in any State 
| by making of loans to drainage distrs., levee 
| distrs., levee and drainage distrs., other than 
Federal reclamation projects, or to political 
subdivs. and legal entities. Reptd. to §. Feb. 
8, 1932. 

Bills introduced: : | 

S. 3539. McNary. To amend sec. 8 of act 

of Congress of June 30, 1906 (34 Stat. L. 768; | 
title 21, U. S. C.), as amended; Agriculture 
and Forestry. 

S. 3540. McNary. To amend secs. 1 and 2 

of act of Congress of June 30, 1906 (34 Stat. 
L. 768; title 21, U. S. C.), as amended; Agri- 
| culture and Forestry. 

Banking 
Bills introduced: 


H. R. 8922. Reilly. To amend sec. 29 of | 
Federal Farm Loan Act; Banking and Cur- 
rency. ’ 

H. R. 8931. Steagall. To amend Title II of 
Federal Farm Loan Act in regard to Federal 
intermediate credit banks; Banking and Cur- 


rency. 
Bridges 

Changes in status: 

8S. 2639. Granting consent to Mont. counties 
of Roosevelt, Richland, and McCone, or any 
of them, to construct, maintain, and operate 
free highway bridge across Missouri River at 
or near Poplar, Mont. Reptd. to S. Jan. 21, 
1932. Passed S. Jan. 22, 1932. Reptd. to H. 
Feb. 8. 

H. R. 8163. Granting consent to Ill. to con- 
|struct free highway bridge across Pecatonica | 
River at Harrison, in Winnebago County. 
| Reptd. to H. Feb. 8, 1932. | 
|. H. R. 8171. Authorizing construction of 
| bridge across Kankakee River at Momence, 
Ill. Reptd. to H. Feb. 8, 1932. 

H. R. 8324. Granting consent to Ill. 
construct free highway bridge across 
River at Byron, in Ogle County, Ill. 
to H. Feb. 8, 1932. 

H. R. 8327. Granting consent of Congress 
to Ill. to construct free highway bridge across 
Rock River at Oregon, in Ogle County, IM. 
Reptd. to H. Feb. 8, 1922. 

H. R. 8226. Granting consent to State of 
| Ill. to reconstruct free highway bridge across | 
| Fox River at Geneva, in Kane County, Ill. 
| Reptd. to H. Feb. 8, 1932. 
| H, R. 8237. Granting consent to Ill. to con- | 
struct free highway bridge across Fox River 
{542 miles south; of McHenry, in McHenry 
| County, Ill. Reptd. to H. Feb. 8, 1932. 
|, H. R. 8238. To extend times for commenc- | 
| ing and completing construction of free high- | 
| Way bridge across Fox River at Algonquin, in | 
| asenry County, Ill. Reptd. to H. Feb. 8, | 
| ; F | 

H. R. 8250. Granting authority to Texas 
Highway Comm. to maintain and operate, as 
constructed, free highway Wridge across Trin- | 
|ity River between counties of Navarro and | 
Henderson, in Tex. Reptd.'to H. Feb. 8, 1932. 

8. 3282. To extend times for construction 
| of bridge across Bay of San Francisco from 
| Rincon Hill distr. in San Francisco via Goat 
| Island to Oakland. Reptd,:to 8. Feb. 8, 1932. ! 
| H. R. 81. Granting consent to Catawissa | 
R. R. Co, to reconstruct /f. rr. bridge across | 
; Susquehanna River at or near 
Reptd. to H. Jan. 13, 1932, 
8, 1932. 

H. R. 7247. Authorizing R. I. State Bd. of | 
Public Rds. and State Highway Dept. of 
Conn, to construct free highway bridge across 
Paweatuca River near location of present 
Broad Street Bridge between Westerly, R. I., 
and Stonington, Conn. Reptd. to H.@Jan. 
25, 1932. Passed H. Feb. 1. Reptd. to S. Feb. 


8, 1932. 
Commerce and Trade 
Bills introduced: 

- R. 8930. McGugin. To amend Act of 
July 1890, relating to protection of trade 
and commerce against unlawful restraints and 
monopolies; Judiciary. 

H_ R. 8932. Sabath. To prevent use of U. S. 
mails and other agencies of interstate com- 
{merce for transporting and for promoting or 
| procuring sale of securities contrary to laws 


of the States; Interstate and Foreign Com- 
merce. 


to 
Rock | 
Reptd. 


Catawissa. | 
Reptd. to S. Feb. 


District of Columbia ® 
Changes in status: 

H. R. 5321. Relative to punishment of false 
swearing before trial boards of police and 
fire departments of District of Columbia. 
Reptd. to H. Feb. 8, 1932. 

H. R. 5651. To expedite the acquisition of 
certain public lands in Distriet of Columbia. 
Reptd. to H. Feb. 8, 1932. 

S. 2173. Authorizing assns. of employes in 
Distr. of Col. to adopt device to designate 
products of labor of their members and to 
punish imitations or illegal use of such de- 
vice. Repitd. to S. Jan. 19, 1932. Passed S. Jan. 
13. Reptd. to H. Feb. 15. Passed H. Feb. 
8, 1932. 
| S. 1306. For incorporation 
tennial, Reptd. to-S. Dec. 19, 1931. 
Dec. 21. Reptd. to H. Jan. 8, 1932. 
| Feb. 8, 1932. 

8. 2077. To relieve Comrs. of District of 
Columbia of certain ministrial duties. Reptd. 
to S. Dec. 19, 1931. Passed S. Dec. 21. Reptd. 
to H. Jan. 21, 1932. Passed H. Feb. 8, 1932. 

S. 9. Respecting qualifications of assessor of 
District of Columbia to testify in, condemna- 
tion proceedings. Reptd. to S. Jan. 9, 1932. 


Passed S. Jan. 13. Reptd. to H. Feb. 5. Passed 
H. Feb. 8, 1932. 
Bills introduced: 

H. R_ 8929. Harlan. To amend sec. 600 of 
Act of Mar. 3, 1902 (31 Stat. 1284; D. C. Code, 
title 5, sec. 122); District of Columbia 

H. R. 8911. O'Connor. To incorporate Big 
Brother and Big Sister Federation; District of 
Columbia. 

H. R. 8912. Sabath. To suppress fraudulent 
practices in promotion or sale of stocks, bonds, 
and other securities sold or 
within Distr. of Col.; to register persons sell- 
ing stocks, bonds, or other securities; and to 
provide punishment for fraudulent or unau- 
thorized sale of the same; District of Co- 
lumbia. 

8. 3532. 


Passed S. 
Passed H. 


Capper. To authorize Comrs. of 


| roads, 


of District of | 
Columbia comm., George Washington Bicen- | 


offered for sale | 


Distr. of Col. to readjust and clo@ streets, 
highways, or alleys in Distr. of Col. 
rendered useless or unnecessary; District of | 
Columbia, | 

Education | 
Bills introduced: 


H. Res. 131. McFadden. To investigate ac- 
tivities of the Carnegie Foundation; Rules. 
fxecutive Departments 
Bills introduced: 


H. R. 8953. Amlie. To establish national 


| economic council; Ways and Means. 


Finance 
Bills introduced: 
H. R. 8916. Sabath. For capital issues com- 
mission, to define its powers and duties; 


| Banking and Currency. 


Foreign Relations 
Bills introduced: 
S. Res, 161. Frazier. Asking American dele- 
gates at Geneva Disarmament Conference to 


| negotiate treaty for total and immediate dis- 
| armament; Foreign Relations. 


S. Res. 163" Dill. Requesting Secretary of 
State to negotiate international agreements 
with Canada, Mexico, and Cuba, and any 
other countries he may deem advisable for 
protection of radio broadcasting stations; In- 


| terstate Commerce. 


S. 3520. Copeland. To extend retirement 


| benefits to widows of Foreign Service officers; 


Foreign Relations. 
Forestry 
Changes in status: | 
R. 6659. For inclusion of certain lands 
in Coeur d'Alene and St. Joe National Forests, 
Idaho. Reptd. to H. Feb. 8, 1932. 
Government Employes 
Bills introduced: | 
H. R. 8927. Almon. To provide annuities 
for certain persons not within provisions of 
retirement laws; Civil Service. 
3531. Blaine. To amend act to provide com- 
pensation for employes of U. S. suffering in- 


} juries while in performance of their duties, 
| approved Sept. 7, 


1916, and acts in amend- 
ment thereof; Judiciary. | 


Highways | 

Bills introduced: 
R. 8914. Leavitt. To accept grant by 
Mont. of concurrent police jurisdiction over 
rights of way of Blackfeet Highway and over 
rights of way of its connections with Glacier 


| National Park road system on Blackfeet In- 


dian Reservation in Mont.; Public Lands. 
Immigration 
Bills introduced: 

H. R. 8917. Hancock of N. Y. To amend 
act making it felony with penalty for certain 
aliens to enter U. S. under certain conditions 
in violation of law, approved Mar. 4, 1929; 
Immigration and Naturalization. 

H. J. Res. 277. Moore of Ky. Further re- 
stricting immigration into U. 8.; Immigration 
and Naturalization. 

Indians 
Changes in status: 

S.-2407. Authorizing scale of parts of ceme- | 
tery reserve made for Kiowa, Comanche and 
Apache Indians in Okla. Repid. to S. Jan. 15, 
1932. Passed S. Jan. 15, 1932. Passed H. Feb. 
1, 1932. Approved Feb. 6, 1932. 

Bills introduced: 

H. R. 8918. Leavitt. To authorize collec- 
tion of penalties and fees for stock trespass- 
ing on Indian lands; Indian Affairs. 

Judiciary 

H. R. 8913. McKeown. Por filing of affi- 
davit declaring plaintiff has not violated anti-’ 
trust laws of U. S. in actions at law and in 
equity in U. S. courts; Judiciary. 

Pensions 
Bills introduced: 

S. 3524. Bratton. To remove certain limita- 
tions on payment of pensions to soldiers, | 
sailors, and marines of war with Spain, Philip- 
pine insurrection, or China relief expedition | 


| while inmates in soldiers’ homes; Pensions. 


H. R. 8924. Owen. To apply benefits of 
pension laws to contract surgeons; Pensions. 
Printing 

Bills introduced: 

H. R. 8928. Ludlow. To amend sec. 71 of 
Printing Act, approved Jan. 12, 1895, and all 
Act of Mar. 3, 1901 (31 Stat. 1284; D. C. Code, 

Public Lands 
Bills introduced: 

H. R. 8923. Leavitt. Authorizing transfer of 
unsued portion of U. S. Range Livestock Ex- 
periment Station, Mont., to Mont. for use as 
fish-cultural station, game reserve and public 
recreation ground; Public Lands. 

H. R. 8903. Evans of Mont. Granting cer- 
tain public lands to Mont. for purpose of 
erecting, furnishing, and maintaining a State 
historical library; Public Lands. 

Rivers and Harbors 
Bills introduced: 

S. 3530. Blaine. To amend Longshoremen's 
pe Harbor Workers’ Compensation Act; Judi- 
ciary. 

Shipping 
Bills introduced. 


S. 3516. White. To prevent discriminations 


; against American ships and ports; Commerce. | 


H. R. 8915. Luce. To prevent discrimina- 


tion against American ships and ports; Ways | 


and Means. 
Social Welfare 
Changes in status: 

S. J. Res. 80. Authorizing Secy. of War to 
furnish equipment, goods, and supplies to 
Govs. and Actg. Govs. for use in aid of dis- 
tressed citizens. Reptd. to S. Feb. 8, 1932. 

Tariff 
Bills introduced: 

H. R. 8 Hawley. To equalize tariff du- 
ties by compensating for depreciation in for- 
eign currencies; Ways and Means. 

S. 3518. Copeland. To amend sec, 461 of 
Tariff Act of 1930; Finance. 

Taxation 
Bills introduced: 

H. R,. 8919. Nelson of Wis. To amend sub- 
sec. (f) of sec. 3360 of Revised Statutes, as 
amended, relating to application of internal 
revenue taxes to tobacco growers’ 
tive associations; Ways and Means. 

Territories and Possessions 
Changes in status: 

S. 417. To provide govt. for 
Samoa. Reptd. to S. Feb. 8, 1932. 

S. J. Res. 36. To change name of island 
of “Porto Rico” to “Puerto Rico.” Reptd. to 
S. Feb. 8, 1932. 
| Bills introduced: 

' §. 3541, Bingham, To authorize St. Thomas 


| Heard, Gerald. 


| McCracken, Duane. 


coopera- | 


American | 


‘pron, equipped with sealing timbers, 
vill be secvred to each drum; the 
“prons will seal against the sill at the 
sottom of the river when the gate is 
‘losed. These roller gates will be built 
‘or a clear opening of 100 feet between 
piers, with a damming height of 26 feet. 


Executive Nominations 
Submitted to Senate 


President Hoover on Feb. 8 sent to the| 
Senate for confirmation the following 
nominations: 


To be Secretary of the Treasury: Ogden L. 
Mills, of New York, vice Mellon. 

To be Undersecretary of the Treasury: | 
Arthur A. Ballantine, of New York, vice Mills. 

To be Collector of Internal Revenue, Dis- 
trict of lowa: Gerald A. Jewett, of Des Moines, | 
vice Bladine, resigned. 

Foreign Service Officer to be a Consul Gen- | 
eral: Wilbur Keblinger, of Virginia. 

To be United States Attorney, District of 
Delaware: Leonard E. Wales, of Delaware; re- 
appointment. 


NEW BOOKS 


Received by 





Library of Congress 


List supplieu daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s boogs are _ excluded. 

Library of Congress card number 
is at end of last line. 


Allen, Herbert W. The romance of wine. 264 
p. Lond., Benn, 1931. 31-33626 
Amer. academy of political and social science, 
Phil. Economic survey of Australia, ed by 
D. B. Copland. (Its Annals. v. 158, Nov., 
1931.) 281 p., illus. Phil., 1931. 31-33754 
Amer. law and procedure, vols. i to xii pre- 
pared under editorial supervision of James 
P. Hall and vols. xiii and xiv by James D. 
Andrews. 14 v. Chicago, La Salle exten- 
sion univ., 1931. 31-33735 
Bedell, Clyde. Seven keys to retail profits. 
443 p., illus. N. Y¥., McGraw-Hill, 1931 
31-33604 
Berry, Richard J. A. The mental defective, 
problem in social inefficiency, by ... and 
R. G. Gordon. 196 p., illus. Lond., K. Paul, 
1931 31-33746 
Bliss, Louis D. Theoretical and practical elec- 
trical engineering; comprising course of 
lectures given at Bliss electrical school 
upon principles and applications of both 
direct and alternating current apparatus. 4th 
ed. 2 v., illus. Takoma Park, Wash., D. C., 
Bliss electrical school, 1931. 31-33319 
Gates, Edith M. Health through leisure-time 
recreation; health educ. program of Y. W. 
C. A. N. Y., Womans press, 
1931. 31-33600 
Giabau, Chas. A. Bakers weekly new recipes, 
by ... and Bakers weekly tech. staff. 318 
ilus. N. Y¥., Amer. trade pub. co., 1931. 
31-33620 
Social substance o1 religion; 
essay on evolution of religion. 318 p. N. 
Y., Harcourt, 1931. 31-33603 
Heckel, Geo. B. The paint industry; reminis- 
cences and comments. 691 p., illus. St. 
Louis, Mo., Amer. paint journal co., 1931. 
31-33733 
Judge, Arthur W. Engineering materials, rev. | 
ed. of Aircraft & automobile materials (Fer- 
rous). (Specialists’ ser.) 3 v., illus. Lond., 
Sir I. Pitman, 1921-30. 31-33627 
Keller, Albert G. Societal evolution; study 
of evolutionary basis of science of society. 
Rev. ed. 419 p. N. Y., Macmillan, 1931. 


216 p., plates. 


y 
P., 


31-33730 

McAsh, Ian F. Dictionary of dental diseases 
and treatment. (Edinburgh medical ser.) 
285 p. Lond., Black, 1930. 
Strike injunctions in new 
Chapel Hill, Univ. of N. C. 
31-33752 


South. 290 p. 
press, 1931. 


harbor board, Virgin Islands, to issue bonds 
for purpose of acquiring and installing dry 
dock in harbor of St. Thomas; Territories and 
Insular Affairs. 

S. 3533. McKellar. For punishment of rape 
in the Territory of Hawaii; Territories and 
Insular Affairs. 

S. 3534. McKellar. Relating to appointment 
of prosecuting officer for city and county 
of Honolulu, Territory of Hawaii; Territories 
and Insular Affairs. 

Veterans 


~ 


Bills introduced: 

H. R. 8920. Johnson of Mo. To amend sec. 
200 of World War Veterans’ Act, as amended, 
by adding to said sec. paragraph defining 
words ‘wilful misconduct;’” World War Wet- 
erans' Legislation. 

H. R. 8921. Lichtenwalner. To authorize 
erection of U. S. Veterans’ Bur. hospital in 
Lehigh County, Pa.; World War Veterans’ Leg- 
islation. 


Modern Hotel, 100 0 
rooms each with pri- 
vate bath or ensuite; 
American Plan 


| rate 


: oa twin bed 


javerage daily 


| information. 


| average days 


31-33745 | 


cean bathing every 
day, tropical sun- 
shine, golf, etc., one 
block away. 
reduction 
weekly, two persons 
| : | mn) —eastern exposure, 
ss 9 bath, all meals. 


In Survey of Nation’s 
School Systems 


New York State attained first place in 


educational rank in the United States in \ 


1930, while the District of Columbia 
ranked second, and Nevada third, ac- 
cording to information received by the 
Federal Office of Education Feb. 8. 

A comptete study of the educational 
rank of the 48 States, destined to be re- 
ferred to constantly during the next 10 
years, has been made by Dr. Frank-M. 
Phillips, former chief of the statistical 
division of the Office of Education, and 
appears in the current issue of the Amer- 
ican School Board Journal, it was ex- 
plained. For the first time in many years 
Dr. E. M. Foster, Chief of the Division 
of Statistics, said a study has been made, 
and an effort has been attempted to ap- 
praise state-wide educaticnal systems for 
statistical comparison. The following ad- 
ditional information from Dr. Phillips’ 
study was supplied: 


California Listed as Fourth 
New York leads all States with an in- 


| dex of 89.77, which is 37 per cent higher 


than the index for the United States as 
a whote. The District of Columbia ranks 
second with an index of 89.60, and Ne- 
vada follows with 88.99. California is 
fourth wtih an index of 84.58, New Jer- 
sey fifth with 82.82, Illinois sixth with 
74.80, Ohio seventh with 174.77, Washing- 
ton eighth with 73.98, Massachusetts ninth 
with 73.70, and Delaware is tenth with 
an index of 73.70 also. 

Public school’ costs for each pupil in 
average daily attendance for the Nation 
as a whole increased from $40.43 in 1915 
to $109.40 in 1930. These costs stood at 
$49.12 in 1918, $64.16 in 1920, $85.76 in 
1922, $95.45 in 1924, $102.05 in 1926, and 
$105.99 in 1928. 

The per capita cost for each pupil in 
attendance in New York 
State in 1930 was $191.85, in the District 
of Collumbia $185.73, and in Nevada, it 
was $185.60. In New Jersey the per capita 
costs estimated in this way were $175.32, 
while in California they were $162.28. 

In collecting basic data to make the 
estinrate of State ranking in education, 
every effort was made to secure accurate 
The fina: estimate was 
made on two basic studies. The first in- 
volved the school census, enrollments, at- 
tendance, the number of teachers and 


| expenditures for the year. 


The second involved census data, in 
reference to population, birth rates, per 
capita wealth and per capita costs of 
public schools for the year. Tables set- 
ting forth these data were compiled and 
from them the educational rank of the 
States. Ayres Method, was established. 


Basis for Ranking 


The latter study setting forth the rank 
contained the following information: The 
per cent of the school population, 5 to 17 
years of age inclusive, in daily attendance; 
attended by each child 
within this age gorup; average number 
of days schools were in session; per cent 
high school enrollment is of total en- 
rollment; per cent boys were of girls in 
high school; average expendtiure per 
child attending; average expenditure per 
child of school age; average expenditure 
per teacher employed; expenditure per 
pupil for purposes other than teacher’s 
salaries; expenditure per teacher for sal- 
ayies; and the revised index for 1930. 

The study revealed an interesting ocm- 
parison betweeen the pe rcapita population 
wealth of the whole country and the 
wealth back of the school dollar. The 
per capita wealth in 1929 was $2,977 com- 
pared with $1,241 in 1902. The wealth 
back of the school dollar was $152.28 in 
1929 compared with $410.52 in 1902. 


Bill Is Given Approval 
By President Hoover 


President Hoover has approved a bill 
recently passed by Congrcss as follows: 

S. 2407. An Act to authorize the sale of 
parts of a cemetery reserve made for the 
Kiowa, Comanche’ and Apache Indians: in 
Oklahoma. (Feb. 6.) 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Ordnance Safety Manual—No. 
Chief of Ordnance, U. S. Army. Price, 60 
cents. 31-29721 

Collection and Distribution of Clothing for 
Relief—No. 12, Jan., 1932. The President's 
Organization on Unemployment Relief. 

Cream-Standardization Tables—Cir. No. 199, 
Jan., 1932, U. S. Dept. of Agric. Price, 5 
cents. Agr. 32-27 

Water-Borne Pasenger Traffic of U. S. (In- 
cludes Traffic in Vessels of All Flags), for 
f. vr. ended Je. 30, 1931—Ann. Rept. No. 
B. R. 157, Bur. -of Research, U. S. Shipping 
Bd. Apply at Board. 

N. C., Occupation Statistics—15th Census of 
U. S.: 1930, Bur. of Census, U. S. Dept. of 
Commerce. Price, 10 cents. (31-27278) 
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24, Office of 


STATE PUBLICATIONS 
' AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


of Legisl. session, 1950, 
vened Jan. 7. 1930, adjourned May 3} 
and apprns. for yrs. 1930 and 1931, 
White, Auditor of Pub. Accounts. 
1930. 

N. Dak.—23d and 24th Anm Repts. 
Livestock Sanitary Bd. to Gov., yrs. 
1920. Bismarck, 1931. 

Stallion Registzation Bd., 22nd Ann. Rept. 
Jan. 1, 1931, to Dec. 31, 1931. Bismarck, 
1921. 

S. Dak.—Rept. 
Je. 30, 1931 
1931, to Nov. 
Pierre, 1931. 

Mo.—Year Book, State Poultry 
Jefferson City, i931. : 

W. Va.—23d Ann. Rept. of Ins. Dept., Auditor’s 
Office, 1931. Charleston, 1931. 

N. Dak.—Rept. of Atty. Gen. to Gov., July 1, 
1928, to Je. 30, 1930. James Morris, Atty. 
Gen. Bismarck, 1930 


Miss.—Expense cone 
1930, 

Carl C, 
Jackson, 


of State 
1929 and 


of Hail Ins. Dept., yr. ended 
and Preliminary Rept.. July 1, 
1, 1931, Comr. of Hail Ins, 


Assn., 1930, 


Ist 
Re- 


Open January 

to April Ist. 

stricted clientele. 
Great Southern Hotel, 
European Plan, Same 
Management. 


( 


Radical 
$84 


get 
\ 
y 


$s, private 


4 W. J. LOWE, Manager 


| 
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Inerease in Use | Regional Agencies Established 
Of Cotton Shown By Lmergency Credit Concern 
In Spring Styles Seventeen Offices Soon to Begin Distribution | 








Foreign Buyers to Get 
Expenses to Leipzig Fair 


The Central Committee of firms which | 
will participate in the Leipzig, Germany, | 
Spring Fair has announced approval of| 
a plan which allows foreign buyers the ex-| 
penses of their trip to Leipzig, according | 
to a report from Consul Raymond H. 
Geist, Berlin, made public by the Depart-| 
ment of Commerce. The fair opens March 


Fatal Accidents 
In Coal Workings 


Fewer in Month 


Secretary of Texas 
‘Board of Control 


Sources of Data 
On Credit Ratings 
era Abroad Outlined 


{ 


Greater Consumption for 
Industrial Fabrics 
Indicated at Meeting to 
Consider New Uses 


Evidence that cotton will play a leading 
role in this year’s Spring styles, and that 
consumption of cotton in the form of 
clothing and new industrial fabrics has 
been presented at the meeting of the New 
Uses for Cotton Committee, the Depart- 
ment of Agriculture stated Feb. 8. The 
statement follows in full text: 

Evidence of increasing consumption of 
American cotton in the form of clothing 
and new industrial fabrics was presented 
Feb. 3 at a meeting of the New Uses for 
Cotton Committee, composed of members 
of the United States Department of Ag- 
riculture, United States Department of 
Commerce, and the Cotton Textile Insti- 
tute, Inc. 

Indicated by Advance Showings 

Cotton, it is expected, will play a lead- 
ing role in this year’s Spring styles, the 
Committee was told, as indicated by aa- 
vance showings at Paris, Palm Beach and 
New York. Cottons of new texture and 
weave are to be featured in sports wear, 
tailored dresses, formal afternoon and 
evening gowns, and women’s costume ac- 
cessories including millinery, shoes, gloves, 
hosiery, bags and scarfs. 

More than 14,000 retail stores partici- 
pated in national cotton week last year 
and reports to the Committee’ show that 
plans are now being made for greater 
activity in this year’s campaign, which 
will cover the week of May 16 to 21. 


The Bureau of Agricultural Economics | 


reported the development of a suitable 
cotton fabric for curing concrete, which 


has been tested in road construction and | 


found to be fully satisfactory. The use 
of this cotton fabric would result in a 
50 per cent saving in cost of covers, due to 
its longer life. 
Use of Cotton Bags Increases 
The results of a survey also were cited 


to show that approximately 50,000 bales | 


of cotton were in use in the United States 
in 1929 in the form of cotton picking sacks, 
cotton picking sheets and tarpaulins, and 
that 33,000 additional bales would have 
been required had all the sheets and sacks 
in use been made of cotton. 

Increased use of consumer cotton bags 
in the retail packaging of potatoes, nuts, 
citrus fruits, onions and apples was also 
cited. Approximately five times as many 
consumer cotton bags for potatoes wére 
used in 1931 as in 1930. 

Progress in encouraging the use of cot- 
ton foundation material in the home man- 
ufacture of hooked rugs, and in the de- 
velopment of cotton garments for chil- 
dren was reported by the Bureau of Home 
Economics. This Bureau also informed 
the Committee of a demand for several 
fabrics which are not now available in 
retail stores, such as fine nainsooks in 
pastel shades for infants’ clothes and 
knitted fabrics sold in the piece which are 
needed for making sleeping garments for 
infants. Continued research in the de- 
velopment of mildew-proof and flame- 
proof fabrics was reported by the Bureau 
of Chemistry and Soils. 

Cotton Purchases Stimulated 

Wide distribution and effective use of 
its publications describing useful and at- 
tractive articles of cotton was shown by 


the Bureau of Foreign and Domestic Com- | 


merce to have stimulated purchases of 
cotton goods and products in 
months. Technological research in cotton 
yarns and cloth was described by the Bu- 
reau of Standards, such as the effect of 
twist on yarns, cotton insulating mate- 
rials for partitions and in reirigerators, 
and the effects of quartz mercury lighting 
on clothing in laundries. 

Continued technical progress was re- 
ported in the development,of a low-priced 
cotton fabric for use as a cotton bale cover 
but the Committee again noted that the 
practice of selling cotton on gross weights 
is an obstacle to the use of cotton pack- 
ing and that no substantial use of cot- 
ton for covering cotton bales could be 
expected without a change to net weight. 
According to the Committee’s information, 
approximately 200,000 baies of cotton and 
cotton waste would be required yearly to 
wrep the American cotton crop in cotton 
bagging. 

Cther potential uses of cotton discussed 
at the meeting included barrel top covers, 
cotton roofing and binders for bituminous 
roads. 


Funds to Control 


Grasshoppers Asked 


Sum of $1,450,000 Advised for 
Areas in Middle West 


A supplemental estimate of appropria- 
tion for the Department of Agriculture for 
the fiscal years 1932 and 1933, amounting 
to $1,450,000, to enable the Secretary of 
that Department to cooperate with various 
States and local agencies in controlling in- 
festations or grasshoppers in some of the 

yestern States during the coming Summer 
was transmitted to the House in a com- 
munication from the President Feb. 5. 

“A recent survey indicates that severe 
crop damage may occur in 1932 in north- 
wesiern Minnesota, northeastern North 
Dakota, south central South Dakota, 
northeastern Nebraska, western Iowa, 
eastern Colorado, northwestern Wyoming, 
and eastern Montana,” according to an 
accompanying letter from the Director of 
the Bureau of the Budget. 

“To meet the infestation where severe 
crop damage may be expected it is esti- 
mated that it will require an expenditure 
of approximately $3,000,000. Approxi- 
mately one-half of this amount will be 
required for the purchase of poisoned- 
bran bait and one-half for its distribution. 
The estimate herewith submitted provides 
that the Federal Government will bear 
only approximately one-half of any grass- 
hopper-control campaign in which it par- 
ticipates. 

“The estimate of $1,450,000 is based on 
the purchase of needed materials at a cost 
of $1,363,315 and $86,685 for general su- 
pervision and utilization of the bait. The 
cost of distributing the bait, estimated at 
approximately $1,500,000, will be borne by 
the cooperating State or local agency. 


Demand for Large Turkeys 


Found to Be Decreasing 
The turkeys which grace Thanksgiving 


and Christmas boards are gradually grow- | 


ing smaller, says H. L. Shrader, poultry 
husbandman of the United States Depart- 
m.ent of Agriculture. Ten years ago con- 
sumers preferred large toms, and the 
smaller birds (usually hens) brought 
lower prices, but now thé market de- 
mand is for birds weighing an average 
of 10 pounds dressed. This year the 
smaller turkeys have commanded a pre- 
mium of 3 or 4 cents a pound, Mr. Shrader 
says. One of the largest chain-store buy- 
ers states that three-fourths of the de- 
mand in his stores is for birds weighing 
from 8 to 12 pounds.—Issued by the De- 
partment of Agriculture, 


Also | 


recent | 


| 
| 
| 
, 
| 


Seventeen new regional loan agencies 
of the Reconstruction Finance Corporation 
will soon begin distributing application 
| blanks for loans to be made from the first 
money, $150,000,000, advanced to the Cor- 
| poration by the Treasury Department, it 
was announced Feb. 8 at the offices of the 
Corporation. ; . 

Regional agencies thus far designated 

are in all Federal reserve bank cities ex- 
|cept Minneapolis and in the branch bank 
| cities of El Paso, Tex., Los Angeles, Calif., 
| Portland, Oreg., Salt Lake City, Utah, and 
| Seattle and Spokane, Wash.; 10 of the 17 
| regional directors are officers in the Fed- 
|eral reserve banks, and the headquarters 
| of the regional offices will be in the Fed- 
}eral reserve banks or branches, according 
to additional oral information made avail- 
able at the Federal Reserve Board offices. 
| The statements issued by the Recon- 
|struction Finance Corporation follow in 
| full text: 
The Reconstruction Finance Corpora- 
| tion today announced that it has estab- 
lished loan agencies and apvointed man- 
agers of such agencies as follows: 

Boston, Harry A. Saunders. 

New York, Charles A. Miller. 

Philadelphia, O. Howard Wolfe. 

Cleveland, M. J. Fleming. 

Richmond, R. H. Broaddus. 

Atlanta, W. S. McLarin. 

Cihcago, Howard Sims. 

St. Louis, O. M. Atteberry. 

Kansas City, Roy L. Bone. 

Dallas, Warren Andrews. 

El Paso, & W. Kayser. 

San Francisco, Wm. A. Day. 

Los Angeles, F. C. Bold. 

Portland, R. B. West. 

Sale Lake City, W. L. Partner. 

Seattle, C. R. Shaw. 

Spokane, D. L. Davis. 

The remaining agencies will be estab- | 
lished in the near future. An advisory 
committee will be appointed for each 
agency, the membership of which _ will be 
announced in due course. The offices of 
the agencies will be located at the Federal 
reserve banks or branches at the points 
indicated. Application blanks will shortly 
|be available for distribution by the 
| agencies. 
| Pursuant to the Reconstruction Finance | 
Corporation Act, the Secretary of the} 
Treasury has subscribed, on behalf of 
the Government of the United States, to 
the capital stock of the Corporation in 
the sum of $500,000,000. In response to 
a call by the Board of Directors of the} 
ree in accordance with the pro- 
| vision of the law, the Secretary has paid | 
| in $150,000,000 of the subscribed capital. 


Rural Credit Asked 
| By Mid-Western Group 


Proposals designed to assure the rural} 
areas of the Mid-West “a fair proportion 
|of the available loan assets of the Re- 
construction Finance Corportaion” as} 
compared with aid to be accorded the 
larger banking institutions in the metro- 
folltan centers were submitted to the Cor- 
poration by a group of Representatives in | 
Congress Feb. 8. The recommendations, | 
drafted by a committee representing | 
members from 12 midwestern States, were | 
submitted to the Corporation’s president, | 
Charles G. Dawes. 

The written statement embodying the | 
recommendations follows in full text: 

At a conference of the Representatives 
of the States of Iowa, Nebraska, Kansas, | 
Missouri, Oklahomia, Colorado, Minnesota, | 
North Dakota, South Dakota, Wyoming, 
Montana and Idaho, held in the House 
| Office Building on Feb. 5, 1932, with re-| 
ference to the relief to be extended by the 
Reconstruction Finance Corporation in the | 
Mid-West, the following was adopted as | 
expressing the cc:..sensus of opinion of 
those present: | 

1--That a fair proportion of the avail- 
able loan assets of the Reconstruction 
Finance Corporation be set aside or re- 
served to finance the agricultural Mid- 
West. 


Creation of Loan 


Committees Suggested 

2.—That said Reconstruction 
Corporation set up a division within its | 
organization that shall be _ especially 
charged with the making of loans and ad- 
vancements to banks and other credit | 
agencies that are principally engaged in | 
financing agriculture 

3.—That the operations of the said 
Reconstruction Finance Corporation with 
respect to loans and advancements to 
country banks and other agencies en- 
gaged in financing the agricultural com- 
munity in the Middle West be segregated | 
and divorced from the large city banks 
which do not deal directly with the farmers | 
in the making of loans, to the end that | 
the making of loans and advancements | 
to such rural banks er loan agencies may 
be accomplished without influnce or di- 
rection from such city banks. | 











Finance 


Gov. Roosevelt Criticizes 
Counties in Tax Relief 


[Coniinued from Page 1.] 

the farmers and rifal taxpayers of the 
State. They asked me and asked the 
| Legislature for measures of relief from 
| heavy property taxation. We counseled 
| with them and worked out a plan to give 
|it to them. Some it reached in the ful: 
amount, but very few of them. A few 
others got a part of it, but not all, while 
most of them got none of it. The great} 
bulk of the relief stuck in the hands of 
the messengers to whom we entrusted its 
| delivery, faithless boards of supervisors | 
or faithless town boards. 

“Now, until we get a more trustworthy 
delivery service I, for one, am not going} 
to send any more valuables that way. The 
risk is too great and the loss is too heavy. 

“To speak in plainer language, I don’t 
propose to give to local spending authori- 
tise any more and further opportunity to 
waste State funds until they show that 
they know how to dea? fairly with the tax- 
payer in the use of the State funds that 
are now being given them. There is a de- 
mand from a certain type of politician that 
further amounts of cash be sent from Al- | 
bany to be expended in the localities by | 
local officials. I am resolutely opposed to 
any such policy. The officials in 39) 
counties of the State have shown that they | 
are not to be trusted and I am absolutely | 
against the State’s acting as a collecion 
agency for them until they have demon- 
strated a new attitude and a new con- 
ception of their duty.” 


Industry Will Discuss 
Simplification of Twine | 


A general conference of representatives | 
of manufactures, distributors and users, to | 
discuss the simplification of flax and hemp | 
twine, will be held under the auspices of the | 
Division of Simplified Practice of the Bur- 
eau of Standards. at the Hotel Pennsyl- 
vania, New York, N. Y., on Monday, Feb. 5. | 

The proposed simplification program is 
the result of a study of the requirements 
of the industry by the manufacturers, 
simplification committee. It provides for 
the number of fect per pound, and the 
breaking of various sizes and constructions 
of fine finished hemp twine, fine unfin-| 
ished flax twine, and fine unfinished hemp 
twine. The schedule also includes putups 
of these commodities in balls, skeins, tubes, 
coils and reels.—IJssued by the Department 
of Commerce. 


Danish Imports Certified 


Denmark is requiring the certification 
of all imports. (Department of Com- 
| meres.) | 


4. That 
Corporation set up loan committees 
each of the States here represented, which 
shall consist of men closely affiliated and 
thoroughly conversant with the rural 
banking and credit needs of their re- 
spective States, whose duty it shall be t 


Of Application Blanks 


6 and continues to March 12. 


The cost of this plan will be charged to Reduction of 33 Deaths Is 
said Reconstruction Finance | advertising, it was stated. This is the first 


in| time such measures have been resorted to | 


in an effort to assure a large attendance. 
It was considered necessary this year be- 
cause of prevailing economic conditions 
and the consequent hindrances to trade 


; ’ 0} i , . 
receive all applications for loans originat- | which have developed. 
ing within their respective jurisdictions, | 


and to pass upon the character and suf- 
ficiency of all collateral submitted in con- 


The statement by the Committee said: 
“This manner of awarding premiums to 
buyers can be controlled successfully and 


nection therewith and submit the same,| the results definitely learned.”—Issued by | 


together with their recommendations, to 
the regional loan or rediscounting agency 
of said corporation, which shall with all 
possible speed act upon said applications 
and advise the applicants direct af its 
decision. 

Upon acceptance by any applicant of 
the loan or advancement granted, said 
regional agency sffall forthwith make re- 
mittance direct to the applicant and not 
to any intermediate agency. 

5. That the above recommendations are 


| made with a view to securing sympathetic 
}and expenditious consideration for agri- 


culture in order that the funds so ad- 
vanced may in turn be used for making 
loans direct to farmers without danger 


}of having such loans suddenly called at 


the behest of city banking groups at a 
time when liquidation is not possible with- 
out serious loss and distress to agricul- 


| ture. 


j 
| 
| 


the Department of Commerce. 


Auto Service Association 


Is Enjoined in Oklahoma 


OKLAHOMA City, OKLA., Feb. 6. 
The United States Automobile Associa- 


Shown for December as | 


Compared With Number | 
For Same Month in 1930 


Accidents in the coal mines of shel 
United States in December, 1931, resulted | 
in the death of 93 men; according to in-| 
formation received from State mine in-| 
spectors by the Bureau of Mines, Depart- | 
ment of Commerce. This is a reduction 
of 33 fatalities from the number reported | 


}in December a year ago and 10 less than} 
| the number reported for November, 1931. | 


tion, alleged by the State Insyrance Com-| 


missioner,'\Jess G. Read, to have been en- 
gaging in. the insurance business without 


| authorization of the Insurance Depart- 


ment, has been enjoined from such activi- 
ties by Judge Sam Hooker of the Okla- 
homa County: District Court. G. C. John- 


;}son has been appointed receiver to wind 


| 


up the company’s affairs. 

The injunction suit was ‘filed by’ As- 
sistant Attorney General Fred Hansen at 
Mr. Read’s request after the Attorney 
General had ruled that certain service 


contracts sold by the association amounted 
to insurance. 
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June is one of New York's “400.” 
When she middle-aisled it, dozens 
of eligible bachelors went back 
into circulation. She has a coffee- 
and-cream complexion, enough 
hats to start a hat store, anda yen 
for sausage. She made history for 
herselfin WARNER BROS. ' PICTURE, 
“ALEXANDER HAMILTON.” For 4 
years she has smoked LUCKIES. 
June Collyer gave that nice state- 
ment because she wanted to, and 
not for money, which makes the 
makers of LUCKY STRIKE as happy 
as a day with Junel 


Copr., 1932, The American Tobacco Ca, 


“The extra protection to my throat” 


MIND IF | COLLYER “JUNE”? 


| 


Your Throat Protection— 


Considering bituminous mines alone, the | 
death rate in December, 1931, was 2.25,/| 
based on 68 deaths and 30,260,000 tons. | 
There were 88 deaths and 30.110,000 tons, 
with a resulting death rate of 2.96 in No- | 
vember, 1931; and 96 deaths ahd 40,222,000 | 
tons with a fatality rate of 2.39 in Decem-, 
ber, 1930 | 

In the-anthracite mines of Pennsyl-| 
vania, there were 25 deaths in December, 
1931, and an output of 4,671,000 tons, with | 
a death rate of 5.35. In the previous | 
month a rate of 3.38 resulted from 14 
deaths and 4,141,000 tons, while in De- | 
cember a year ago there was a death rate | 
of 4.96, based on a production of 6,050,000 
tons and 30 fatalities. 

During the calendar year 1931 there 


[Continued on Page 8, Column 7.] | 


New Publication of Depart- 
ment of Commerce In-. 
tended to Aid Exporters 
With Credit Problems 


Sources of foreign credit information 
are outlined in a publication just made 
public by the Department of Commerce. 

The interest maintained by American 
exporters in the question of credit accom- 
odation to foreign buyers and the neces- 
sity of giving reasonable credit terms in 
| the maintenance and development of our 
foreign trade justify this fourth edition 
of trade information Bulletin No. 292, 
which revises, amends, and brings up to 
date the data contained in the previous 
edition, it is explained in a foreword by 
| Frederick M. Feiker, Director of the Bu- 
}reau of Foreign and Domestic Commerce, 

The main object of the bulletin, he says, 
| is to focus attention to the fact that there 
are many available and reliable sources of 
| credit information for American exporters, 
in their efforts to rate foreign buyers for 





* | credit accommodaticn, to show that many 


CLARK WRIGHT 


USTIN, TEX., Feb. 8.—The office of 
Secretary of the State Board of Con- 
trol, was assumed by Clark Wright on 
Feb. 8, Mr. Wright is a graduate of the 
law school of the University of Texas. 


It’s the extra things I get from LUCKIES that 
make me so enthusiastic. The extra protection to my 
throat, the extra fine flavor of LUCKY STRIKE’S 
choice tobaccos. And the extra copvenience of the 
little tab which opens the LUCKY Cellophane 
wrapper so easily.” ~ 


ee Aen 
It’s toasted 


against irritation — against tough 


99 


And Moisture-Proof Cellophane Keeps that “Toasted” Flavor Ever Fresh 


every Tuesday, Thursday and Saturday evening over N. B. C. networks. 


such sources exist in our own country, 
and to encourage American credit men to 
seek basic data ak to the financial standing 
and habits of foreign buyers and sources. 

The publication is for sale at 10 cents 
per copy by the Superintendent of Docu- 
ments, Washington, D. C. 
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TUNE IN ON LUCKY STRIKE—60 modern minutes with the world’s finest dance orchestras and Walter Winchell, whose gossip of today becomes the news of tomorrow, 





or 
y 


/ 


¢ tiff’s dealers 


\ 


7 


FEET? 6 , 


1 


Injunction Denied Economies Sought 
' In New H ampshire 


Against Seller for 
_ Fraud by Dealer 3 


To Make Drastic Cuts 
In Expenditures 
Sales to Retailers Having 
Exclusive Contracts With 
Plaintiff Held Not to Be 


Unfair Competition 


Concord, N. H., Feb. 8. | 


| The New Hampshire Tax Commission 
in a bulletin just sent to town budget 
committees and boards of selectmen 
called for drastic cuts in expenditures 
“as a measure of public safety.” 


“Construction programs for new high- 
ways, public buildings and new appa- 
ratus can well wait until this emergency | 
is over,” the bulletin says. 


“Recently so many towns and cities 
throughout the country have been unable 
to repay all their loans when due that 
many banks are now refusing to take 
such loans; because banks must keep 
their condition safe and liquid. Every 
budget committee and board of select- 
men before putting in the budget an item 
that will require a loan should first find 
out if the loan can be secured and at 
what rate.” 


The bulletin said that on account of 
the difficulty of borrowing money in an- 
ticipation of taxes, early collection is es- 
pecially desirable this year. A 4 per cent 
discount on ah amount up. to three-quar- 


HARRISBURG, PA. 
PHILADELPHIA Dairy Propucts, INCc., 


v. 
Quaker City Ice CreEAM COMPANY. 
Pennsylvania Supreme Court. 
No. 302. 
Appeal from the decree of the Court of 
Common Pleas. 
Opinion of the Court 
Jan. 5, 1932 


Maxey, J.—The plaintiff charged the 
defendant with unfair competition. Both 
are engaged in the manufacture and sale 
of ice cream. The unfairness as revealed 
by the evidence consisted of: 

First, the sale of ice cream by the de- 
fendant to declare when these dealers were 
under contractual obligations to buy ice|ters of the 1931 tax paid on or before 
cream only from the plaintiff. |May 1 is suggested, in cases where the 

Second, the use by the defendant of|town needs the money before tax bills 
cabinet-containers for the storage of ice|are sent out and cannot borrow. 
cream in stores when these cabinets be- | —— 5 - 
longed to the plaintiff and bore plaintiff's 
name; 


|cream well knowing that they were im- 


e by defendant of plain- | Posing a fraud upon them. 

ies” terns” plaintiff’s names, for But these dealers are not defendants 
the containing and delivering to dealers of | here and the defendant is not legally re- 
defendant’s ice cream; |sponsible for their acts. The defendant 

Fourth, the sale to dealers of defend-|can no more be restrained from selling its | 
ant’s inferior ice cream at a cut price in|ice cream to these deglers because they 
stores where plaintiff's superior ice cream | palmed it off on their customers as plain- 
was and had long been sold at a higher | tiff’s product than could a manufacturer 
price and in which stores plaintiff's ad-|of oleomargarine be restrained from sell- 
vertising matter was and long had been/|ing his product to a retail vendor of but- 
prominently displayed at plaintiff's ex-| ter who was in the habit of palming off 
pense. 


| Oleomargarine as butter. 
Plaintiff, averred irreparable damage in| The sale of a lawful product to another 
that the’ public was deceived into 


be-|cannot be enjoined because that other 
lieving the defendant's ice cream Was /may make an improper or fraudulent use 
plaintiff's, thereby damaging the reputa- of it. If there was proof showing a con- 
tion of plaintiff's products and causing |spiracy between the defendant and the 
laintiff loss of patronage, and in that| dealers to perpetrate a fraud upon the 
he use by defendant of plaintiff's cans | public to the prejudice of both the public 
and cabinets was an invasion of plain-|and the plaintiff, we would have a differ- 
tiff’s property rights. ‘ent eituation ae here proc of such a 
a {conspiracy is not complete. 

Enjoining of Defendant The seventh finding of fact of the chan- 

The court below enjoined the defendant | cejjor js wholly unsupported by evidence. 
in substance as follows: /It reads as follows: “Defendant, through 
First, from using any illegal means Or | its servants, agents or employes, has for 
unfair methods in selling its ice cream |, number of years solicited and induced 
to persons having agreements with the| pjaintiff’s dealers to sell ice. cream manu- 


plaintiff to seil the latter’s ice cream eX-|factured by the defendant as the ice 
clusively and from causing such persons | creany of the plaintiff.” There being no 


to violate their exclusive sales agreements | evidence to support that finding, the de- 
with the plaintiff, by selling its product |€veo°co tar ae it is based =e ee 
to plaintiff's dealers at a lower price than | ¢,)) 

the dealer paid plaintiff for its ice cream 
and under such conditions and circum- 
stances as will afford opportunity to plain- 
to substitute defendant's 
preduct for that of the plaintiff and for 
selling it as such to the public. 

Second, from using any illegal means or 
unfair methods in selling its ice cream 
to any persons engaged in selling plain- 
tiff’s ice fream,,as by defendant selling 
its product to plaintiff’s-dealers at a lower 
price than the dealers pay plaintiff for 
its product. 

Third, from making use, directly or in- 
directly, of plaintiff’s ice cream cabinets, 
its cans or any other equipment furnished 
by the plaintiff to its dealers. 

Fourth, defendant was ordered to pay 
the costs of this proceeding. - 

The first and second paragraphs of the 
injunctive decree cannot be sustained. 
They are in part too indefinite in char- 
acter. To enjoin persons from using 
“illegal means or unfair methods” with- 
out specifying what these means and 
methods are is as meaningless as it would 
+be.to pass a.law making it a crime to 
+ do “wrongful acts” without specifying what 
*they were. So far as these injunctions 
‘attemp' to restrain the defendant from 
‘selling ice cream to persons having agree- 
ments with the plaintiff, at_a lower price 
than the dealer paid plaintiff for its prod- 
uct, they must also fall. 


Sales Contracts Discussed 


There is no law which prevents the 
manufacturer of a product from selling 
that product to a dealer with whom an- 
other manufacturer has an exclusive con- 
tract, known to the first manufacturer, 
to supply the dealer with a similar prod- 
uct. Any proposal of such a law would 
call for instant rejection as imposing an 
unwise and impracticable restriction on 
freedom of ‘trade and competition. 

The ownership of property ordinarily 
carries with it the right of sale and a 
court of eauity will not restrain such sale | 
except under circumstances not present 
here even though some other person’s in- 
terests might be prejudiced by that sale | 
as, for example, the loss of customers 
which may be bound to that other per- 
son by contract. 

In the case of Citizens’ Light, Heat and 
Power Co. v. Montgomery Light & Water | 








Injunction Considered 


Nor can the injunction be upheld so far 
as it restrains defendant ftom selling its 
product to plaintiff's dealers “under such 
conditions and circumstances which will 
afford the opportunity to plaintiff's deal- 
ers to substitute the defendant's product 
for that of the plaintiff and for selling it 
as such to the public.” , 

This simply means that defendant can- 
not sell its ice cream in places where 
plaintiff's ice cream is extensively adver- 
tised and defendant's is not. Such a rule 
if universally applied would lead to busi- 
ness chaos. For example, ‘no manufac- 
turer of lowly and obscure chewing gum 
could sell his product to stores where a 
chewing gum of national reputation was 
sold. Nor could a producer of little known 
coal sell his product to dealers who han- 
dled widely known coal. No oil company 
could sell its gasoline to gas stations 
= extensively advertised gasoline was 
sold. 


It is true that the law will not permit 
any man to label his product as the, prod- 
uct of another. For example, no man 
would be permitted to brand his oranges 
with the name of a brand which another 
orange grower had used, and in which he 
had acquired a property right. The ditfi- 
culty in the case of ice cream is that the 
|ice cream itself cannot be branded or 
‘ labéled, though the package which con- 
tains it can be. If plaintiff’s ice cream 
could be and had been labeled and de- 
fendant had labeled its ice cream with 
the name of plaintiff’s product, its act in 
so doing would be enjoinable. But here 
the pailntiff is asking the court to deny 


{Continued on Page 7, Column 5.] 
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of the Federal Food and Drugs Act on the 


CURRENT LAW 


Latest Decisions of Federal and State Courts 


FOOD AND DRUGS ACT—Adulteration—Description of drug as “antiseptic’— 
A drug which was described as “antiseptic” was not adulterated in violation 


TUESDAY, FEBRUARY 9, 1932—; @he Gunited States Paily — YEARLY INDEX PAGE 2782 


Summary of Argued and Submitted Cases 


Under Advisement and Awaiting Decision of the 


, Supreme Court of the United States 


a Supreme Court of the United States will reconvene,’ after a recess of three 
weeks, on Feb. 15, when it will hand down decisions in argued and submitted 


cases it has under advisement. 


A summary of the cases under advisement and awaiting the decision of the court, 
with the number, title, procedure by which the case came before the court, ques- 
tions involved, counsel, date of argument, and a reference to the reports of argu- 


ments in The United States Daily follows: 


No. 15.—Original. State of Wyoming v. 
State of Colorado. On motion of defendant 
to dismiss bill of complaint. Construction 
of decree, with regard to respective rights 
of citizens of Wyoming and Colorado in 
waters of Laramie River, entered in 1922 
in Wyoming v. Colorado, 259 U. S. 419; 260 
U. S. 1. Paul W. Lee (Clarence L. Ireland, 
Attorney General, Charles Roach, Deputy, 
Fred A. Harrison, Assistant, and C. D. Todd, 
William R. Kelly, George H. Shaw, Donald 
C. McCreary, William A. Bryans III, and 
Lawrence R. Temple with him on the brief) 
for State of Colorado in support of motion; 
James A. Greenwood, Attorney General 
(Richard J. Jackson, Deputy, and Philip 8. 
Garbutt and George W. Ferguson, Assist- 
ants, with him on the ree oe by | 
Wyoming in opposition to motion. rgue 
Dec. 3, 1931. (6 U. 8. Daily 2260, Dec. 5.) 


+++ 
No. 19. Crowell, Deputy Commissioner, 
etc., v. Benson; and 


No. 20. Crowell, Deputy Commissioner, 
etc., and Knudson v. Benson. On writs of 
certiorari to the Circuit Court of Appeals 
for the Fifth Circuit. Whether, under the 
Longshoremen’s and Harbor Workers’ Com- 

ensation Act, a district court of the United 

tates, on a petition to set aside an award 
made under the act by a deputy commis- 
sioner, may try de novo the issues of fact 
determined by the commissioner; and, if 
not, if such section is constitutional. Thomas 
D. Thacher, Solicitor General (Erwin N. 
Griswold and Wilbur H. Friedman with him 


on brief) for petitioner Crowell; Alexis T. a 


Gresham (Palmer Pillans with him on 
brief) for petitioner Knudson; Harry T. 
Smith (Vincent F. Kilborn and William G. 
Caffey with him on brief) for respondent. 
Argued Oct. 20 and 21, 1931. (6 U. S. Daily 
1910, Oct. 22.) 

+++ 


No. 24. Texas & Pacific Railway, Louisi- 
ana & Arkansas Railway Co. et al. v. United 
States, Interstate Commerce Commission et 
al. On appeal from the District Court for 
the Southern District of Texas. Validity of 
orders of the Interstate Commerce Commis- 
sion changing and regulating differential 
export, import, and coastwise freight rates 
as between the port of New Orleans and the 

orts of Galveston and other Texas cities. 

uther M. Walter (John S. Burchmore and 
Nuel D. Belnap with him on brief) for ap- 
pellants New Orleans Joint Traffic Bureau et 
al.; Thomas J. Freeman (T. D. Gresham, 
Esmond Phelps, Robert L. W. Thompson, 
A. L. Burford and R. E. Milling Jr. with 
‘him on brief) for appellant carriers; Wylie 
M. Barrow, Special Assistant to Attorney 
General (Percy Saint, Attorney General, 
with him on brief) for appellant State of 
Louisiana; John St. Paul Jr. (William C. 
Dufour and Leonard B. Levy with him on 
brief) for appellant Board of Commissioners 
of Port of New Orleans; Edward R. Scho- 
walter on brief for appellant Louisiana Pub- 
lic Service Commission; Daniel W. Knowl- 
ton, Chief Counsel, Interstate Commerce 
Commission (Thomas D. Thacher, Solicitor 
General, and John Lord O'Brian, Assistant 
to Attorney General, with him on brief) for 
appellees United States and Interstate Com- 
merce Commission; R. 8. Outlaw (C. 8. 
Burg, Fred L. Wallace, G. B. Ross, E. E. 
McInnis and Joseph M. Bryson with him on 
brief) for appellee carriers; R. C. Fulbright 
(James W. Allred, Attorney General of 
Texas; Elbert Hooper, Assistant; Mart, Roys- 
ton, Fred N. Oliver, John C. White and Ful- 
bright, Crooker & Freeman with him on 
brief) for appellees Galveston Chamber of 
Commerce et al. Argued Oct. 12 and 13. 
(6 U. S. Daily 1831, Oct. 13.) 


++ + 

No. 42. State of Utah, Independent Coal 
& Coke Co., and Carbon County Land Co. 
v. United States; and 


No. 48. Carbon County Land Co. v. United 
States. On writs of certiorari to the Circuit 
Court of Appeals for the Tenth Circuit. 
Whether action, in which State of Utah 
intervened, by United States to impress 
trust in its favor upon coal land in Utah, 
formerly part of the public domain, on 
round that land was fraudulently obtained 
rom State of Utah after its certification 
from United States through fraudulent rep- 
resentations that the land was nonmineral 
in character, was barred by statute of limi- 
tations affecting suits to annul patents, or 
was in aid of former decree in favor of 
United States in suit, to which State of 
Utah was not a party, to set aside con- 
veyance of land. William J. Donovan 
(George P. Parker, Attorney General of Utah, 
and Ralstone R. Irvine with him on the 
brief) for petitioner State of Utah; Mahlon 
E. Wilson (Frank K. Nebeker with him on 
the brief) for petitioner Independent Coal 
*& Coke Co.; Samuel E. King (Parnell Black 
with him on the brief) for petitioner Car- 
bon County Land Co.; Thomas D. Thacher, 
Solicitor, General (Seth W. Richardson, As-+ 
sistant Attorney General, Whitney North 


» 


theory that the strength or purity of the 


Power Co.. 171 Fed. 533, at 560, Judge | drug was below the professed standard or quality under which it was sold, since the 


Jones of the Northern and Middle Dis- 
trict of Alabama aptly said: 

“At common law a trader, or person 
in other callings, in order to get another 
man’s customers, could use any means 
not involving violation of the criminal 
laws, or amounting to ‘fraud,’ ‘duress,’ or 
‘intimidation,’ as the law understands and 
applies those terms to transactions be- 
tween man and man, or to his becoming 
a wrongful party to a breach of another 
man’s contract. 

“The trader may boast untruthfully 
of the merits of his wares, so long as it} 
does not take the form of false state- 
ments, amounting to slander or willful 
misrepresentation of the quality of a 
rival product, or a libel upon the char- | 
acter, business standing, and credit of! 
his rival, or an effort to induce the public | 
to believe that the product he sells is that | 
manufactured and sold by the rival. 


Trade Practices Cited 


“He may send out circulars, or give in- 
formati6n verbally, to customers of other 
men, knowing they are bound by a con-,| 
tract for a definite term, although act- 
ing upon the expectation and with the 
purpose of getting the trade of such per- | 
sons for himself. He may use any mode 
which appeals to his self-interest, rea- 
son, of even his prejudices. He may 
descant upon the extent of his rival’s| 
facilities compared with his owh, his| 
rival’s means, his insolvency, if it be a} 
fact, and the benefits which will result 
to the customer in the future from coming 
to the solicitor rather than remaining 
where he is. 

“He may lawfully, at least so far as his 
rival is concerned, cut prices to any extent 
to secure his trade. 

“So long as what he does is done to 
benefit his own trade and, in taking over | 
the customers of another, he keeps within | 
the limitations heretofore defined, he is | 
safe “yom legal restraint at the instance | 
of a competitor in following ‘the law of | 
competition, which takes little note of | 
the ordinary rules of good neighborhood | 
or abstract morality. | 

“The person whose customers are thus 
taken from him cannot complain, for no 
right of action lies in his favor against 
him who solicited his customer, since the 
solicitor exercised a legal right in a legal 
way, and the exercise of a legal right in 
a@ legal way, for a lawful purpose, will not 
give a cause of action.” 


Application to Defendant 


It may be argued that the defendant 
falls within the above exceptions in that it | 
made an effort to induce the public to be- 
lieve that the product it sells was the 
product manufactured and sold by the 
plaintiff. The answer to that is if there 
Was any such effort to deceive the public, 
the-dealers to whom the defendant sold | 
its product and not the defendant itself, 
were legally responsible for it. 

These dealers permitted their customers 

+ to come into their places of business,where | 
. Plaintiff's ice cream was and had long | 
tn sold and extensively advertised, and 
served to these customers dpfendant’s ice | 


the development or increase of bacteria. 


closed in carton— 


therein which is “false or misleading.” 


of libel— 


made with “actual intent to deceive.” 


' 





Decisions Published in 


or unfair methods”— ot 
An injunctive decree rendered in a suit 
ous because too indefinite in 


U. S. Daily, 2782, Feb. 9, 1932. 


fact that the former manufacturer had 
product 


yas advertised and sold and in 


Inc., v. Quaker City Ice Cream Co. 


use of the word “antiseptic” does not profess any particular strength or degree but 
merely imports that the drugs has a tendency to prevent putrification, decay or 


United States v. 17 Bottles, etc.; D. C.. D. Md., Nos. 4666, 4667, Jan. 5, 1932. 
FOOD AND DRUGS ACT—Adulteration—Misbranding—Statements in booklet en- 


Statements in a booklet enclosed in the carton in which a drug was sold, which 
did not appear on the outside of the carton or on the bottle containing the drug, 
could be considered in determining whether the drug was adulterated within the 
meaning of the Federal Food and Drugs Act which provides (21 U. S. C. 8) that a 
drug shall be deemed adulterated “if its strength or purity fall below the professed 
standard or quality under which it is sold;” such statements could also be consid- 
ered in determining whether the drug was misbranded within the meaning of 
provisions of the act (21 U. S. C. 10) that a drug shall be misbranded “if its package 
or label shall bear or contain any statement” regarding the curative or therapeutic 
effect of the drug “which is false and fraudulent,” but could not be considered in 
determining whether the drug was misbranded under other provisions of the act 
(21 U. S. C. 9) that a drug shall be misbranded if the “package or label * * * shall 
bear any statement” regarding the drug, or the ingredients or substances contained, 


United States v. 17 Bottles, etc.; D. C., D. Md., Nos. 4666, 4667, Jan. 5, 1932. 
FOOD AND DRUGS ACT—Misbranding—Condemnation proceedings—Sufficiency 


The Federal Government’s libel to condemn misbranded drugs under the Food 
and Drugs Act alleging that “false and fraudulent” statements as to the ingredients 
of the drug and the effect which they were capable of producing were applied to 
the drug “knowingly or in reckless and wanton disregard of their truth or falsity” 
was sufficient, notwithstanding the failure to allege that the false statements were 


United States v. 17 Bottles, etc.; D. C., D. Md., Nos. 4666, 4667, Jan. 5, 1932. 


Full Text in This Issue 


UNFAIR COMPETITION—Injunction—Decree enjoining unspecified “illegal means 


to enjoin unfair competition was errone- 


far as it enjoined the defendant from using “illegal 
means or unfair methods” without specifying the illegal means or unfair methods.— 
Philadelphia Dairy Products, Inc., v. Quaker City Ice Cream Co. 


(Pa. Sup. Ct.).—6 


UNFAIR COMPETITION—Injunction—Sale of product to dealers under contract 
to sell competitor’s product exclusively—Dealers’ fraud in selling product of one 
manufacturer as that of another as ground for injunction against manufacturer— 

One ice cream manufacturer was not entitled to an injunction restraining another 
ice cream manufacturer from selling its product to dealers, who were under contract 
to sell exclusively the product of the former manufacturer, at a price lower than 
that which the dealers were required to pay the former manufacturer, on the theory 
that the sale of its product to such dealers constituted unfair competition; the 


advertised its product extensively in the 


stores of such dealers was immaterial; nor was such manufacturer entitled to the 
injunction, on the theory that the dealers sold the latter manufacturer’s product as 
the product of the former manufacturer to their customers, since the latter manu- 
facturer was not responsible for such deception on the public and the former manu- 
facturer’s remedy was against the dealers; the fact that the latter manufacturer 
sold its product to dealers in whose stores the former manufacturer's superior 


which the latter manufacturer refrained 


from advertising its own product, although unethical, was not ground for an injunc- 
tion; the former manufacturer was entitled to an injunction restraining the latter 
manufacturer from using its cabinets, cans and containers in the sale of its ice 
cream to the dealers, since the placing of its ice cream in the cans and containers 
of the other manufacturer was both a trespass on the other manufacturer’s prop- 
erty and a lawless simulation of the other’s product.—Philadelphia Dairy Products, 
(Pa. Sup. Ct.).—6 U. S. Daily, 2782, Feb. 9, 1932. 
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Seymour and Nat M. Lacy with him on the 
brief) for respondent. Argued Jan. 19 and 
20, 1932. (6 U. S. Daily, 2622, Jan. 20; 
2632, Jan. 21.) 

+++ 


No. 84. Matthews et al. v. Rodgers et al. 
Appeal from the District Court for the North- 
ern District of Mississtppi. Validity of Mis- 
sissippi license tax on cotton buyers as ap- 
plied to persons making purchases for de- 
livery in other States; jurisdiction of Fed- 
eral court to enjoin collection of tax. J. A. 
Lauderdale, Assistant Attorney General of 
Mississippi (George T. Mitchell, Attorney 
General of Mississippi, with him on the 
brief) for appellants; Sam C. Cook and 
Edward W. Smith (J. L. Roberson and J. W. 
Cutrer with them) for appellees. Argued 
Dec. 1 and 2, 1931; reargued Jan. 11, 1932. 
(6 U. S. Daily, 2240,‘ Dec. 3; 6 U. S. Daily, 
2564, Jan. 13.) 

++ + 


No. 118. Fox Film Corp. v. Doyal et al. 
Members of the State Revenue Commission 
of Georgia. ‘Appeal from the Supreme Court 
of Georgia. Whether royalties from copy- 
rights: may be included in basis of State 
gross receipts tax. Joseph B. Brennan and 
W. A. Sutherland (Elbert P. Tuttle and 
Benjamin P. DeWitt with them on the 
brief) for appellant; Orville A. Park (George 
M. Napier, Attorney General of Georgia, 
Harry S. Strozier and J. A. ith with him 
on the brief) for appellee. Argued Jan. 12, 
1931, (6 U. S. Daily, 2564, Jan. 13.) 

+ ++ 

No. 170. Gregg Dyeing Co. v. Query et al. 
Members of the South Carolina Tax Com- 
mission; and 


No. 245. City of Greenville et al. v. Query, 
et al. Appeal. from the Supreme Court of 
South Carolina. Constitutionality of South 
Carolina statute providing that gasoline tax 
must be paid in case of fuel imported from 
other States and stored for 24 hours after 
interstate character of shipment is lost. 
James M. Lynch for appellants (P. F. Hen- 
derson, Henderson & Salley, Haynsworth 
& Haynsworth, Bomar & rn, and Perrin 
& Tinsley, with him on thé brief for Gregg 
Dyeing Co.; Shephard K. Nash, B. A. Mor- 
gan and P. F. Henderson with him’on the 
brief for City of Greenville); John M. Daniel, 
Attorney General of South, Carolina, and J. 
Fraser Lyon submitted brief for appellees. 
Argued ore 10, 1931. (6 U. 8. Daily, 2312, 


Dec. 11 
+ 2 + 

No. 178. Stratton, Secretary of State of 
Illinois v. St. Louis Southwestern Railway 
Co. Appeal from District Court for the 
Southern District of Illinois. Whether 
minimum corporate franchise tax on foreign 
corporation may be based on nominal value 
of entire issued capital stock; jurisdiction 
of Federal court to enjoin collection of tax. 
Bayard Lacey Catron, Assistant Attorney 
General (Oscar E. Carlstrom, Attorney Gen- 
eral, with him on the brief) for appellant; 
Josiah Whitnel (J. R. Turney; Carter, Jones 
& Turney, and H. L. Browning with him on 
the brief) for appellee. Argued Dec. 2 and 
3, 1931; reargued Jan. 11,- 1932. (6 U. S. 
Daily, 2250, Dec. 4; 6 U. 8S. Daily, 2564, Jan. 


13.) 
++ + 

No. 179. Daniel, Trustee, etc. v. Guaranty 
Trust Co. of N. Y. On writ of certiorari to 
the Circuit Court of Appeals for the Eighth 
Circuit. Where bank, resident without dis- 
trict, appeared voluntarily before referee in 
bankruptcy to petition for reclamation of 
certain bonds held by trustee, and trustee 
in his answer thereto prayed for summary 
order directing bank to deliver certain 
claimed funds of estate held by it, and bank 
thereupon, after its motion to strike such 
answer was denied, entered dismissal of its 
reclamation proceeding, did referee d 
bankruptcy court have jurisdiction to order 
bank to turn over such funds withheld out- 
side territorial jurisdiction of bankruptcy 
court. Winthrop B. Lane (Halleck F. Rose, 
Arthur R. Wells, and Paul L. Martin with 
him on brief) for petitioner; Porter R. 
Chandler (John - Davis, Thomas Garrett, 
Jr., Charles Poletti and William Cc. Dorsey 


with him on brief) for respondent. 
Dec. 11, 1931. _ > 
++ + 


Nos. 200-01, Blackmer v. United States. 
On writ of certiorari to the Court of Appeals 
of the District of Columbia. Validity of so- 
called Walsh Aot (28 U. 8S. GC. 711-18), as 
construed, providing for the service of sub- 
poena on citizen residing abroad desired as 
witness at criminal trial in this country, 
and vesting in a court, upon failure of 
served citizen to respond to subpoena, the 
«tela to adjudge him in contempt, fine 

im, and exact fine from his sequestered 
property. Earl C. Schuyler and George Gor- 
don Battle (Eugene D. Millikin, Frederick 
De C. Faust, and Charles F. Wilson with 
them on the brief) for petitioner; Atlee 
Pomerene, Special Counsel (Leo A. Rover, 
United States Attorney, and Frank Harrison 
— a + - eat) for respondent. 

ued Jan. 5 and 6, 1932. (6 U. 8. D: ° 
2500, Jan. 6; 2511, Jan. 7.) , _ 
° * + + 

No. 217. Stevens v. “White City,” etc. 
On writ of certiorari to the Circuit Court 
of Appeals for the Second Circuit. Whether 
tug periorming contract of towage is bailee 
for hire where barge is in custody or tug 
and no servant of owner of barge is present, 
such as to give rise, in action ior breach of 
contract of towage, to Presumption of negli- 
gence on part = tug where it received 
oarge in good condition and redelivered it 
in aamaged condition without any explana- 
tion of cause or circumstances of the dam- 
age. Neil P. Cullom (William F. Purdy and 
James E. Freehill with him on the prier) 
tor petitioner; Chauncey I. Glark (Florence 
J. Suilivan aad Frederic Conger with him 
on the brief) for respondent. Argued Jan. 


6, 1932 
++ + 
No. 251. Miller, Collector, etc., v. Stand- 
ard Nut Margarine Vo. of Fia., and 
No. 252. Kose, Collector, etc., v. Standard 
Nut Margarine Co. of Fla. On writ of cer- 
tiorari to the Circuit Court: of Appeals ior 
the Fifth Circuit. Whether taxpayers were 
entitled to injunction restraining collection 
ot Oleomargarine tax on proauc, manuwac- 
tured by it, in view of Revised Statutes 
3224, proviaing that no suit ior purpose of 
restra.ning assessment or collection of any 
tax snall oe maintained in any court. Whii- 
ney worth Seymour (Thomas D. Thacher, 
So.icitor General; G. A. Youngquist, Assist- 
ant Attorney General; Claude R. Branch, 
Sewall Key, A. H. Conner, krwin N. Gris- 
wold, C. M. Charest, General Counsel, Bu- 
reau oi Internal Revenue, and Harrison F. 
McConnell with him on the orier) ior peti- 
tioners; George N. Murdock and &. M. Mc- 
llvaine (A. Y. Milam, Robert R. Milam and 
James C. Davis witn tnem on the brief) 
ior respondent. Argued van. 6, 1932. 
++ + 
No. 258. Central.Pacific Railroad Co. et al. 
V. Coury Of Alaineaa, eic., ev al. Oa writ 
ol certiovari to the Supreme Court of Cali- 
aornia, Whether granu by United States of 
railroad right of way under Pacirtic Land 
Grant Act (12 Stat. 489) was qualitied and 
aiminished by suvsequent Act (18 Stat. 
482), providing lor cOuatinued mainvenance 
Or algNways in canyon., eic., on rfignts of 
way granted to railroad through public 
lands; and whether a nght in tue general 
puolic could be acquired by adverse user to 
imainvaéin a county road within the bound- 
aries O. such right O: way grant. C. F. R. 
Ogilby (Frank ‘shunen and Guy V. Shoup 
with him on the brie.) tor petitioners; wari 
Warren, District Attorney ot County of Ala- 
meda (Ralph E.: Hoyi, Chief assistant; 
James H. Oakley, Deputy, and T. P. Witts- 
chen with him on tne brief) for respond- 
ents. Argued Jan. 7, 1932. 
++ + 
No. 270. The Pacific Company, Ltd., v. 
Johnson, State Treasurer, etc. Appeal trom 
the Supreme Court of California. Whether 
inclusion of interest from bonds issued by 
improvement district o1 State is basis of 
corporate franchise tax an:ounts to impair- 
ment of preexisting contract, when such 
bonas were exempt prior to adoption of con- 
stitutional amendment under which tax is 
levied. Stuart Chevalier (Joseph D. Peeler, 
Donald V. Hunter, Robert N. Miller, Milvin 
D. Wilson, and Miller, Chevalier, Peeter & 
Wilson with him on the brief) for appel- 
lant; H. H. Linney, Deputy Attorney Gen- 
eral (U. S. Webb, Attorney General, with 
him on the brief) for appellee. Argued 
Jan. 8, 1932. (6 U. §. Daily, 2544, Jan. 11.) 
? + 2 
No. 291. Atchison, Topeka & Santa Fe 
Railway Co. v. Saf n, etc. On wriv oO: cer- 
tiorari to the Supreme Court of Texas. 
Whether evidence in action for injuries un- 
der Federal Employers’ Liability Act in 
which there was no direct proof as to the 
cause of the injuries, no one having wit- 
nessed the accident, was sufficient to war- 
rant submission of cause to jury or to sus- 
tain verdict of negligence against railroad. 
A. H. Culwell (E. E. McInnis, Ballinger Mills, 
and Wm. H. Burges with him on the brief) 
for petitioner; Winbourn Pearce (Walker 











| 


Saulsbury with him On the brief) for re- 
spondent. Argued Jan. 8, 1932. 
lary ‘ 

No. 296. United States Navigation Co. v. 
Cunard Steamstip Co., Ltd., et al. On writ 
of certiorari to the Circuit Court of Appeals 
for the Second Circuit. Whether district 
court of the United States had jurisdiction 
to entertain bill by ocean carrier under 
Federal anti-trust statutes to enjoin alleged 
monopoly of certain other ocean carriers, 
which bill stated good cause of action un- 
der such statutes, in advance of submis- 
sion of matters complained of to Shipping 
Board, and itS action thereon, under pro- 
visions of Shipping Act of 1916. Mark W. 
Maclay (John Tilney Carpenter with him 
on the brief) for petitioner; Roscoe H. Hup- 
per (Charles C.° Burlingham with him on 
the brief) for respondent. Argued Jan. 8 and 
11, 1932. (6 U. S. Dally, 2544, Jan. 11; 
2556;. Jan. 12.) | 
+ + + 


N8. 297. Bergholm et.al. v. Peoria Life 
Ins. Co., etc. On writ of certiorari to the 
Circuit Court of Appeals for the Fifth Cir- 
cuit. Under an income disability clause of 
a life insurance policy, was insured required 
to file with insurer satisfactory proof of 
permanent disability, which was incurred 
during life of policy, while the policy was 
in full force and before a failure to pay 
any premium, as a condition precedent to re- 
covery under the policy. E: L. Klett (Tom 
Connally and George R. Bean with him on 
the brief) for petitioners; J. I. Kilpasrick 
(J. B. Wolfenbarger, Roscoe Wilson and 
Jack M. Randall with him on the brief) 
for respondent. Argued Jan. 18, 1932, (6 U. 
S. Daily, 2623, Jan. 20.) 

+++ 

No. 311. St. Paul Fire & Marine Ins. Co. 
v. Bachmann. On writ of ceriorari to the 
Circuit Court of Appeals for the Fourth Cir- 
cuit. Construction and application of a 
prohibited articles warranty and an in- 
crease of hazard warranty in a policy of fire 
insurance, together with a rider ‘permitting 
use of gasoline for certain premises in build- 
ing insured. James M. Guiher (Russell L. 
Furbee, Philip P. Steptoe, and Louis A. 
Johnson with him on the brief) for peti- 
tioner; Charles J. Schuck and Carl G. Bach- 
mann (W. C. Grimes and J. Bernard Hand- 
lan with them on the brief) for respondent. 
Argued Jan. 12, 1932. (6 U. S. Daily, 2565, 


Jan. 13.) 
th > 


No. 314. Realty Acceptance Corp. v. Mont- 
gomery. On writ of certiorari to the Circuit 
Court of Appeals for the Third Circuit. 
Whether Circuit Court of Appeals, after ex- 
piration of term of district court at which 
judgment was entered, had power in a case 
pending before it on appeal, in which judg- 
ment had been affirmed by manWate stayed 
by petition for rehearing, to grant appellant 
leave to apply to district court to set aside 
such judgment and reopen cause to hear 
and consider evidence allegedly discovered 
after expiration of term of judgment, bear- 
ing solely on amount of damages. R. Ran- 
loph Hicks (Charles F. Curley with him on 
the brief) for. petitioner; Thomas J. Craw- 
ford (Robert H. Richards, Aaron Finger and 
Carl Ehlermann with him on the brief) for 
respondent. Argued Jan. 12, 1932. 

+~+ + 


No. 332. Leman, Adm., ete., v. Krentler- 
Arnold Hinge Last Co. On writ of certiorari 
to the Circuit Court of Appeals for the 
First Circuit. Were holders of patents en- 
titled, in contempt proceedings against an 
infringer for violation of a permanent in- 
junction, to allowance, as damages, of profits 
which infringer had wrongfully derived 
from infringement subsequent to entry of 
injunction, and were they required, to es- 
tablish a case of damages arising out of 
infringing sales, to prove loss of sales 
through such infringement. Ellis Spear Jr. 
(Edward N. Goding and Eiffel B. Gale with 
him on the brief) for petitioner; Robert 
Cushman (Otto F. Barthel and Peter R. Po- 
cock with him on the brief) for respondent. 
Argued Jan. 18 and 14, 1932. 

+~+ + 

No. 333. Hartford Accident & Indemnity 
Co. v. Bunn, etc., et al. Appeal from the 
Supreme Court of Mississippi. Whether pro- 
vision of Misissippi mechanics’ lien stat- 
ute (Chap. 129, L. 1918), providing that 
where bond is given by contractor to owner 
guaranteeing faithful performance of con- 
tract, such bond shall be subject, in addi- 
tion to other obligations stated therein, to 
the obligation “that such contractor or sub- 
contractor shall promptly make payments 
to all persons furnishing labor or material 
under such contract,” unconstitutionally 
deprives owner and contractor of liberty to 
contract and of property without due process 
of law. Marion Smith and L. Barrett Jones 
(W. Calvin Wells, Charles S. Reid, Max F. 
Goldstein, and Arthur G. Powell with them 
on the brief) for appellant; Gerard Brandon 
for Bunn et al., S. B. Laub for Natchez In- 
vestment Co, et al., and Garner W. Green 
for Enochs Lumber & Mfg. Co. et al. (L. T. 
Kennedy, W. A. Geisenberger, G. H. Bran- 
don, C. F. Engle, E. H. Ratcliff. Joseph E. 
Brown, W. C. Martin and Marcellus Green 
with them on the brief) for appellees. 
gued Jan. 14, 1932. 

+++ 

No. 337. Western Distributing Co. v. Pub- 
lic Service Commission of Kansas et al. 
Appeal from the District Court for the Dis- 
trict of Kansas. Did local gas distributing 
company in failing to introduce, in pro- 
ceeding before Kansas Public Service Com- 
mission on application for increase in rates 
on gas for domestic use, evidence sustain- 
ing reasOnableness of interstate rate paid 
by such company under contract to affili- 
ated pipe line company for natural gas sup- 
plied to it at “city gate,” the reasonable- 
ness of which interstate rate is claimed to 
have been adjudicated, thereby fail to ex- 
haust its legal remedy before the Commis- 
sion so as to preclude judicial relief in a 
Federal court to restrain enforcement of 
existing rates which are claimed confisca- 
tory. Robert D. Garver (Robert Stone. with 
him on the brief) for apvellant; Earl H. 
Hatcher (Charles W. Steiger with him on the 
brief) for appellees. Argued Jan. 14, 1932. 
(6 U. S. Daily, 2585, Jan. 15.) 


+ 
No. 341. . 


Ar- 


+ 
Burnet, Commissioner, etc. v. 
Coronado Oil & Gas Co. On writ of certiorari 
to the Court of Appeals of the Visvrict of 
Columbia. Whether profits derived by a 
private corporation from sale of -oil and gas 
produced under leases granted by State of 
Oklahoma on part of ‘its public domain are 
subject to Federal income tax. Thomas D. 
Thacher, Solicitor General (G. A. Young- 
quist, Assistant Attorney General; Whitney 
North Seymour, J. Louis Monarch, Sewall 
Key, Hayner N. Larson and Francis H. Horan 
with him on the brief) for petitioner; 
Thomas P. Gore and David A. Richardson 
(Samuel W. Hayes, Kent W. Shartel, Ar- 
thur W. Gilliland and Eugene Jordan with 
them on the brief) for appellee; J., Berry 
King, Attorney General, and F. M. Dudley, 
Assistant Attorney General. of Oklahoma, 
submitted brief as amicus curiae on behalf 


of the State. Argued Jan. 15, 1932. (6 U. S. 
Daily, 2594, Jan. 16.) 


+ + + 

No. 348. United States Cartridge Co. v. 
United States. On writ of certiorari to the 
Court of Claims. Where taxpayer, in 1914, 
leased certain land for 10 years, and erected 
buildings thereon for the purpose of filling 
war contracts, should propcrtionate part of 
cost of buildings be charged off each year 
of the 10-year period, or was taxpayer en- 
titled, im: 1918, to deduction eaual to de- 
preciated value of buildings less their resid- 
ual value; and where Wrr Department, in 
1918, canceled four contrects with taxnayer 
and agreed to pay taxpayer a certain sum on 
account of articles al to 
should such articles h 
at that sum, or at m 
lower, in determining 1918 income Harry 
LeBaron Eampson Or petitioner; Charles B. 
Rug. Assistant, Attormevy Cencral (Thomas 
D. Thacher, Soliciter Geoyal; lauce R. 
Branch. Fred K. Dyat, Bradley B. Gilman. 
C. M. Charest, General Councel, Bureau of 
Internal Revenue, and Isadoze Graff with 
him on the brief) for resnondcn: Arzued 
Jan. 15 and 18, 1932. (6 U. S. Daily, 2612, 
Jan. 19.) 

+ 


+ + 

No. 349. Old Colony Railroad Co. v. Com- 
missioner of Internal Revenue. On writ of 
certiorari to the Circuit Court of Appeals 
for the First Circuit. Where corporation 
which reported on eccrual basis had issued 
long-term bonds at a premium between 1893 
and 1904 (when it was on cash basis), and 
such bonds were outst2nding during 1921, 
should any part of premium be offset 
against corporation's interest Ceduction for 
that year. J. S. Y. Ivins (Kingman Brew- 
ster, O. R. Folsom Jones and Brewster, Ivin 
& Phillios with him on the brief) for peti- 
tioner; G. A. Youngquist, Assistant Attorney 
General (Thomas D. Thacher, Solicitor Gen- 
eral, Sewall Key, J. Louis Monarch, and 
Paul D. Miller with him on the brief) for 
respondent. Argued Jan. 18, 1932. (6 U. S. 
Daily, 2612, Jan. 19.) 

+++ 

No. 355. Bowers, Executor, etc., v. Lawyers 
Mortgage Co. On writ of certiorari to the 
Circuit Court of Appeals for the Second Cir- 
cuit. Whether mortgage guarantee com- 
pany is an “insurance conypany” and hence 
not subject to capital sto tax imposed by 
1921 act. Claude R. Branch (Thomas D. 
Thacher, Solicito§ Gencral: G. A. Young- 
auist, Assistant Attorney General, J. Louis 
Monarch, J. P. Jackson, Francis H. Horan, 
Cc. M. Charest, General Counsel, Bureau of 


[Continued on Page 7, Column 4.] 
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Study of Problems 
Of Taxation Asked 


|Commission on Coordination of 
Federal and State Levies 
Proposed in Measure 


Creation ofa commission on the coordi- 
| nation,of Federal and State taxation would 
lbe provided in a resolution (H. J. Res. 


Davenport (Rep.), of Clinton, N. Y. 


conduct an investigation of such problems 
arising in connection “with the relations 
of the States and the United States in re- 
spect of taxation, with a view to ascertain- 
ing the kinds of taxation best suited to the 
States and the United States, and methods 
by which cooperation in the administration 
of tax laws may be attained, and in gen- 
eral determining means by which Fed- 


jeral and State taxation may be adjusted | 


and coordinated,” according to the pro- 


| posal. 


The commission would be composed of 
21 members to be appointed by the Presi- 
dent to serve without salary. It would 
be required to report its findings together 
with recommendations by Jan.- 15, 1933, 
according to the resolution. 

The resolution would authorize to be 


| appropriated “such sums as may be neces- 


sary to carry out the provisions of this 
resolution.” 

Mr. Davenport was chairman of the 
New York State Legislative Committee on 


| Taxation and Retrenchment. 





Commission, No. 24). 


| Carolina, 


| loss, 





| Original 
| No. 15 Original; (see also Judgment, No. 314; 
| Monopolies, No. 296; Federal Taxation: Courts, 
| No, 251-2; State Taxation: Illinois, No. 178; 
| State Taxation: Mississippi, No. 84). 


|and functions—Regulation of 


| Nos. 42-48). 


| Liability 


| ute, No, 357. 
| Variance of risk, No. 401. 


| in cases of freud—Limitations, Nos. 42-48: (see 





| highway purposes in grant of right of way, 


| stallments accruing after death of beneficiary, 


}ment domain, No. 457). 


| of statute authorizing service on citizen resid- 


; tirement by corporation of its bonds—Bonds 


} and title company. Nos. 355-56 


| tured under canceled contracts, 


| The 


| House in 1931. 


Index to Subject-matter 
of Pending Cases 


Bailment (see Towage, No. 217). 

Bankruptcy—Jurisdiction — Power of court 
to order nonresident petitioner’ in reclama- 
tion proceedings to turn over fund held with- 
out district, No. 179. 

Banks (see Indemnity, No. 413). 

Carriers—Loss of goods—Shipment by both 
rail and water—Destruction on pier leased 
by steamship company from wharf company 
before transfer by wharf company to rail- 
road, No. 411 (see also Interstate Commerce 


Commerce (see Gas, No. 337; Interstate 
Commerce Commission, No. 24; State Taxation: 
Mississippi, No. 84; State Taxation: South 
Nos. 170 and 245). 

Constitutional 1 (see Contractor's bonds, | 
No. 333; Longshorémen’s and Harbor Workers 
Compensetion Act, No. 19-20; Police power, 
No. 357; Witnesses, No. 200-01; Federal* Taxa- 
tion: Royalties, No. 341; State Taxation: 
fornia, No. 270; State Taxation: Georgia, No. 
118; State Taxation: Illinois, No.' 178; State 
Taxation: Mississippi, No. 84; State Taxation: 
South Carolina, Nos. 170 and 245). 

Contempt (see Patents, Ne. 332; Witnesses, 
No. 200-01). 

Contractor’s bonds—Liabilities on bonds— 
Statutory provisions—Validity, No. 333. 

Copyrights (see State Taxation: Georgia, No. 
18) 


Corporations (see Federal Taxation: Gain or 
No. 349; State Taxation: Illinois, No 
178). 
Costs—Items—Expert witness fees—Federal 
courts—Effect of State statute. No. 387. 
Courts—Supreme Court of United States— 
jurisdiction—Decree—Interpretation, 


Eminent domain—Exercise of power—Neces- 
sity of acquiring property or flowage rig¢hts 


| prior to construction of floodway under Flood | 
| Control Act, No. 497. 


Federal Employers’ Liability Act—Actions— 
Evidence—Sufficiency to show negligence, No. 
291; Liability for death of armed train rider 
—Assumption of risk—Failure of railroad to 
convey warning, No. 365. 

Flood control (see Eminent domain, No. 457). 

Gas—Rates—Orders of public service com- 
mission—Prevention of enforcement—Failure 
to exhaust administrative remedy, No. 337. 

Indemnity—Indemnity bonds—Liability of 
indemnitor—Imputed negligence of person ‘in- | 
sured—Time of loss, No. 413. ‘ 

Injuncticn (see Eminent domain, No. 457 
Gas, No. 337; Patents, No. 332). | 

Insurance—Disability insurance—Avoidance 
of policy—Failure of insured to make claim | 


| while policy was in force, No. 297; Fire insur- 
|ance—Avoidance of policy—Breach of war- 
| ranty—Effect of rider, 


No. 311; 
Federal 


(see also In- 


demnity, Taxation: Insur- 


No. 413; 


}ance companies, No. 355-56). 


Internal revenue (see Federal Taxation). 
Interstate Commerce Commission—Authority 
rates—Fixing 
differential rates as between ports, No. 24. 
Judgment—Opening or vacatinge—Power of 
appellate court after expiration of judgment 
term to grant leave to seek reopening in 
lower court, No. 314; (see also Public lands, 


Longshoremen’s and Harbor Workers’ Com- 
pensation Act—Proceedings—Trial de novo of 


| issues of tact in district court, Nos. 19-20. 


Master and servant (see Federal Employers’ 
Act. No. 291. 365; Longshoremen's 
a Workers’ Compensation Act, Nos. 
i-20). 
ean nates’ liens (see Contractor's bonds, No. 
). 


Monopolies—Remedies to prevent unlawful 


| combination—Suit in equity to restrain mo- 


nopoly of ocean carriage—Jurisdiction to en- 
tertain suit in advance of action by Ship-| 
ping Board, No. 296. * | 
Negligence (see Federal Em 
Act.” No. 291). 
Oil and gas (see Federal Taxation: Royal- 
ties, No. 341). 
Patents—Infringement—Decree — Contempt | 
proceedings for violation of injunction—Dam- | 
ages for profits recoverable therein, No. 332. 
Police power—Extent of power—Prohibition | 
against tobacco advertising—Validity of stat- 


ployers’ Liability | 


Principal and surety—Discharge of surety— | 


Public lands—Grants—Remedies to vacate 


also Railroads. No. 258; 
Royalties, No. 431). 


Public service commissions 
337). 


Public utilities (see Gas, No. 337). 
Railroads — Right of way — Easement 


Federal Taxation; 


(see Gas, No. 


for 


No. 258; (see also Carriers. No. 411: Federal 


| Emvlovers’ Liability Act, Nos. 291, 365; Inter- 
| state Commerce Commission, No. 24) 


Shipping (see Carriers. No. 411; Monopolies, 


| No, 296; Towage, No. 217). 


States (see Courts, Public | 
lands, Nos. 42-48). 


Taxation (see Federal Taxation; State Taxa- | 


No. 15 Original; 


| tion). 


Towage—Injury to tow—Actions for damages 
—“vidence—Presumption of negligence, No. 


217. 
No. 


United States (see Eminent 
War risk insurance—Right to proceeds—In- 


domain, 
457). 


No. 403. 


Waters (see Courts, No. 15 Original; 


Wharfs (see Carriers, No. 411). 
Witnesses—Attendance—Subvoenas—Validity 


Emi- 


ing abroad, Nos. 200-01. 
FEDERAL TAXATION 

Courts — Jurisdiction — Restraining. assess- 
ment and collection of taxes, Nos. 251-52. 

Credits—Foreign taxes—New fouth Wales, 
No. 378. 

Deductions—Obsolescence—Buildings erected 
on leased land for purpose of filling war 
contracts, No. 348. 

Gain or loss—Determination—Sale and re- 


sold at premium prior to 1913, No. 349 
Insurance companies—Definition—Mortgage 
guarantee company and mortgage guarantee 


Inventories — Valuation — Articles manufac- 
No. 348. 
gen rene lance of oil lands by States, No. 


STATE TAXATION 


California—Corporate franchise tax based 


{on net income—Inclusion of interest from tax 


exemnt securities, No. 270. 
Georgia—Sales. tax—Royalties. .copy- 
rights, No. 118. 
IMinois—Franchise tax—Minimum tax based 


from 


| On entire issued capital stock, No. 178. 


Mississippi — License tax — Cotton brokers, 
No. 84. 


South Carolina—Gasoline tax—Storage tax, 
Nos. 170 and 245. 


Senate of South Carolina 
Approves Intangibles Tax 
Cotvumsia, S. C., Feb. 8. 


The constitutional amendment permit- 
ting an intangibles tax not to exceed five 


{mills has been ratified by the Senate and 


sent to Gov. Blackwood for his action. 
amendment was approved by the 


electorate in 1930 and ratified by the 


280) introduced Feb. 8 by Representative | 


The commission would be authorized to| 


‘sound and should be adhered to. 


| machine, 


| Opinions by Graham, Presiding Judge. 


| siding Judge. 


| Of appellee to the registration by 
| firmed. 


;ent Appeals awarding 
}of an 


| The decis 


| Judge. 
| Appeals awarding to appellee priority of in- 


| Holtz. 


; 4 and 5 to Rowe, and 


j [Continued on Page 7, Column 1.] 


Method of Fixing 


Present Value of 
Annuities Stated 


Uniform Rate of 4 Per Cent 
Should Be Employed in 
Computing Income Tax, 
Revenue Bureau Holds 


- 


In determining the cash value or present 

worth of annuities, in computing the 
|Federal income tax,, a uniform rate 
of 4 per cent should, in general, be em- 
| ployed, the General Counsel, Bureau of 
nternal Revenue, has held (G. C. M. 
| 10168). A previous ruling in which the 
rate of 5 per cent was used, should be 
| followed as a precedent only in cases in- 
volving identical facts, it was held. The 
|ruling follows in full text: 
' An opinion is requested relative to the 
interpretation to be placed upon I. T. 
| 2397, in which the rate of 5 per cent is 
|used in determining the present worth 
of an annuity instead of the rate of 4 
per cent contained in Table A of article 
13(10) of the Estate Tax Regulations 
;70 (1929 edition). 


Facts in Case Discussed 

| In the case considered in I. T. 2397 the 
taxpayer transferred $50,000 to the M 
College upon the agreement that he 
|}should receive an annuity of $2,500 for 
life. The questio> there presented was 
whether any por“on of the amount trans- 
| ferred should be considered as a contribu- 
| tion to the M College, an exempt organ- 
| ization, and hence deductible to the extent 
provided in section 214(a)10 of the Revenue 
Act of 1926. 

In that case it was apparent that the 
| taxpayer had a double motive in making 
}the contribution—that is, he wished to 
}assure himself an annuity and also make 
a gift to the college. The. conclusion 
necessitated the determination of what 
|part of the amount actually received by 
the college represented a gift to it and 
| what part represented the purchase price 


|of the annuity it undertook to pay the 
| donor. 





Determination of Value 
| In determining the value of the gift to 
the college it was necessary to reduce 
|the amount actually received by the col- 
lege by the present value of the 
|amount it undertook to return to the 
; donor in annual payments during his life- 
| time. The parties to the undertaking hav- 
ing adopted a presumed earning of 5 per 


Cali- | cent per annum, there was, in the opinion 


|of the Bureau, no justification for pre- 
;Suming that the fund would earn a lesser 
|rate per annum for the purpose of de- 
| eens the present worth of the an- 
| nuity. 

| On reconsideration of the facts involved 
jin the ruling published as I. T. 2397, in 
| which the rate of 5 per cent was used in 
| determining the value of the donor’s life 
-estate, it is believed that the ruling is 
How- 
/ever, that ruling should be followed as a 
— only in cases involving identical 
| facts. 

The cash value or present worth of an- 
nuities should, in general, be determined 
{in accordance with Table A in article 13 
|of Estate Tax Regulations 70 (1929 ‘edi- 
tion), using the uniform rate of 4 per 
|cent therein employed. 


Journal of Proceedings 
In the Court of Claims 


Feb. 8, 1932 


Present: Fenton W. Booth, Chief Jus- 


j tice, and William R. Green, Benjamin H. 


Littleton and Thomas S. Williams, As- 
sociate Judges. 


Admitted to practice: Hadley W. Lib- 
bey and Robert C. Handwerk. 


Call of the trial calendar. 

Call of the law calendar. 

Cases on law calendar argued and sub- 
mitted: E-331, James Shewan & Sons, Inc. 
argued for plaintiff by Hon. A. Mitchell Pal- 
mer; argued for defendant by Mr. Assistant 
Attorney General Charles B. Rugg. E-333. The 
Delaware Tribe of Indians, argued for plain- 
tiff by Mr. Webster Ballinger; argued for de- 
;}fendant by Mr. Assistant Attorney General 
Charles B. Rugg. M-228, E. W. Bliss Co. et 
al., argued for intiff by Mr. John M. Perry; 
|argued for defendant by Mr. William H. 
| Bauer. 

Trial calendar for Feb. 9, 1932: J-638, Charles 
| Ward Engineering Co.; K-430, Cambridge Loan 
& Building Co.; Cong. 17336, William Wrig- 
pley Jr. Co.; K-528, Francis Wharton Griffin; 
K-35, George Griffiths Construction Co.; Le 
242, Parks & Woolson Machine Co.; L-386, Nae 
tional Shirt Shops, Inc. 


Journal of the Court of 
Customs and Patent Appeals 


Feb. 8, 1932 
Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E, 
Bland, Charles S. Hatfield. Finis J. Gar- 
rett, and Irvine L. Lenroot. 
PATENTS 


No. 2798. Ex parte Hugh Humphreys. 


Opin- 
fon by Graham, Presiding Judge. 


The deci- 


| Sion of the Board of Patent Appeals rejecting 


certain claims of appellant's application for 

a patent on improvement in wood-planing 
is affirmed. Hatfield, J., dissents. 

2821. Ex parte Rupert E. Runde!ll. 


The 
decision of the Board of Patent Appeals de- 


nying certain claims of appellant’s applica- 


No. 


| tion for a patent on improvement in machine 
|for crimping plastic caps on bottles, is re- 


versed as to claim 21; 
reversed in so far as 
of claims 62, 


said decision is also 
it required division 
63 and 64, and the matter 


| is remanded to the Patent Office for further 


proceedings; and in all other respects said 
decision is affirmed. Lenroot, J., dissents as 
to the action on claims 62, 63 and 64. 

No. 2853. Rit Products Corporation v. Park 
& Tilford. Opinion by Graham, Presiding 
Judge. The decision of the Commissioner of 
Patents dismissing the opposition of appel- 
lant to the registration by appellee of a trade 
mark for chemicals, is reversed. Hatfield, J. 


dissents. 

No. 2871. United States Glass Company v. 
Tiffany & Company. Opinion by Graham, Pre- 
i The decision of the Commis- 
sioner of Patents sustaining the opposition 
appellant 
of a trade mark for glass tableware, is af- 
No, 2885. Albert F. Fowler v, George’S. Af- 
fleck et al. Opinion by Grdham, Presiding 
Judge. The decision of the Board of Pat- 
to appellees priority 
invention of a process for cleaning 

Spray booths, is affirmed. 
No. 2851. Albert E, Stewart v. Frank W. 
Robinson. Opinion by Bland, Associate Judge. 
fon of the Board of Patent Appeals 
awarding to appellee priority of invention of 


| an attachment to circular knitting machines, 


is affirmed, 


No. 2866. Ernest 


Wildhaber v. William F. 
Zimmermann. 


Opinion by Bland, Associate 
The decision of the Board of Patent 


vention of worm mating process, is rever: . 
No. 2890. Orvis F. Rowe vy. Prederien C. 
Ovinion by Bland, Asociate Judge. 

The decision of the Board of Patent Appeals 
awarding to appellee priority of invention 
of synchronous motors, is affirmed. 
Nos. 2891 and 2892. Orvis F. Rowe v. Fred- 
erick C. Holtz, and Frederick C, Holtz v. Orvis 
F. Rowe. Opinion by Bland, Associate Judge. 
The decision of the Board of Patent Appeals 
awarding priority of invention in counts 1, 2, 
counts 3 and 6 to Holtz, 


in an interference relating to synchronous 


motors, is affirmed 


; No. 2807. Ex parte Herbert E. White. Opin- 
ion by Garrett, Associate Judge. The deci- 
sion of the Board of Patent Appeals reject- 
ing claims 14 to 17 of appelant’s application 
for a patént on improvement in electrode 
mounting for welding machines, is reversed. 

Nos. 2895, 2896, 2897 and 2898. John Wicks 
v. Herbert M. Friendly. Opinion by Garrett, 
Associate Judg@. The decisions of the Board 
of Patent Appeals awarding to appellee pri- 
ority of invention of improvements in tele- 
phone systems, are affirmed. 

No. 2848. Harold J. McCreary v. Viadimir 
K. Zworykin. Opinion by Lenroot, Associate 
Judge. The decision of the Board of Pat- 
ent Appeals awarding to appellee priority 
of invention of improvement in electrooptical 
transmission, is affirmed. 

No. 2870. Ex parte The Pierce-Arrow Motor 


+ 
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PUBLIC UTILITIES 
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Ohio Farms Show Utility Acquisition Described 


Increase in Year At Federal Power Hearing 


In Electrification Control of National Electric by Middle West 


Company Traced in Testimony | 





Gain of More Than 20 Per 
Cent in Seven Years Due 
To Rate Cuts, Says State 
Utilities Commissioner 


N TESTIMONY Jan. 28 before the Federal Trade Commission, Aaron J. Hughes, | 

Examiner, described transactions by which National Eiectric Power Company 
came into control of Middle West Utilities Company. Transcript from his testi- 
mony, just made available, traces the growth of the company’s capitalization and 
the territory served by subsidiaries. 5 

Mr. Hughes’ testimony was introduced into the record through examination by 
Robert. E. Healy, chief counsel for the Commission. National Electric Power Com- 
pany was represented by James L. Moore, counsel. Edgar A. McCulloch, Com- 
missioner, presided. Excerpts of Mr. Hughes’ testimony follow: 





By John W. Bricker, 


Member of Public Utilities Commission, 
State of Ohio 


In 1924, the total number of farms elec- 
trified in the United States was.2.16 per 
cent and in Ohio 7.3 per cent. In the inter- 
vening years, the total number of farms 
electrified in the United States has in- 
creased to 640,000 or 10.3 per cent, while 
those electrified in Ohio has increased to 
100.000 or 20.8 per cent. i ; 

The percentage of increase in Ohio of 
electrified farms has_ been_ decidedly 

eater than throughout the Nation and 
ast year Ohio led"in the number of farms 
connected to high lines. This growth has 
been accomplished under Administrative 
Order No. 110. issued by the Public Utili- 
ties Commission April 8, 1930. to become 
effective 15 days after service of same, 
providing for rural extensions on a mini- 
mum monthly charge of 2 per cent of the 
actual construction cost and eliminating 
the initial heavy payment for connection | 





+ ~ 
. Does the National Electric Power Com- dle West Utilities Company and Midland 
pany directly operate any utility plants? A./ Utilities Company whereby these last named 
No. companies agreed to purchase notes of Insull, 
Q. Does the company’s charter give it the Son & Company, Incorporated, aggregating , 
right to do so? A. Yes. $15,234,000 in principal amount. 

Q. Is the National Electric Power Company Q. What was that money to be used for? 
now controlled by the Middle West Utilities A. This was to supply funds to pay the 
Company? A. Yes. amount due Victor Emanuel and Arthur C. 

Q. When did the Emanuel and Allyn in-| Allyn. , 
terest dispose of their control in National Q. Did the Middle West Utilities Company 
Electric Power Company and to whom? You] at some time purchase the interest of Mid- 
are referring to pages 6 and 6-a of your re-| land Utilities Company in those notes that 
port, are you not? were issued by Insull, Son & Company? 

A. Yes. On pages 6 and 6-a of the report A. Middle West Utilities Company agreed 
there is set out th@ following: to purchase $10,663,800 or 70 per cent of the 

“On July 3, 1926, Insull, Son & Company,! notes issued by Insull, Son & Company, In- 
Incorporated, entered into a contract with|corporated, and Midland Utilities Company, | 
Arthur Allyn and Victor Emanuel as vendors, | another Insull company, the remaining $4,570,- 
providing for the purchase, for the sum of 000. On Dec. 20, 1927, Middle West Utilities 
$13,340,000, of the entire then outstanding is-| Company purchased the interest of Midland 
sue of 460,000 shares of Class B common stock | Utilities Company in those notes issued by 
of the National Electric Power Company.” Insull, Son & Company. 

Q Then, Middle West Utilities Company 
i and Midland Utilities Company were to sup- 
was the stock to be sold ply Insull & Companv, through the purchase 


Q. To whom 


i s rior to the issu- according to that contract? of these notes, with the money with which 
oo ar a ° A. It was to be seld to Insull, Son & Com-| Insull, Son & Company was to purchase from 
7 pany. “In addition to the 460,000 shares of, Allyn and Emanuel the stocks of National 


Reduced In Some Instances 


This minimum has been reduced by or- 
der of the Commission in some instances 
to 1%’ per cent. Reports from through- 
out the State.-both from the consumers 
and the utilities. indicate this plan is ac- 
tuellv operating to the benefit of the 
public. 

No action of the Public Utilities Com- 
mission since I have been connected with 
it. in my judgment, has been of such 
constructive character and produced the 
results universellv that this order has. 


Gradual Decline in Rates 


During this period of increased use, | 
there has been a gradual decline in rates, | 


Class B common stock, Insull, Son & Company 
were to receive under the contract 3,335 
shares of preferred stock, and 6,000 shares of 
common stock of the Watertown Public Serv- 
ice Com y, Watertown, S. Dak., at no addi- 
tional cos Insull, Son & Company agreed 
to purchase at par from Emanuel Finance 
Compeny, and Emanuel-Allyn Finance Com- 
pany $63,500 principal amount of Watertown 
Public Service Company bonds. 

“The above-mentioned contract of July 3, 
1926, was amended on July 19, 1926, providing 
that the entire capital stock of one or more 
corporations owning the B common stock of 
National Electric Power Company and the 
security of the Western Public Service Com- 
pany, but without other assets or liabilities, 
would be accepted by Insull, Son & Company 
in lieu of the 460,000 Class B common shares 


Electric Power Company; 
Yes. 

Q Now, Middle West Utilities Company 
purchased the interest of Midland Utilities 
Company in those notes, did it not? A. Yes. 

Q@. Control of 
Company was sold by the Emanuel and Allyn 
interests to Insull, Son & Company, 
porated, was it not? A. Yes. 

Q. How long did Insull, Son & Company 
hold this control? 

A. Until Jan. 3, 1928. On that date Middle 
West Utilities Company acquired the 489,000 
shares of Class B common stock of National 
Electric Power Company through the pur- 
chase of the capital stocks of Allyn & Com- 
pany, Allyn Finance Company 
Electric Securities Company, 


is that correct? A. 


and $63,500 in 


appreciably marked within the last six of National Electric Power Company and the) lic Service Company from Insull, Son & 
momths. Many comvanies are now ren-| securities of Watertown Public Service Com- Company. 
dering in Ohio rural service at substan-  Pany named in the contract of July 3, 1926." ++ + 


Q. Can you tell us how it came about that 
Middle West Utilities Company acquired these 
shares of National 
through Allyn & Company, Allyn Finance 
Company and National Electric Securities 
Company instead of direct from Insull, Son 
& Company, or from the Allyn and Emanuel 
interests? 


j Q. At the time Insull, Son & Company 
tially the same rates ity charged in the made this contract with Allyn and Emanuel, 
nearest urban community. ..| did Insull, Son & Company enter into an- 
Of great social. industrial and economic; other agreement with Middle West Utilities 
significance is this development in which! company and Midland Utilities Company? 
Ohio is today leading the Nation. A. Yes. Concurrently with the signing of 


July 3. 1926, Insull, Son & Company, Incor-; 





porated entered into an agreement with Mid- 4 - s ct 
New York Factories Show Bee Pt No, sir, I don't believe I can give you 
° Q. Well, maybe I hel . 
Employment Drop in Month Fmeroencv Funds | will look at page 6 of your report, was it 
£ ; 


| not provided in the agreement between Insull, 
Son & Company and the Allyn and Emanuel 


ALBaNny, N. Y., Feb. 8. 


Are Made Available 


‘ interests, by a contract, that instead of In- 
Employment in representative New York sull, Son & Company acquiring direct the 
State factories decreased nearly 4 per shares of National Electric Power Company 


cent from December to January, it was 
announced today by the State Industrial 
,Commissioner, Frances Perkins. Pay rolls 
fell even more rapidly, she said, the rate 
exceeding 5 per cent. 


and the securities of Watertown Power Com- 
pany, that Insull & Son would accept the 
entire capital stock of one or more corpora- 
tions owning the capital B stock of National 
Electric Power Company and the securities 
of Watertown Public Service Company, but 


Rules for Applications Issued 
By Reconstruction Group 


These reductions, according tc Miss [Continued from Page 3.] without other assets or liabilities. 
petting towered the inde of factory e- securty aeivered ag contemplated by the 4 gag" ® Se hind conc ot 
. "100. to 65 and the index of factory 2PPlication, such obligations will consti- '§Q. Was it not pursuant to that contract 
é tute the valid and subsisting obligations | that these other corporations named here 
Pe tate ” Miss Perkins contin-|0f the applicant duly secured by a first sole, Sean taking part in this transaction? 
ued, “generally report a loss in both forces and paramount lien on the same, or by a Q. The original contract between Insull, 


and total wages at the turn of the year, | lien of the rank and priority stated in the 
This January the cuts were sharper than! application. Such opinion should also 
any recorded since 1914 except in 1919) cover the validity and lien of each item of 
and 1921. The ares of the etwawerd the collateral offered. 

movement in the past years is eviden (c) Certified copy of resolutions of ap- | 
from the drop in ee of er ¢ plicant’s board of directors or executive 
oe es rem Se comer committee will be required showing the 


29 per cent from January two years ago. : 4 
: . r| authority of the officers to execute an 
Pay rolls showed a much greater loss fo deliver the application. 


the same period.” . spk : 
20. When and if the application is ap- 


Son & Company and the Allyn and Emanuel 
interests was dated July 3, 1926, was it not? 
A. Yes. 


vided for the interposition of these other 
corporetions, if it desired. was dated July 
19, 1926. was it not? A. Yes. 

Q What fee was paid to Insull, Son & 
Company for handling this transaction by 
; Which the control of National Electric Power 
Company came to the Middle West Utilities 
Company? 





: - A Insull, Son & Company fee, including 
M f Uuliti proved, the following papers will be re- | expenses, was $250,000 
erger Oo 11t1es quired for deposit with the security: Q@. What is the purpose of the table that 


| appears at page 7 of your report? 
A. This table is prepared to show the year 
in which the party shown under the name of 


(a) Resolutions of the board of direc- 
tors or executive committee of the appli- 


Is Proposed in Ohio 


cant, and where necessary, of meetings of; directors served as directors, and also the 
the stockholders, authorizing the execu- | years in which the various members served 
© * ‘ ; ae j . on the executive committee. 
Value of Properties Involved {tion and delivery of the obligations of the ema 


applicant evidencing the loan and pledge 
of the security described therein, pursuant 
to and under the terms of the applica- 
tion, and authorizing the designated offi- 
cers to receive and receipt for the pro- 
ceeds of the loan. 

(b) Certificate of election and present 


Q. The names of the officers of the com- 
pany at Dec. 31, 1925, to 1929, are shown at 
page 8. are they not? 

A. Yes Included 


Placed at 25 Millions 


. CoLtumsus, Our10, Feb. 8. 

Joint applications for the merger of 
public utilities aggregating in value ap- 
proximately $25,000,000 have been filed 


in the list of directors 
of the National Electric Power Company are 
four directors who are also directors or offi- 
cers of the Middle West Utilities Company as 
shown in the following tables, and this table 


rith the Public Utilities Commission, the , — : sets out—— 
bsnl Electric Company seeking permis- incumbency in office of officers Compuntet Q. This table sets out that Samuel Insull 
i t urchase 12 other companies. in the foregoing resolutions, such certifl- | held what position in Middle West Utilities 
— = p ti s which it is sought to cate to contain specimen signatures of Company? 

The properties such officers and to be duly acknowledged A. He was director and chairman in both 


merge with the Ohio Electric and the pro- 


d h j e as follows: Middle West Utilities Company and National 
posed purchase prices are as Ss: 


before a notary public. Electric Power Company 


inion by counsel for the ap- w 
columbus, Delaware & Marion Elec- (c) Final opinion by) . : Q hat does it show as to Martin J. 
tris Go. tall properties except the interurban plicant to the effect that he is familiar | Insull? 
railway and its facilities), $8,373.430. with the corporate powers of the appli- A. It shows Martin J. Insull was director 


Light, Heat & and president of Middle West Utilities Com- 
pany, director and vice chairman of National 
Electric Power Company. 
. 9 What does it show as to Samuel Insull, 
r 

A. Director and vice chairman of Middle 
West Utilities Company and director of Na- 
tional Electric Power Company. 

Q What does it show as to F. E. Cruse? 

A He was assistant to the president of 
Middle West Utilities Company, and director 
of National Electric Power Company. 

Q How many directors were there of the 
Middle West Utilities Company? A. Fifteen 


The Mt. Gileag@ Water, 
Power Co., $123,150. 

The Morrow Public Service Co., Cardington, 
$160,830. ; 

The General Utilities Co., operating in sev- 
eral localities, $556,666. 

The Ohio wertnere Public Co., 
Bowling Green, $1,114,362. 

The Western Reserve Power & Light Co., 
Cleveland, $707,069. 

The New London Power Co., New London, 
$215,861. 

The City Water Co., Bowling Green. $406,161. 

The Buckeve Public Service Co., $1,016,964. 


cant; that the applicant is authorized to 
execute and deliver the notes or other 
obiigations evidencing the same, and to 
pledge and hypothecate the securities de- 
scribed in the application; that the notes 
or other obligations so executed and so 
delivered constitute the valid and binding 
obligations of the applicant, secured by 
the collateral described in the application 
and indicating that the corporation will 
obtain a lien on such security of the rank 


Service 


The Ashville Light & Power Co., $122.831. and priority stated in the application.) Q. And how many of the National Electric 
The West Jefferson Power & Light C0. Sych opinion should also cover the priority | Power Company? A. Nine 
$201,578. ; h i f the collateral of- Q. That was true as of what date? 
The Reserve Power & Light Co., Cleveland, and lien of each item 0 e A. It was, I believe, as of Dec. 31, 1929. 
$2,599,539. fered. b Q. During the first years of its operation, 
The s 21. In the case of applications by re- or the first year, that is, 1925. how many 
The aggregate. value of the companies ceivers, the application should be accom- communities, with what population, were 


which would be absorbed by the Ohio Elec- 
tric is $20,064,408, while the Ohio Electric 


panied by the following: served by the subsidiaries of this company? 


A. During the first year of its operatian. 
is valued at more than $4,000,000. (a) Certified copy of the order of court i925. the company served electricity, gas 
In order to procure the funds with authorizing the receiver to make the ap- water. ice, steam heat and transportation by 


bus and electric railways in 400 communities, 
with a population estimated at 1,125,000. 


which to effect the purchases, the Ohio 


plication. 
Electric seeks authority to issue $11,000,- 


(b) Opinion of counsel for the receiver 


: : + + 

000 worth of 30-year 6 per cent bonds to that such receiver is properly qualified) @ To what did’ this increase as of Dec. 
be sold at 90; 56,800 shares of $6 no par and acting, and that he is authorized to | 31. 1927? , 
preferred stock to be sold at $90 per share make the application; that the court ap- | A. At Dec. 31, 1927, there were 512 com- 


and accrued dividends; and 505,241 shares 
of no par stock to be sold at $10. 


munities with a population of 1,200,000 in the 
company's territory 

Q. What important acquisition did National 
Electric Power Company make in 1928? 

A. That of the National Public Service Cor- 
poration. 

Q. What effect did this have as to the num- 
ber of communities and the population 
served? 

A. The communities served trebled and the 
population increased to 2.474,231. 


pointing such receiver has jurisdiction and 
|may legally authorize execution of the ob- 
| ligations and pledge of the security as con- 
|templated by the application; that if and 
|when proper decree or order of the court 
favorable market for American excavating |is entered, the receiver or receivers will 
and material-handling machines. (De-|be authorized to execute such obligations 
partment of Commerce.) jor give the security contemplated in the 





Bombay Construction 
In normal times, Bombay, India, is a 


cpret the priority and. en of each item | m@asothat, st Dec. 31, 1929, how many com- 

yer rlority P e munities were served? A. 1,831 

Journal of the Court of of the collateral offered. Q. And the population? A population of 

(c) If and when the application of the | 2.692.719. 

Customs and Patent Appeals ae ae oe eee oe Q. What is Exhibit 1 within Exhibit 5012? 

| receiver As approved by the corporation, A. It is a comparative balance sheet of 
[Continued from Page 6.] ; the receiver will be required to deposit | tne National Electric Power Company. 

= on Gute’ Re Sie ‘4 ees tate | With the corporation certified copies of Q. Have you prepared and inserted some- 

ar Company. pinion by Lenroot, Assoc | ‘der sg *jzi where in your report a summary of that 

Judge. The decision of the Commissioner of | the court orders “ Seapees ees where in 70 pn a 

Patents denying appellant’s application for | him to execute and deliver the obligations, A. I don’t know that we have a summary, 

registration of a trade mark for automotive|and to give the security under and ac- exactly, but we find it referred to P 


ponies and their component parts, is af-|cording to the terms of the application, Q. Do you show in your report a summary 
rmed. 


| > , 1 opinion nse s of the company’s consolidated capital struc- 
No. 2956. Cyrus S. Oldroyd v. Edmund C. —— — oe obli Be Ba gree a ture as at Dec. 31, 1929? A. Yes. 
Morgan. Motion of appellant to advance,|*O the validity Of tf & | Q. And where does it appear? 
denied. | lien of the corporation upon the security A. It is on page 12 of the report. 
No. 2949. Ex parte Henry F. Bechman. Mo-/so pledged. Such opinion should also Q. Frow what source did you take that 
tion of appellant to continue until May|¢over the priority and lien of each item | summary? 
session, 1932, granted. of the collateral offered A. It is taken from Exhibit 1 
CUSTOMS — . Q. It was my understanding that you took 
No. 3379. John Wanamaker. Philadelphia, 22. Under special circumstances, addi- tnis trom the company’s annual report to its 


vy. The United States. Silk flags—paintings. 

Dismissed upon stipulation of counsel. 
No. 3393. James Farrell & Co. et al. 

The United States. Oil-cake meal. Dismised 


tional legal documents and information | 
|}may be required. 


stockholders. Am I mistaken about that? 
A. The two afe practicelly the same. 
Q. What is it thet you desire to show by 


Vv. 


this summary? Is it a summary of the con-| last legal residence. A. G. G. Blerer Jr. (A 
upon stipulation of counsel. = if 1 = solidated capital structure as of Dec. 31. 1929, G. G. Bierer with him on the brief) for 
No. 3441. Board of Trustees of the uni. South Carolina Approves with allowance for elimination of intercor-| petitioners; no appearance for respondents. 
versity of Illinois v. The United States. Con- * } I tad R . | porate holdings? A. Yes Areued Jan. 22, 1922 
tinued to Feb. 29, 1932, upon motion of ap-| Hig 1er Intrastate ates |". what in generel does the statement No. 411. Galveston Wharf Co. et al. 
pellant. show? : v. Galveston, Harrisburg & San Antonio 
No. 3478. United States v. General Dye- Co.umesra, 8. C., Feb. 8. A. This shows the funded debt, the capi-| Railway Co. et al. On writ of certiorari to 
stuff Corp. Reappraisement. Coal-tar prod- ia ae tal stocks outstanding. the minority interests| the Supreme Court of Texas. Liability as 
ucts. Argued by Mr. Charles L. Lawrence, The State Railroad Commission has au- ang the surplus of the company as of Dec# between rail carrier, ocean carrier, and 


Assistant Attorney General, for appellant, and 
by Mr. John G. Lerch, amicus curiae, and by 
Mr. Fred J. Carter, for appellee. 


thorized the railroads to make effective 


31 
today increased rates on intrastate traffic 


1929 
Q. What was the funded debt of the Na- 


j ¢ . rj j =| tional Electric Power ompany at “Dec. 31, 
Kor Sto. United Staten Y Cave & Company. 10, Acrardance with, the, inereases per~ tee ge io‘ooaooo, "ANY 

Princess laces—embroideries. Argued by Mr. coos Q. What was the funded debt of suibsidi- 
Ralph Folks, for appellant, and by Mr. Fred ™Jssion. 


ary companies on that date? A. $207,788.100 


J. Carter for appellee. Q. On the same date what were the out- 


In addition to the exceptions made by 


No. 3429. United States v. Philipp Wirth the Federal Commission on agricultural standing preferred stocks of the National 
et al. Reappraisement. Asbestos filters. Ar-| products, the State Commission excluded Electric Power Company? A. $16,635,000 
gued by Mr. Charles D. Lawrence, Assistant car load and less than carload shipments Q. And at what were the common stocks 
ae ne: Uae SPDCERS, and by Mr. of fertilizer and fertilizer materials in- °f the National Electric Power Company 

3. 4 . . Z ¥ 7 

No. 3840. Charles A. Reddin, etc.. v. The Cluding cottonseed meal, cottonseed hulls, *t#ted? A. At $17,040,541.50. 

United States. Quartz-glass tubes. Argued by @Nimal and poultry feed, cowpeas, agri- Publication of excerpts from tran- 


Mr. Fred J. Carter, for appellant, and by Mr. 


cultural implements and farm machinery, 
4 Ralph Folks, for appellee. 


| velvet beans and velet bean meal, 
| ; ail 


script of testimony will be continued 
in the issue of Feb. 10. 





the National Electric Power | 


Incor- 


and National | 


principal amount of notes of Watertown Pub- | 


Electric Power Company | 


Q. The amendment referred to which pro- | 
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Insurance Reports 


‘Changed in Canada 


Average Security Values Will 


This Year Govern’ Filing 
Of Annual Statements 
Canadian authorities have adopted the 


use of average security values by insurance 
companies in filing their annual state- 


ments of financial condition this year, ac- | 
|cording to Harvey 


A. Sweetser, Trade 
Commissioner of the Department of Com- 
merce at Ottawa. A statement by Mr. 
Sweetser just made public by the Depart- 
ment, follows in full text: 

It has been the practice to appraise the 


values of securities carried as assets by in-} 
surance companies as of December 31 of | 


each year. Under or&inary conditions, this 
plan has been found sufficiently accurate, 
but at the present abnormal time, the 
Canadian authorities have deemed it ad- 
visable to substitute for the Dec. 31 values 
the average priccs over a range of five 
quarterly periods ended Sep. 30, 1931. This 
is already the practice in the United 
States. 4 

Accordingty, the Gé6vernor General in 
Council, by virture of the 


conferred by cilapter’ 58 of 


June 30, 1931. 


quarterly pefiods ended Sept. 30, 1931. 


Summary of Cases 
Awaiting Decision 


Of Supreme Court 


‘Information as to Number, 
Title, Questions Involved 
And Date of Argument of 


Proceedings Listed 
————— 


(Continued from Page 6.] 


Internal Revenue, E. H. Norton and Walter 
W. Mahon, with him on the brief) for peti- 
tioner; Harry W. Forbes (Shearman & Ster- 
ling and John A. Garver with him on the 
brief) for respondent. Argued Jan. 18 and 
19, 1932. 


++ + 
No. 356. United States v. Home Title In- 

surance Co. On writ of certiorari to the 
Circuit Court of Appeals for the Second Cir- 
cuit. Whether corporation doing mortgage 
guarantee and title insurance business is an 
“{nsurance company” and hence not sub- 
ject to capital stock tax imposed by 1921 
and 1924 acts. Claude R. Branch (Thomas 
D. Thacher, Solicitor General, G. A. Young- 
auist, Assistant Attorney General, J. Louis 
Monarch, J. P. Jackson, Francis H. Horan, 
C. M. Charest, General Counsel, Bureau of 
Internal Revenue, E. H. Horton, and Walter 
W. Mahon with him on the brief) for peti- 
tioner; Hugh Satterlee (Satterlee & Spence 
and I. Herman Sher with him on the brief) 
for respondent. Argued Jan. 19, 1932. 

+ + | 

No. 357. Packer Corp. v. State of Utah. 

Appeal from the Supreme Court of Utah. 
Validity, under obligations of contract, 
privileges and immunities, due process, and 
commerce clauses of Federal Constitution 
of Utah statute prohibiting the display on 
billboards, street car signs and placards of 
advertisement of any tobacco products. 
Gardner Abbott and William H. Reeder, Jr. 
(Dan B. Shields, W. T. Kinder, and Marvin 
Bower with them on the, brief) for anve!- 
lant; George P. Parker, 
and Byron D. Anderson, Assistant, for ap- 
pellee. Arzued Jan. 20, 1932. 
2622, Jap. 21.) 

> => 


Missouri Pacific Railway 
David, etc. On writ of certiorari to the 
Supreme Court of Missouri. Whether in- 
terstate railroad company which did not ad- 
vise armed train rider of information ob- 
tained as to plan of gang of train robbers 
to rob the train on which he was placed 
could avoid liability for death of such train 
rider shot during robbery, in action under 
Federal Employers’ Liability Act, on ground 
that he had assumed risk. Leslie A. Welch 
(Edward J. White and Thomas Hackney 
with him on the brief) for petitioner; C. 
A. Randolph (Horace Guffin, Edmund H. 
McVey, Samuel R. Freet. and Lester G. 
Seacat with him on the brief) for respond- 


No. 365 


ent. Argued Jan. 20, 1932 
++ + 
No. 378 Burnet. Commissioner, etc., v. 
Chicago Portrait Co. On writ of certiorari 
to the Circuit Court of Appeals for the 


Seventh Circuit 
is. a “foreign country” 
of section 238 of 1921 Act, which allows a 
credit against income tax on account of in- 
come taxes paid to a “foreign 
G. A. Youngquist, Assistant Attorney Gen- 
eral (Thomas D. Thacher, Solicitor General, 
Whitney North Seymour, Sewall Key, and 
Andrew D. Sharpe, with him on the brief) 
for petitioner; Arnold R. Baar (Albert L. 
Hopkins and Herman T. Reiling with him 
on the brief) for respondent. Argued Jan. 
20 and 21, 1932 


ee: 

No. 387. Henkel, etc. v. Chicago, St. Paul, 
Minneapolis & Omaha Railway Co. On cer- 
tificate from the Circuit Court of Appeals 
for the Bighth Circuit. Has a district court 
of 


the same es p&t 
law cese, said 


of the 
istrict court 





by State statute authorized, in 


the same in the taxable costs, but 
being no such usege and practice 
district court. Everett Sanders 


Wilder, and Fre 
on the brief) for 
T. Faricy 


enke!. Adm., etc.; 


avol's & Omaha Railway Co. Argued Jan. 
21, 1932. 
+++ 
No. 401. American Surety Co. of N. J. v. 


Greek Catholic Union. 
to the Cireuit Court of Appeals for the 
Third Circuit. Whether surety on fidelity 
bond of treasurer of beneficial society who 
had breached bond by keeping on deposit 
in society's depository bank an amount 
which exceeded the limit allowed by by- 
laws and was excessive in proportion to 
assets of bank was discharged from liability 
on bond by society's agreement, entered 


On writ of certiorari 


into without surety'’s concent, with another 


bank to carry on denorit with such bank 
the amount of $200,000 for four years with- 
out interest. in consid: 








agreement to tale o business of deposri- 
,tory bank and thus cave it from. being 
e‘osed. Edmund W. Arthur and Jathes M 
Mazee for petitioner; Ralph C. Das and 


Thomas Stephen Brown for respondent 
gued Jan. 22. 1932 


No. 403. Singleton et al. v. Cheek et al. 


On writ of certiorari to the Supreme Court 


of Oklahoma. Whether 38 U. S. C. 514 re- 


quires distribution of value of installments 


of war risk insurance accruing after death 
of designated beneficiary, paid by Veterans’ 
Bureau to administrator of estate of de- 
ceased insured, to insured’s next of kin 
surviving him at time of such payment, 
within the permitted 
under 23 U. S. C. 511, or whether such funds 
are distributable to the heirs (next of kin) 
of insured, as determined by laws of de- 


scent and distribution of Staite of insured’s 


wharf company for loss of goods destroyed 
by fire while upon’ pier of wharf company 


leased by ocean carrier, after unloading from 
ship and before transfer to rail carrier by 
wharf company. George S. Wright (Rhodes 
S. Baker and Thompson, Knight. Baker & 
Harris with him on the brief) for peti- 
tioner Galveston Wharf Co.; Rhodes § 


Baker and Fryer &: Cunninghom filed brief 





for American Grocery Co. et al.; Roscoe H 
Hupper ( rion H. White, Everett 
and Turney, Burges, Culwell & Pollard with 
him on the brief) for respondent Maliory 
Steamship Co.; John P. Bullington (Jesse A. 


| Raymond, Baker, Botts, Andrews 42 Wharton, 


| and Kamp & Nagle with him on the brief) 


powers 
the 
Statutes of Canada, 1931, has ordered that 
the Superintendent of Insurance shall ac- 
cept returns as sufficient evidence of show- | 
ing when it appears that the common and 
preferred stocks therein are appraised at 
not more than their market prices as of | 
Prices as of this date have 
been found to approximate the average | 
prices of securities over a range of five 


Attorney General, 


(6 U. S. Daily, 


Co. Ve 


Whether New South Wales 
within the meaning 


country.” 


the United States power and authority 
to allow expert_witness fees, and to include 
taxable costs in a 
being for and 
sitting in a State the courts of which are 
their dis- 
cretion, to allow expert witness fees, and the 
practice and usage in said State courts be- 
ing to make such allowances and to include 
there 
in said 
(Robert J. 
McDoneld. William A. Tautges, Bertram W. 
— M. Miner with him 

William 
(R. N. Van Doren. Warren New- 
come, and Alfred EF. Rietz with him on the 
on the brief) for Chicago, St. Paul, Minne- 


ation of such bank's 


Ar- ‘ 


class of beneficiaries 


Masten 
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Mississippi Educator 
Takes Office as State 
Insurance Commissioner 


Injunction Denied! 
Against Sellef for 
~ Fraud by Dealer 


Liquidation Data 
Filed on Russian — 
Insurance Firm 


‘Sales to Retailers Having} 
Exclusive Contracts With! 
Plaintiff Held Not to Be 


Unfair Competition 


New York Superintendent 
Reports on Present Status 
Of United States Branch 


Of Dissolved Company 





{Continued from Page 6.] 
the defendant the right to sell its product 
to dealers who sell plaintiff's product. This 
the court below did, and to this extent 
the decree must be set aside. 
Deception of Consumers 

It is obvious, of course, that customers 
were deceived by the sale of defendant’s 
product in places of business where plain- 
tiff’s superior product kad long been sold, 
had acquired a reputation of excellence 
and had been and was being extensively 
advertised, while dlefendant’s product was 
not advertised in those places at all. But 
| if there is remedy for this it is not that 
an injunction against the company which 
nranufactures and sells the inferior com- | 
petitive product. Such an injunction loses 
its legal sanction when it attempts this | 
drastic restraint upon a competitor's right | 
of sale. | 

The lack of business ethics displayed 
sa defendant in seeking out as the place of | 


New York, N. Y., Feb. 8, 

The State Superintendent of Insurance, 
George S. Van Schaick, Feb. 5 filed in the 
office of the New York County Clerk his 
third report, audit and petition dated Jan. 
30, 1932, as liquidator of the United States 
branch of the First Russian Insurance 
Company established in 1827. 

The report shows the proceedings had 
and taken and things done by the liquida- 
tor, the income and assets received and on 
hand, the disbursements made and the 
| expenses incurred and paid from March 
7, 1929, the date of the ‘ast preceding re- 
port, to and including June 16, 1931. 

In 1918, the Soviet Government decreed 
|the abolition of insurance companies in 
Russian and the sequestration of their 
assets there. The officers and directors of 
the company fled from Russia and since 
some time prior to 1925, have resided in 
Paris, France. 


Liquidation Is Ordered 
| The situation of the company in Russia 
and its branches in other countries having 
;rendered hazardous the further conduct 
of business by the United States branch, 
|the New York Supreme Court in August, 
| 1925, directed its liquidation pursuant to 
section 63 of the insurance law of this 
State. 
| The report of Richard A. Brennan, Spe- 
| cial Deputy Superintendent, in charge of 
the Liquidation Bureau of the New York 
State Insurance Department, annexed to 
| the report, audit and petition of Super- 
Houston, where he has since lived. He | intendent Van Schaick, shows that the 
resigned as manager of an insurance | assets taken over by the liquidator on 
concern last May to become a candidate | Aug. 8, 1925, amounted to $1,233,275. Ad- 
for the post of Insurance Commissioner. | ditional assets, recoveries and income re- 
= ceived by the liquidator from Aug. 8, 1925, 

to June 16, 1931, amounted to $332,181. 

The total disbursements during the en- 
oo period of liquidation for all purposes 
amounted to $172,236, of which $66,736 was 
| disbursed for expenses of liquidation. All 
| creditors of the United States, whose 
| Claims were allowed, were paid in full, 
with interest. 

The entire expense of the Superintend- 
| ent’s liquidation from its commencement 
| on Aug. 8, 1925, to July 16, 1931, was less 


ae than 5%, per cent of the assets and in- 
Securities’ Worth May Be come received by the liquidator. 


Based on Actual Market| Foreign Claim Liquidation 


u . ; The book value of the surplus assets 
x Quotations, Says Ruling 
| stoop to take an advantage if they think S 


remaining after liquidation of the United 
: } I Of St: ’ ae States branch as of June 16, 1931, consist- 

another wants it more. Our age, in spite State Commissioner 

|of high authority to the contrary, is not| | 


|ing of cash and securities, amounted to 
without its Sir Philip Sidneys; but these "TOPEKA, | 


$1,363,198. The securities consist of United 
Topeka, Kans., Feb. 8. 
;are counsels of perfection which it would 


(oe ee Loan bonds and corporate 
S t The Kansas Insurance Department will | Stock of the City of New York. 

|be silly indeed to make the measure Of| permit insurance companies to value their | ,,O® Feb. 10, 1931, the Court of Appeals 
the rough business ‘of the world as pur-| securities for purposes of statements as of 


| directed that the surplus assets remaining 

|sued by ordinary men of business.” Dec. 31, 1931, on the basis adopted by the | 8fter completion of the liquidation of the 

| Courts can not correct all unfair prac-| National Convention of Insurance Com- | domestic branch of this company should 

tices brought to their attention any more) missioners. according to a ruling Feb. 1/be applied to liquidation of any foreign 

than legislators can by legislation adjust| by the State Insurance Commissioner, |claims which might have been filed with 
| all social maladjustments. Justice Holmes| Charles F. Hobbs. 


|the domestic liquidator prior to the entry 
has well said that “For most of the things} Section 40-229 of the Kansas insurance |Of the order on the decision, and that 
that can properly be called evils the main| COde, permits companies to use the amor-|claimants who had so filed their claims 
remedy is for people to become more civil- tized value of bonds not in default, accord- | might sue or proceed to establish their 
|ized”: Holmes, “Law and the Court,” 1913. | wm Rang H. C. Higdon, actuary of the De-| claims in the courts. 
| Until people do become more civilized | P2” ment. Mr. Hobbs’ ruling follows in| Any surplus assets remaining after the 


| full text: 
and ethical in their dealings, we will when | i 
eee | Stocks and bonds may be valued in ac- | (Continued on Page §, Columaae 


finding ‘no legal curb for particularly of-| , 
|fensive forms of selfishness in business | cordance with ae ee 
eee eggs oo Commissioners for Dec. 31, 1931. Com- 

urcerves W e well-SUup~ | panies will be permitted, at their option, | 
| ported thought that in the long run such| to use the actual market quotations as 
own undoing and thnt enduring success | srerie evotetion eee hoes alle 
| ¢ s Ss quotations must furnish additional 
in the business world as elsewhere is built | schedules showing convention values based 
| on correct moral principles. upon market quotations as of June 30, 1931. 

That sak a os dinae ceintee de | way te mae oe — ol — 
|fendant from using plaintiff’s ice cream) price or at the market of io. I 1931, 
cabinets, its cans or any other equip-| provided that, if these securities are 
ment furnished by plaintiff to its dealers; Valued at the purchase price, the market 
lis sustained. as of Dec. 31, must not be less than the 
| In Elliott Co. v. Skillkrafters, Inc., 271; Purchase price. 
| Pa. i. this court held that “the good ane eaerance Commissioner reserves 
will of a manufacturer is not to be de- te rig © require actual market quota- 
|stroyed through needless simulation by| ons as of Dec. 31, where conditions war- 
others, if the exercise of a reasonable pre- ee ial : ode 
caution to protect it will impose no sub- |p, ae Spee for valuing securities should 
stantial restriction on the right of an-| ment a epanates at the annual state- 
other to make and sell.” Placing the ice! ments. well as in all published state- 
cream in plaintiff's cans and containers is ne ; 4 ae 
both a trespass on plaintiff’s property and mopartonens wy heesion cane ee 
Sire product. It was properiy enjoined. | ff rem tkion ernie not, be ocepted 
Unfair competition ordinarily consists | than that accepted by the home State of 
in the simulation by one person, for the | the company. ’ 
purpose of deceiving the public, of the 
name,, symbols, or devices employed by a cans, cont. 
| business rival, or the substitution of the ai 
gocds or wares of one person for those 
of another, thus falsely inducing the pur- 
chase of his wares and thereby obtaining 
for himself the benefits properly belong- 
ing to his competitor, 

Rules in Trade 

| The rule is generally recognized that 
no one shall by imitation or unfair de- 
vice induce the public to beleive that the 
goods he offers for sale are the goods of 
ancther, and thereby appropriate to him- 
self the value of the reputation which the 
other has acquired for his own product 
or merchandise. 

Thus the cases are in accord in holding 
that it constitutes unfair competition to 
use a rival’s bottle, tank, or package for 
the sale of a competing product, where 
|the purpose and effect of such use are 
to enable the producer or retailer to pass 
| off the user’s product as the product of 
|of the manufacturer originally using the 
| tank, bottle, or container: 26 Ruling Case 
| Law, section 53, page 875. 
| The use by the defendant gf plaintiff's | 





GEORGE D. RILEY 


sale of its inferior product the stores | 
where the plaintiff’s superior product is 
| advertised and sold and where the de-| 
fendant carefully refrains from advertis- | 
ing its own product, invites and receives 
the condemnation of all who love fair play 
and scorn chicane and deceit. But un-| 
fortunately there is much that is unethical 
| that is not enjojinable. Though there has 
| been some progress in business ethics since 
|Lord Chief Justice Coleridge wrote the} 
|}words about to be quoted, in Mongul| 
Steamship Co. v. McGregor, 21 Queen’s | 
| Bench Division, Law Reports 553, a half 
century ago, it is well to keep in mind in| 
cases of this kind what the Lord Chief 


ustice of England sa n at case, as e 
(ows: aca ona Kansas Will Allow 


ee Motives in Trade Cited 
Average Values for 
Insurance Reports 


ACKSON, MISS., Feb. 8.—After serv- 

ing three terms as superintendent of 
education in Chicakasaw County and for 
two years as president of the State Asso- 
ciation of-County Superintendents, 
George D. Riley was recently installed 
as State Insurance Commissioner of Mis- 
sissippi. 

Mr. Riley was born on a farm near 
New Hebron in Lawrence County; in 
1896 he transferred his residence to 





“It must be remembered that all trade 
}is, and must be, in a sense, selfish; trade, | 
|not being infinite, nay, the trade of a 
particular place or district being possibly 
| very limited, what one man gains another 
jloses. In the hand to hand war of com- 
|merce, as In the conflicts of public life, 
| whether at the bar, in Parliment, in medi- 
| cine, in engineering (I give examples only), 
men fight on without much thought of 
| others, except a desire to excel or defeat 
|them. Very lofty minds like Sir Philip 
| Sidney, with his cup of water, will not 








John Hancock Series 


What can be done 
with Life Insurance 


(2) Replacement of Income 


W HEN personal in- 
scome is ended by death, or even by old 


age, the need for the income is seldom 
removed, nor obligations cancelled. 
Usually, the home must still be main- 
tained, bills paid, children educated, 
and the customary living expenses met, 


Unless satisfactory arrangements are 
made in advance, the task of income 
replacement is shifted to the often un- 
accustomed shoulders of the family. 

Through Life Insurance, a given sum 
may be made payable to the family 
at definite intervals, should the need 
arise, to take the place of that regular 
income which now supplies them with 
the comforts and necessities of life. 


1 ainers or other equipment comes 
within that class of unfair competitive 
acts which courts of equity will vigor- 
ously enjoin. 

The decree of the court below is re- 
versed as to paragraphs 1 and 2: it is 
| affirmed as to paragraphs 3 and 4. Appel- 
lant must pay the costs. 


LiFE INSURANCE COMPANY 
oF BosTon, MASSACHUSETTS 
Write for our booklet 
“MY FINANCIAL PROBLEMS” 


U.S.D. 


Over Sixty-Nine Years in Business 





















HIGH LIGHTS 
ON 
SURETYSHIP 


DISCHARGE INJUNCTION BONDS 


Monetary Obligations 


for respondent Galveston, Harrisburg & San 
Antonio Railway Co. Argued Jan. 22 and 
25. (6 U. S. Daily, 2681, Jan. 27.) 

No. 413 Aetna Casualty & Surety Co. v. 
Phoenix National Bank & Trust Co. On 
writ of certiorari to the Circuit Court of 

| Appeals for the Sixth Circuit. Whether | 
casualty insurance company was lHable to | 
bank under provisions of a so-called “bank- 
er's blanket’’ bond agreeing to indemnify One of 
bank against any losses sustained as result ers. 
of making payments on forged or raised a Se ries of 
checks, where corporate depositor failed GCI Ge 
over 16-month period to discover forgeries, helpful diseus 
sions about 
a vital phase 
of Surety- 
ship 


etc., of its treasurer, and bank, after being 
|| of which this is 


A bond to discharge in- 
junction is an undertaking 
to procure the discharge 
of an injunction restrain- 
ing certain of 
defendant. 


advised, recredited account of corporate de- 
| positor with amount of checks; and whether 
loss was suffered by the bank, within mean- 
ing of bond, on dates On which it paid 
forged checks or on date on which it re- 
credited amount to depositor. Samuel M. 
Wilson (Charles Kerr, Clinton M. Harrison 
and A. K. Shipe with him on the brief) for 
petitioner; James Park (Richard C. Stoll and 
Wallace Muir with him on the brief) for 


acts the 


If at any time we can serve you, either with 


respondent. Argued Jan. 25, 1932. (6 U. 8, | e bonds or casualty insurance, please provide us with 
ally, 1, Jan. ) | 
No. 457. Hurley, etc., et al. v. Kincaid. | No. 32 the opportunity. We have a nation-wide agency 


On writ of certiorari to the Circuit Court of 
Appeals for the Fifth Circuit. Whether 
Flood Control Act of 1928 requires United 
States to acquire property of one owning 
land in Boevf Basin, in Louisiana, over | 
which he claims ficod waters will be di- 
verted, under floodway project adopted pur- 
suant to statute, or flowage rights over the 
land, either by condemnation or purchase 
before entering into the construction of 
levees and other works designed to eccom- 
plish ‘such diversion of flood waters; and 
whether such owner was entitied to equi- 
table relief to enjoin prosecution of work 


force—at your command! 





Standard Surety & Casualty 
Company of New York 


Home Office: 
80 John Street 





prior to acquisition of property, or flow- j New York, N. ¥% 
age rights over it, where no actual physi- 
cal invasion of land is about to occur. 





Thomas D. Thacher, Sglicitor General (Seth 
W. Richardson, Assistant Attorney General, 
G. A. Iverson and Paul D. Miller with him 
on the brief) for petitioners; Harry H. Rus- 
sell and Wm. C. Dufour (W. C. Streett, John 
St. Paul Jr... Meonard B. Levy, G. L. Por- 
terie and T. J. Freeman with them on the 
brief) for respondent. Argued, Jan. 4 and 
5, 1932. (6 U, S. Daily, 2500, Jan. 6.) 


John R. English 
Vice President 


Frank G. Morris 
President 


“A Multiple Line Casualty and Surety Company” 
Surplus to Policyholders—$2,800,147.48 
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-Of Motor Truck 
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AUTHORIZED STATEMENTS ONLY Arr PRESENTED HEREIN, BEING PpsLisHED WirHour COMMENT BY THE UNITED States Day 





Lake of Ozarks 
Ruled N avigable 


| 
‘Body of Water Impounded by 
Bagnell Dam Held Open 


Two Roads Seek | 


Review of Ruling 
On ‘Cotton Belt’ 


Radio Sets Devised 


. For Forest Patrols 


Portable Equipment Designed 


For Fire Lookouts and 
Patrolmen 
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Reduced Activity 
At Shipyards of 
World Is Shown 


To Public Use 


Texas & Pacific and Missouri 
Pacific Ask Reopening of 
Approval of Acquisition 


Portable radio broadcasting and receiv- 
ing sets have just been perfected by an 
officer of the Forest Service in Portland, 
|Oreg. A .60-pourid set has been perfected 
| that will broadcast the voice for 10 miles 
|and send code messages) 20 miles through 
|dense timber in mountainous country, 


.. Lines Is Favored 


Everett J. Arbour Asserts | The new “Lake of the Ozarks” created 
Operators Should Not Be |by Bagnell Dam on the Osage River in 
5 Mis 


‘ souri is navigable and therefore sub- | 
Put Under Oppressive 


Slight Decrease for Final 
Quarter of 1931 Noted by 


ruling of Denton Dunn, Assistant Attor- Commerce Department in 


ject to use by the public, according to a 
Regulatory Measures 


Opportunity for gine 
.truck transportation wit 


“Senate Committee on Interstate 


“merce, considering the Couzens bill (S. 


2793) providing bus and truck regula- 
tion. 
rinted in the issue of Feb. 8.) 


lows in full text: 
Advantages of Service 

I have given a rather sketchy history of 
what brought us into the trucking field 
and why we progressed. I attribute our 
success entirely to the fact that we are 
giving better service than can be secured 
from any other means of transportation. 
We are eliminating the handling of freight 
at both the receiving and delivering 
freight stations; we eliminate cartage at 
both ends and above all, we eliminate de- 
lays. There is, however, another factor 
which is of great advantage to the ship- 
pers. As a rule, railroad freight stations 
close for the receipt of freight from noon 


to 4p. m. This is made necessary to en- | 


able the railroads to get the freight loaded, 
billed, and the cars switched out, ready 
for picking up by through trains. Our 
company is prepared to take freight from 
our shippers at any time it is most con- 
venient for them. Sometimes it is neces- 
sary to accept freight as late as 7 o'clock 
in the evening. Such instances are not 
common, but we feel that it is to our in- 
terest to give the shipper the service he 
“wants. 

Export shipments are delivered direct 
to the steamship dock at New York, 
Brooklyn, or Jersey City. They leave the 
factory supplied with steamer dock re- 
ceipts, copies of which are surrendered to 
the steamship line with the shipments, 
signed copies tendered our drivers which 
are immediately surrendered to the shipper. 
There is no other mode of transportation 
that can equal the service on export ship- 
‘ments than that afforded by motor truck. 


; Terminal Facilities 

Ordinarily, our trucks leave New Britain 
and Hartford at about 9 o'clock in the 
“evening. We endeavor to go over the road 
when the roadway is least congested. This 
is not only of advantage to us, but it is 
also an advantage to the public at large. 
-Our trucks arrive in New York and other 
large cities at 5 o'clock, or thereabout, 
in the morning, long before the streets are 
congested. We are able to get our vehicles 
into the lower part of the city of New 
York at a time of day when there is the 
least amount of traffic in the streets. 

In New York City, we have a terminal 
at Laight and West Streets. This is in 
the lower part of the city, south of Canal 
Street. Here, we have facilities for han- 
dling our traffic and the same applies at 
our other terminals. Whenever we have 
full loads or approximately full loads, we 
make delivery direct to the consignee, but 
the miscellaneous shipments are rehandled 
at our regular terminals and is distributed 
from there in lighter equipment. 

It is quite true that when this motor 
“truck service first began, the fixing of 
fates was largely a matter of guess work. 
If a man guessed high enough, he made 
‘money, and if he did not, he went out of 
business. Undoubtedly, the motor opera- 
tors throughout the United States will 
show a large number of failures in the 
early days of intercity trucking. This is 
particularly true of the early days when 
“pneumatic tires were not used and before 
-the roads had reached their present state 
of improvement. The loads which the 
early trucks could carry and the damage 
resulting from the use of solid tires, the 


ment of motor 
out undue re- 
strictions from regulatory laws was asked 
by Everett J. Arbour, of Hartford, Conn.,| 
appearing at a hearing Feb. 6 before the|as a 
Com- | tory 


|ney General, in responses to an inquiry 


lof Prosecuting Attorney Morga M. Moul-| 


der, of Camden County. 


navigable before the creation of the lake, 
“those portions of the tributaries as well 
ll of the surrounding flooded terri- 
that have become one vast single 
body of water 
level,” are all navigable waters, “whatever 


(A summary of his remarks was|the lateral expanse of the lake may be, 


An au-| according to the opinion. 
horized summary of his testimony fol- 


The navigability of the lake, though it 
is artifically created, is said to give the 
public the full right of free access for 


| the transportation thereon of goods or per-| 


lsons, or for fishing or bathing therein, 
subject only to Federal regulations cover- 
ing navigable waters, and the rights of 
riparian owners to use of their own shore- 
lines. 

This ruling was announced a few days 
| following a decision by the United States 
District Court for the Western District 


land that waters in tributaries which weré 
private before the creation of the lake 
remain private waters. 


Surplus of Wheat 
For Export Exceeds 
Last Year’s Supply 


Department of Agriculture 
Places Total at 304,000,- 
000 Bushels, Compared 
To 230,000,000 in 1931 


Based on approximately normal figures 
for consumption and carry-over of wheat 
lin the United States, this country has 
available for export the rest of this season 
about 304,000,000 bushels, compared with 
230,000,000 a year ago, the Department of 
| Agriculture stated Feb. 8. 
| Included in the total, the Department | 
{pointed out, is about 187,000,000 bushels | 
of wheat held by the Grain Stabilization | 
|Corporation, which is committed to hold | 
|most of its stocks during the current sea- 
son. In the computation, the Department 
used 635,000,000 bushels as the probable | 
domestic consumption this year, compared | 
|to 651,000,000 last year. The statement) 
follows, in part: | 

World’s Shipments Increase 

During the month, there has been a} 
marked increase in world shipments of 
wheat, according to the Bureau of Agri- 
cultural Economies. Total world ship- 
ments fell to an average of around 12,000,- 
|000 bushels weekly during December, but 
| for the week ended Jan. 16, they amounted 
|to 17,000,000 bushels, and for the week 
ended Jan. 23, they amounted to slightly 
over 19,000,000 bushes. 

“The marked increase has been dte to 
a rise in shipments from the Southern 
Hemisphere. Australian shipments began | 
to increase rapidly late in December, and 
|for the third week in January, amounted | 
| to over 7,500,000 bushels. Argentine ship- 
ments showed some small increase in De- 
cember, but did not increase greatly until | 
mid-January. 

“Wheat prices in United States markets 
have shown little net change since early 
December, but at Liverpool there has been | 
some further decline. 





| 
| 


The Osage River having been concededly | 


on practically a single} 


of Missouri that the lake was navigable | 
only to the extent of its “expanded banks” | 


restrictions in speed which were necessary 
for safe performance, made it difficult for 
motor truck operations to determine what 
rates they should charge in order to make 
a profit. 


Responsibility of Operators 

Many of the early operators were ir- 
responsible. We no longer have that fac- 
tor with us. Motor truck companies are 
now well organized, fully protected by 
‘imsurance and are making rates based 
upon an intelligent cost study and not by 
“rule of thumb”. In some cases, they are 
able to haul freight cheaper than the 
railroads. We find in other instances that 
we can make a delivery from store-door 
to store-door at practically the same rates 
as the railroads charge from station to 
station, and at the same time make money. 

However, our charges are not based 
upon the railroad tariff. We know what 
it costs us to operate a truck a given 
distance. We know that we canot carry 
‘furniture for the same rate that we can 
carry hardware. We have got to get so 
much per hundred pounds, according to 
the weight and cubic space occupied, and 


if the freight is light and bulky, we have | 


to charge more per hundred pounds in or- 
der to make a profit, which explains the 
base upon which our rates are constructed, 

The claim is made that the highways 
are furnished free to the motor truck 
companies, that they are undertaxed and 
that their competition with the railroads 
is unfair. We deny these claims most 
emphatically. We pay the following 
taxes: Personal property paid to munici- 
Palities; Federal and State taxes; motor 
vehicle license fees paid to States; gaso- 
line taxes paid to States: which for 1931 
will amount to approximately $42,500. We 


Continued on Page 9, Column 6.) 


Small Stocks in Europe 

“The total amount of wheat available 
for export and carry-over in the United 
States, Canada, Argentina, and Australia, 
jis estimated at a total of 970,000,000 
bushels as of Jan. 1, compared with 961,- 
000,000 a year ago. Present indications 
are that the exporting countries of the 
Danube Basin and Russia have somewhat 
less wheat available for export than at} 
this time a year ago, but, as a rule, their 
contribution to world exports during the 
period from January to July is relatively 
small. 

“In the importing countries of Europe 
generally, remaining supplies of domestic 
wheat and stocks of imported wheat ap- 
pear to be small, though for the United 
Kingdom, stocks are very large. 

“The above estimate of wehat avail- 
able for export and carry-over includes 
for the United States a figure of 429,000,000 | 
bushels as of Jan. 1, 1932, compared with 
355,000,000 a year earlier.” 





Railway Rate Increases 


Adopted by North Dakota 


Bismarck, N. Dak., Feb. 8. 
Freight rate increases on intrastate traffic 
in line with those permitted by the In- 
| terstate Commission have been author- 
ized by the North Dakota Board of Rail- 
road Commissioners to become effective 
on March 7 after 20 days’ notice. 
Exception was made that no increase 
greater than 6 cents per net ton of 2,000 
pounds shall be made in the carload rates 
on lignite briquettes. It was further pro- 
| vided that the order shall not be construed 
|as authorizing any increases in the rates 
of truck lines or auto transportation 
companies. 





Investment 
Selection Service 


There are now many opportunities to secure 
sound bonds at prices affording high income. 


However, in order to 


meet the particular 


needs of the individual investor it is most 
important that proper selection be made. 


We are constantly a 
such selection. 


ssisting investors in 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 
60 Cedar Street, New York 
922 Fifteenth St., N. W., Washington, D. C. 


By Southern Pacific 


The Texas & Pacific Railway and the 
Missouri Pacific Railroad on Feb. 8 peti- 
tioned the Interstate Commerce Commis- | 
sion to reopen for further hearing and/| 
reconsideration its decisidn of Jan. 
1932, approving acquisition of the St.| 
Louis-Southwestern (Cotton Belt) by the 
|}Southern Pacific Company. (Finance | 
Docket No. 8393.) | 

The petition stated that the Texas &| 
Pacific and Mis§ouri Pacific Railroads | 
“persist in their objection to the com- 
mission’s treatment of this proceeding as| 
one in aid of St. Louis-Southwestern Rail- | 
way Company, and to any finding on the) 


anda a 10-pound set that will send code 


messages 20 miles. 
set is designed fore Forest 
by the Department of Agriculture. 


Use of Mails Denied 


Radio Broadcaster 





present applictaion and record that St.| 
Louis-Southwestern Railway Company is 
in financial peril or in need of the aid. of 
the Southern Pacific Company.” 


Object to Finding { 


The petition specifically objected to the| 
finding of the Commission, made without | 
application, intervention, allegation, hear- | 
ing, record, or proof,” that the acquisi- 
tion of control proposed will be in the 
public interest because the Southern Pa- 
| cific will afford relief to the Cotton Beli | 
| in a time of financial stress. It was} 
pointed out that nothing is required of the 
Southern Pacific in the way of aiding the 
| financial position of the Cotton Belt. 
| It was emphasized that when and if 
the Cotton Belt is found to be in finan- | 
|cial stress by proper proceeding and by | 
|allegation and proof, and it is determined 
|that there is a public need for placing 
|that carrier in the Southern Pacific, the 


Commission should first hear: evidence 
and determine if the necessary financial 
aid would not be forthcoming as a re- 
sult of the recent 10 per cent wage cut 
for railroad employes, as well as by medns | 
of freight rate increases recently author- | 
ized by the Commission and the possibility 
of borrowing from the Railroad, Credit 
Corporation and the Reconstruction Fi- 
nance Corporation. 


Federal Aid Already Sought 


The petition stated that the Texas & 
| Pacific and the Missouri Pacific railroads 
| had reason to believe that the Cotton Belt 
|already had made or will make appli- 
|eation to the Railroad Credit. Corpora- 
|tion and/or to tne Reconstruction Fi- 
{mance Corporation for funds to meet its| 
|maturing obligations, if any, and to re-| 
|lieve its financial distress, if any. 

The Commission was urged to withhold 
authority from the Scuthern Pacific to 
purchase the Cotton Belt until the Com- 
mission shall upon further hearing and 
upon allegation and prceof determine that | 
the necessary emergency financial aid is | 
available to the’ Cotton Belt from the | 
sources enumerated. * | 

While urging denial of the 
Pacific Company's application, 
tioning carriers declared that in 
the Commission should include 
firmative findings a condition requiring | 
|the Southern Pacific to maintain the 
| transcontinental route now in existence by | 
|connection between the Southern Pacific 
|} and the Texas & Pacific, established under 
act of Congress and effectuated by the} 
so-called Gould-Huntington agreement of | 
Nov. 26, 1881, and decrees of the Federal | 
courts of Arizona and New Mexico. The| 
public interest requires the maintenance 
of this thrgugh route and “connected 
channel of commerce,” the petition stated. | 


Traffic Unification Asked | 


It should further be a condition to ap- 
proval to the unification, continued the 
petition, that the Southern Pacific shall | 
maintain with the Texas & Pacific and 
Missouri Pacific railroads, via the lines 
of those companies between all points| 


{ 





any event | 
in its af-| 


| west of El Paso and all points east thereof, | 


as parts of one continuous line, through | 
passenger, mail, express, freight and other | 
train service and schedules, including per- | 


| ishable freight service and schedules, equal 


in every respect to those afforded to its’ 


; other connections, including its own line 


and the lines of its subsidiaries, controlled, 
leased or operated companies east of El 
Paso, and shall not discriminate as to| 
time or service or otherwise against the 
Texas & Pacific or Missouri Pacific rail- | 
roads in favor of any other connection 
or in favor of its own lines. 

The commission also should make a 
condition that the Southern Pacific shall! 
not directly or indirectly solicit traffic so} 
as to prejudice the route of the mis~| 
souri Pacific or Texas & Pacific lines in 
connection with the Southern Pacific or| 
Texas & Pacific lines in connection with 
the Southern Pacific lines via El Paso, 
said the petition. It was further urged | 
that a condition be imposed requiring | 
maintenance of existing routes and con-| 
nections between the Texas & Pacific sys-| 
‘tem, and the Cotton Belt. 


| 


Liquidation Report Filed 
On Russian Insurance Firm 


iContinued from Page 7.] 
reservation of sufficient funds to provide 


| for such filed foreign claims, taxes, further 
;expenses of liquidation and attachments 


were to be transferred and delivered by 
the liquidator to the First Russian Insur- 
ance Company as represented by a quorum 
of its directors, consisting of, Leonid Davy- 
doff, Victor Yermoloff and Count Alex- 
andre Mordvinoff, now residents of Paris, | 
France, 

Upon the announcement of the decision | 
of. the Court of Appeals and before the | 
entry of the order thereon, claims based 
on foreign, transactions of the company | 
were filed’ with the liouidator by or in 
behalf of 987 claimants, and attachments 
amounting to $728,757.50 were thereafter 
issued against the surplus prior to the 
Superintendent’s present report. | 


Amount May Decline 

As nearly as can be estimated now, the| 
foreign claims to be liquidated would re- | 
quire the sum of $3,500,000, but since | 
nearly all such claims are based upon 
contracts calling for payment in rubles of | 
the Czarist regime in Russia, the amount 
ultimately paid upon such claims may be 
appreciably less than the amount of sur- 
plus assets available for such purpose. 

The Liquidation Bureau of the State 
Insurance Department in charge of Mr. 
Brennan is proceeding with the work nec- 
essary to liquidate these foreign claims | 
so that a report thereon may be filed at 
as early a date as possible. Mr. Joseph 
G. Bill, attorney for the Superintendent 
as Liquidator, is in charge of the legal | 
matters of the Bureau. 


| 


Junkers Airplane Company 
Receives Foreign Orders 


The Junkers Flugzeugwerke A.-G., 
manufacturer of the Junkers airplane in 
Dessau, Germany, received.a large number 
of foreign orders in the closing weeks of 
1931, according to a report from the Con- 
sulate at Leipzig. Neither the number of 
airplanes ordered nor the country to which 
the planes will be shipped was announced 
by the firm. 

The company increased the number of 
workmen from 800 to 1,006 and lengthened 
the working week from 40 to 48 hours as 
a result of this business, the report 
states.—Issued by the Depariment | of 
Commerce. 





}revealed that 


e ® © e 
Operating in Mexico 


Post Office Issues Fraud 
Order Against Station 
XED, on Charge of Con- 
ducting Lottery 


A fraud order against Station XED, 
Reynosa, Mexico., denying the station use 
of the mails because it is alleged to have 
been conducting lotteries, has been is- 
sued by the Post Office Department, ac- 
cording to information: made available 
orally Feb. 8 at the Department. 

The order was issued after Postal In- 
spector F. W. Reuter, of St. Louis, heard 


|a program broadcast from the Mexican 


station in which a lottery was said to have 
been advertised, it was explained. 

The following additional information 
was made available at the Department and 
in official records of the Federal Radio 
Commission: ‘ 

Since passage of the order, it has been 
thousands of Americans 


Neither set requires 
a ground wire, and each is ready for use 
}ac soon as the antenna is up. The larger 
Service fire 
Icokouts on high peaks and the lighter 
12,/ one for fire guards and patrolmen.—I/ssued 


sat 


artment of Ohio decided, last Fall 


| was that the work is spread over 
! 
| peratures. 


ment. Contractors are required to 


and binding done, and to make such ex- 
penditures, as it deems necessary.” 


Columbus, Ohio, Feb. 8.—In planning a Winter program of highway con- 
struction to provide work for the unemployed the State Highway De- 


ighways at an aggregate cost of $3,500,000. A reason given for selecting 
bridges as the type of construction to be followed in the Winter program 


easily protected against wind and cold. The view shows work proceeding 
on a bridge protected by a canvass covering during a period of low tem- 
Employment of 7,500 men for a period of two months has 
| been effected under the plan; it is stated by the State Highway Depart- 
from lists of unemployed submitted by county relief committees in the 
: locality in which the work is situated. 
e* 7” 
Investigation of Monetary Problems 
. : 
Of World Is Directed by the House 
Money Policies of This and Other Nations to Be Studied; 
Coinage Committee Is Selected 


[Continued from Page 1.] 


Survey of Situation 


Shipbuilding activity in most of the 
major countries of the world decreased 
slightly in the final quarter of 1931 com- 
pared with earlier periods of the year, ac- 
cording to information made public today 
(Feb. 8) by Commissioner Arthur J. 


Tyrer of the Bureau of Navigation. The 
exceptions were Italy, Spain and Japan, 
Total world construction also is decreasing, 
the report shows. 

, A compilation by the Bureau of Naviga- 
tion of merchant vessels of 100 gross tons 
| cr Over under construction in the Decem- 
| ber quarter shows that in the United 
| States there were 21 ships totalling 207,837 
| gress tons. This compares with 25 vessels 

of 261,364 gross tons in the previous quar- 
ter and 37 vesse%s of 301,489 gross tons in 
the June quarter. 

British Construction 
Great Britain, as customary, has the 
| reatest number of vessels and the largest 
total of tonnage under construction. In 
the December quarter, there were 102 ves- 
Sels of 403,606 gross tons compared with 
|95 vessels of 420,936 gross tons in the pre- 

vious quarter and 112 vessels of 559,647 
| 8ross tons in the June quarter. 
| Commissioner Tyrer points out that 
since Spain became a republic, there has 

been a noticeable increase in ship con- 

struction. In the December quarter, that 
|country had 10 vessels of 55,241 tons un- 
der construction compared with 10 vessels 
| of 53,889 tons in the previous quarter. 

| Spain’s ships under construction, al- 
though fewer in number than in Japan, 
| had a greater total tonnage, the report 
|Shows. In the December quarter, there 
| Were 15 Japanese ships totaling 53,280 tons 
under construction compared with 11 ves- 
sels of 32,620 tons in the previous quarter 
| and/10 vessels of 46,296 tons in the June 


, upon building 347 bridges on State 


smaller areas and therefore more 


recruit 85 per cent of the workers 





| suggestions as are based on the broader 
| aspect of the situation if examination re- 
veals the nature of our problems as being 


Representative Somers, as chairman of 


identical with their own. 


| quarter. 


‘ Cedar Rapids, Iowa .... 


|} were taking chances in’ these lotteries. 
| Letters from all parts of the United States, 


sent by Americans wishing to take chances 
in the games, have been apprehended by 
posial officials and returned to _ their 
mailers, marked “fraudulent.” Postal 
laws and regulations prohibit any person 
in the United States from participating 
in any lottery, whether or not it is in a 
foreign country. Use of United States 
mails for transmission of money orders 
paying prizes or for tickets on lotteries 


| is prohibited. 


The Mexican station operates with power 


lof 10,000 watts on the 977 kilocycles fre- 


quency. This is the frequency just next 
to that of 980 kilocycles used by Station 
KDKA Pittsburgh. 

The Radio Commission has no control 
over Station XED because it is in a foreign 
country. Commission regulations, how- 


Southern | ever, prohibit United States stations from | western world and may th 
the peti-| carrying on lotteries or other games of|to have merited the sanction which only 


chance. 


Applications Received 
By Radio Commission 


Applications made public Feb. 8 by the 
Federal Radio Commission follows: 
Broadcasting applications: 


WJAR, The Outlet Company, Providence, R. 
I., modification of license to change from 250 
w., 500 w., local sunset, to 500 w. day and 
night on experimental basis. . 


WLEY, Carl S. Wheeler, doing business as 
The Lexington Air Stations, Lexington, Mass., 
applicant requests authority to install auto- 
matic frequency control. 


WFAN, Keystone Broadcasting Co., Philadel- 
phia, Pa., modification of license to increase 
power from 500 w. to 1 kw. . 

WIP, Gimbel Brothers, Inc., Philadelphia, 
Pa., modification of license to increase power 
from 500 w. to 1 kw. 

WJAY, Cleveland Radio Broadcasting Corp., 
Cleveland, Ohio, modification of license to 
change from 610 ke., 500 w., daytime, to 590 
ke., 250 w., 500 w., local station, unlimited. 

WLB-WGMS, University of Minnesota, Min- 
neapolis, Minn., modification of license to in- 
crease hours of operation (facilities of 
WRH»M). 

WHO-WOC, Central Broadcasting Company, 
Davenport, Iowa, medification of construction 
permit submitting proposed sites for 50 kw. 
transmitter for the approval of the Commis- 
sion. 

KGKX, W. W. VonCanon, trustee, 
point, Idaho, voluntary assignment of license 
to Sandpoint Broadcasting Co. 


The following application was returned to/| 


the applicant: 

WHEBC, St. John’s Catholic Church, Canton, 
Ohio, change equipment and increase power. 
(Similar application denied June 24, 1931.) 


Rate and Finance Rulings 
Are Announced by I. C. C. 


The Interstate Commerce Commission 


|on Feb. 8 made public decisions in rate 
{and finance cases, which are summarized 


as follows: > 


Potatoes: No. 24322.—Birmingham Ice & 
Cold Storage Company v. Chicago & North 
Western Railway. Rates on potatoes, in 
carloads, from Nebraska, Colorado and Wyo- 
ming to Birmingham, Ala., there stored in 
transit and reshipped to destinations in Ala- 
bama found not unreasoneble or unduly 
prejudicial. Complaint dismissed. 

Petroleum: No. 23100 and related cases.— 
Union Oil Company of California v. Oregon- 
Washington Railroad é Navigation Comvany. 
Rates on interstate shipments of petroleum 
products, in carlords, from Linnton and 


Willbridge, Oreg., points within the munic- | 


ipal limits of Portlcznd, Oreg., to destina- 
tions in Idaho, Montana, Oregon, and Wyo- 
ming, found not unreasonable, unjustly 
discriminatory, or unduly prejudicial. Com- 
plaint dismissed. 

F. D. No. 9081.—Authority granted to is- 
sue $1,409,000 of first-mortgage 5 per cent 
gold bonds, series A, to be delivered to the 
corporate trustee of the first and refunding 
mortgage of the Missouri Pacific Railroad 
Company in reimbursement for an equal 
amount of advances made by that company 
for capital purposes. 

Uncontested Finance Case 


Report and order in F. D. No. 9123, au- | 


thorizing the Southern Ry. Co. to issue not 


January Receipts at 50 Industrial Post Offices 


the Committee on Coinage, Weights and | 
Measures, made the following statement 
to the House, in full text: 

The Committee on Coinage desires to 
go on record as recognizing and adhering 
to the principle that no monetary system 
an endure which has not stood the test 
of time nor the sanction of the customs 
of the people whom it serves. 


Gold Standard Served 


Nation Since Seventies 


The gold standard has served the 
United States from the late seventies, 
upon the resumption of the specie pay- 
ments by our Treasury, up to the present 
time. 
|similar service for all the nations of the 
therefore be said 





custom could give it. 

Having accepted this principle, the Com- 
|mittee concludes that their efforts should 
be entirely directed;toward finding a solu- 
tion for the problem, which shall preserve 
|for the people of the United States the 
integrity of the gold standard by that sys- 
tem that seems best suited to their habits 
{and to their customs. 
| The Committee believes that the fore- 
going principle of reasoning, if applica- 
jble to the American system in its rela- 


‘tion to the people of this country, can, | 


/in all propriety, and should in all fair- 
|ness, be applied to other monetary sys- 
|tems of the world in their relations to the 
habits and customs.of the citizens of these 
other nations. 

| The price of. silver or any other com- 
modity responds to the natural law of 
supply and demand with the distinction 
ithat, unlike any other commodity except 
|gold, silver serves a dual purpose in that 
lit is both a commodity and a yardstick 
lof value and, while not our yardstick, 


Situation in Italy 


After analysis of the subject, the Com-| 


There were 15 Italian vessels totaling 


Until quite recently, it performed | 


mittee will make such recommendations | 17 


as they 8,287 tons under construction in the 


deem advisable, bearing in mind| December quarter compar vi - 
| the international aspects of the question, | sels totaling 159,147 tons i the previons 
| because gold and silver are recognized the | quarter and 26 vessels of 170,658 tons in 
| world over as yardsticks of value, stores| the June quarter. 

of wealth and those instruments which| _, Total construction in the world declined 
are utilized for the discharge of interna- | Steadily in the last three quarters of the 
| tional obligations, either when credit is | Y°2™: the report shows. There were 281 


unnecessary, when it fails for the purpose, | )© ssels of 1.403,795 tons under construc- 
| : oe »| tion in the December quarter i - 
| or when the machinery of credit is non-| tries. These figures do not ‘nabede ‘ship. 


| existent as is the case in certain parts building in Russia as th 
| at country makes 
of the world. | a oa : ayatase to the Bureau 
|e os c avigation. In the September quarter, 
Conditions Challenge mere were Oe. vennels of 1.531.120 tons 
yp . under construction and in the previous 
|\World Cooperation | quarter, 372 vessels of 1,825,987 tons un- 
| Such conditions, if exisent, are a chal-/ der construction.—Issued by the Depart- 
lenge to international cooperation so that, | ment of Commerce. 
if examination reveals them, the Commit- | 


| tee will most certainly recommend the| Fatal Accidents Fewer 
shortest path to cooperation by conference | . * 
In Coal Mines in Month 


| or otherwise. 

| The Committee believes that the solu- 

| tion of the fundamental problem of money [Continued from Page 5.] 

is at the very root of our present evils,| were 1,430 deaths in and about all coal 
so that its correction necessarily implies|mines in the United States. With an 
| progress in the solving of other important | estimated production of 437,641,000 tons 
| questions, discussion of which in the ab-|the death rate was 3.27 per mililon tons 
|sence of stable monetary conditions be- | mined. The present total number of deaths 
|comes futile and academic. As a matter | Will probably be increased slightly on ac- 
of fact, the Committee points out that it|COunt of some injuries in 1931 that had 
|may be understood, both at home and) not proved fatal when the year closed. 
abroad, that if monetary instability has | eo the entire year, 1931, there were 
| destroyed trade and with it the capacity | sea at ae ee ee is, disasters in 
|to pay, it has also destroyed in the same | jo<t aaa Te the Des — lives were 
|degree our ability to cancel. merce. ¥ onpriment of Come 
| It therefore follows, as naturally as day 

follows night, that stability of money 
should restore trade, thus recreating ca- 
| pacity to pay and likewise an ability to 
cancel. 


o 
c 


Fourteen Labor Disputes 
Are Adjusted in Week 
| Under such conditions, the common bur- 


dens might possibly be borne by all, be-|. Fourteen labor disputes were adjusted 
cause cooperative effort will have made | last week by the Department of Labor, six 
it lighter; whereas, under present con-|0f them being among the 17 new disagree- 


\certainly is that of untold millions of | ditions, it is too heavy to be carried alone, 


Sand- | 


human beings in many parts of the world 
who are the direct or indirect customers 
of the people of the United States. 


Committee’s Task 


To Determine Causes 


It is the task of the Committee to de- 
termine the causes of the fall in the price 


ductioné as well as to inquire into the 
rise in the price of gold when measured 
in terms of all commodities, including la- 
bor. This rise has come about despite the 


crease of visible stocks. 

After having. ascertained the forego- 
|ing, the Committee will endeavor to an- 
alyze the effects of these paradoxical phe- 
nomena upon the monetary systems of 
ithe world and, through these, their in- 
| fluence upon the trade of the world. Once 
| causes and eftects are known and the ac- 
| curate diagnosis established, it is the Com- 
mittee’s conviction that the remedy- will 
logically suggest itself. 

History shows that the monetary policy 
|of any country, of the United States as 





| well as of foreign countries, is subject to| 


|alteration, voluntary or otherwise, in ac- 
{cordance with changed economic condi- 
tions. 

While the Committee can not offer that 
| suggestions be advanced to other nations 
| which would effectually alter their mone- 
| tary policies to suit our convenience, they 
nevertheless feel that other nations can 
| be approached in all propriety with such 


exceeding $42,769,000 of development and 
general mortgage 4 per cent gold bonds, 


said bonds or any part theréof to be pledged | 


and repledged from time to time to and in- 
cluding Dec. 31, 
for any note or notes which the applicant 
may issue within the limitations of section 
20a(9) of the Interstate Commerce Act, ap- 


of silver in the face of the reduced pro-| 


substantial production and continuous in- | 


1933, as collateral security | 


|}so that danger threatens creditor and 
debtor nations alike. 


West Virginia Defines 
Powers of Accountant 


| 
| 
| 


} CuarLeston, W. Va., Feb. 8. 


Attorney General Howard B. Lee has 
held that a certified public accountant 
from another State can not certify an 
audit made in West Virginia. 


In an opinion prepared for the State 
| Board of Certified Public Accountants, the 
Attorney General wrote: “A certified pub- 
lic accountant of a foreign Staté must 


have an office in this State, must suc- | 


cessfully pass:‘an examination held by the 
State Board and must secure from the 
State Board a cetrificate before he may 


make an audit in this State as a certified 


* * * 


public accountant. 

“Any person who makes an audit in 
this State and certifies such audit as a 
certified public accountant, or as a public 
accountant expert, or as a certified ac- 
countant, without having a a 
from the State Board, is thereby vio- 
lating the law.” 

The opinion, prepared by W. Elliott 
Neffien, State Assistant Attorney General. 
added: “The law does not 
rerson from making an audit 


in this 


State, provided such person does not cer- | 


tify to such audit as a certified public ac- 
countant, 


State Tax Commissioner who is ex officio 
the chief inspector of public offices.” 


Fruit Sales to Ireland 


This country sold more canned and 
driéd fruit in Ireland last year than in 
1930. (Department of Commerce.) 


' Lower Than Figure for Same Month Last Year 


OSTAL receipts at the 50 industrial offices for January, 1932, fell 16 per cent beneath the total for the corresponding 


> 
Sue of 1931, the Post Office Depar 
average daily drop was $16,891. 


tment announced Feb. 8. 


The Department's tabulated figures follow: 


Jan., 1932 
$196,539.73 
116,228.75 
157,827.56 
73,214.53 
127,809.07 
94,231.58 
72,869.74 
139,591.77 
107,017.45 
81,915.00 
71,471.37 
63,093.65 
50,419.86 
70,280.85 
72,788.58 
46,723.51 
55,004.65 
54,081.00 
74,818.45 
62,790.71 
43,997.09 
92,149.85 
59,025.41 
54,934.92 
69.148.79 
56,204.08 
62,400.75 
33,509.54 
49,863.34 


Springfield, Ohio .. 
Oklahoma City, Okla 
Albany, N. Y. 

Scranton, Pa. 
Harrisburg, Pa. 

San Antonio, Tex. ...... 
Spokane, Wash. 
Oakland, Calif. 
Birmingham, Ala. .....-- 
Topeka, Kans. 

Peoria, Ill. ......cecccces 
Norfolk, Va. 
Tampa, la. 
Fort Wayne, 
Lincoln, Nebr. 

Duluth, Minn. 

Little Rock, Ark. 
Sioux City, Iowa .... 
Bridgeport. Conn. 
Portland, Me 

St. Joseph, Mo 
Springfield, Ill. 

Tronton. N. J. ..ccaceoe 
Wilmington, 

Madison, Wis ......ces. 
South Bend, Ind. 
Charlotte, N C. .... 
Savannah. 


118,81 


Ind 


Ga. 


Jan., 1931 
$272,608.44 
148,553.95 
189,165.75 
87,497.21 
166,883.58 


87,978.97 
159,265.40 
123,536.57 
102,529.18 


39,745.96 
56,146.15 


Increase 
*$76,068.71 
*32,325.20 
*31,338.19 
*14.282.68 
*39,074.51 
*24,535.37 
*15,109.23 
*19,673.63 
*16,519.12 
*20,614.18 
*12,212.34 
*6,107.93 
*5,392.47 
*7,735.22 
*7,950.57 
*10,942.72 
**16,736.61 
*12,941.26 
*11,942.65 
*5,499.48 
*2,326.81 
*16,072.01 
*11,995.21 
*8,533.23 
2,639.86 
*19,422.79 
6.05 
*6,244.42 
*6,282.81 


Charleston, W. Va. 
Chattanooga, Tenn. 
Schenectady, N. Y. 
Lynn, Mass. 
Shreveport, La. 
Columbia, S. C. 
Fargo, N. Dak. 
Sioux Falls, S. Dak. 
Waterbury, Conn. 
Pueblo, Colo. 
Manchester, N. H. . 
Lexington, Ky. 
Phoenix, Ariz. 
Butte, Mont. . 
Jackson, Miss. 
Boise, Idaho 
Burlington, Vt. . 
Cumberland, Md. 
Reno, Nev. 
Albuquerque, N. Mex 
Cheyenne, Wyo. 


6.95 


Daily average 
October, 1931, over 


*Decrease. 


The decrease amounted to more than $500,000, and 
But three cities showed increases—Madison, Wis.; Charlotte, N. C.; and Burlington, 


the 
Vt. 


Increase Pct. 
*7,443.36 
*16,592.02 
*6,238.84 
*281.25 
*7,678.54 
*3,523.78 
*8,176.26 
*4,762.30 
*15,368.20 
*2,975.41 
*1,179.08 
*5,775.29 
*7,375.77 
*2,672.26 
*1,542.19 
*2,050.00 
266.50 
*2,871.66 
*1,197.87 
*1,468.59 
*1,447.54 


Jan., 1932 
46,285.48 
52,823.91 
41,036.07 
35,522.03 
37,900.87 
36,785.62 
30,420.01 
25,928.65 
31,152.59 
20,482.05 
22,273.01 
26.762.34 
39,511.48 
21,867.46 
36,966.33 
20,250.00 
18,616.56 
14,651.02 
16,372.13 
15,797.06 
10,119.39 


$2.910,620.64 


$116,424.00 
October, 1930, 


Jan., 1931 
53,728.84 
69,415.93 
47,274.91 
35,803.28 
45,579.41 


*16.39 
*6.81 
*8.50 

*12.51 


17,265.65 
11,566.93 


$3,466,206.79 


$133,315.00 
*11.72; November, 





"$555,586.15 *16.03 





*$16.891.00 
1931, 


"12.67 
over No- 


vember, 1930,:*7.24; December, 1931, over December, 1930, *7.93. 


certificate | 


inhibit any | 


or as a certified accountant. | 
Moreover, the law as to certified public | 
accountants does not apply to audits of | 
public offices under the supervision of the 


;ments brought before the Department 
| during the week, according to information 
| mae available Feb. 8 by Hugh L. Ker- 
| win. Director of the Conciliation Service. 
Forty-five strikes and 35 controversies 
were pending before the Department as 
the week closed. Following is a list of 
the new cases supplied by Mr. Kerwin: 


Durable Tool and Die Co., New York City— 
Strike of 70 tool and die workers; pending; 
change in piecework, etc. 

Vincent Horrowitz Co., Inc., New York City 
~Strike of 110 slipper workers; pending; pro- 
posed wage cut. 
| Columbia Slipper Co., New York City— 
Strike of 32 slipper workers; pending; pro- 
posed wage cut. 

Van Owners’ Association, New York City— 
| Strike of 1,400 drivers; pending; wages cut 10 
per cent. , 

Building Trades, Greater New York City— 
Controversy with an unreported number of 
building tradesmen; pending; wages cut. 

Standard Oil Co., East St. Louis, Ill—Con- 
troversy with four  boilermakers; pending; 
working conditions. 
|_ Post Office, South Bend, Ind—Controversy 
with 87 plumbers; pending; prevailing wage 
dispute. 

Mill Owners’ Association, Philadelphia, Pa. 
|—Controversy with 1,200 cabinet makers; 
pending; proposed cut from 90 to 70 cents. 

Post ‘Office, Hobart, Okla.+-Controversy with 
an unreported number of masons; pending; 
prevailing rate dispute 
Erie Steel Construction Co., Erie, Pa.—Con- 
troversy with 21 iron workers; pending; all 
union men discharged. 

Air Line Cord Corporation, Chicago, ll.— 
Controversy with an unreported number of 
pilots; pending; wage cut. 

Building Trades. Pittsburgh. Pa.—Strike of 
an unreported number of plasterers; adjusted; 
proposed wage out; proposed cut withdrawn, 
returned. 

Dressmakers, New York City—Strike of 22 
dressmakers; adjusted; change in piecework; 
| Slight increase in piecework, returned. 

Veterans’ Hospital, Oteen, N. C.—Contro- 
150 plumbers and steamfitters; 
local labor; local 


versy with 
adjusted; employment of 
men largely employed. 

Post Office Building, Erie, Pa.—Controversy 
with an unreported number of building 
tradesmen; adjusted; employment of local la- 
bor; local men largely employed. 

General Post Office, Brooklyn, N. Y¥.—Cone- 
troversy with 20 steel locker workers; ad- 
justed; jurisdiction; work awarded to housee 
smiths, others called off job. 


British-Soviet Barter 


British importers are reported negotiate 
ing for 890,000,000 board-feet of lumber 
| from the Soviet Union this year. (De- 
| partment of Commerce.) 
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Flotation of Foreign Issues New Corporations |Need of Caution 
. _ In New York Stat ‘ 
an & Co. Is Described ssl aise dees a Buying Bonds 


; | Total o ‘ ock Com- 
ipt of Hearing Deals With Loans Made ewles jadiosilie Urged on Banks 


| panies Authorized During 
To the Peruvian Government | 
| A total of 2,357 stock companies, the | Secondary Reserve Declared | 


January 
| largest number in any month since 1929, . * | 
| with the exception of March, 1931, were Vital Despite Temporary | 
Depreciation by Illinois 


STATE BANKING 


Reduced Surplus | é 
Shown by Five ‘By Seligm 
Reserve Banks: Transer 


‘Trade Conditions 
Abroad Analyzed — 
In Weekly Survey 


| FOREIGN EXCHANGE 


As of 
New York, Feb. 8—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 13.9558 
Belgium (belga 13.9397 
Bulgaria (lev) 7150 
Czechoslovakia 2.9626 
Denmark -. 18.9822 
England (pound) . 345.1011 
Finland (markka) 1.4872 
France (franc) 3.9361 
Germany (reichsmark) 23.7305 
Greece (drachma) ee 1.2869 
Hungary (pengo) 17.4341 
Italy (lira) 5.2134 
Netherlands 40.2715 
Norway (krone) 18.7538 


| 
| 
| 
| 
| 
| 
| 
| 
| 


(crown) 
(Krone) 


| 
| 
| 


Boston, Cleveland, Atlanta, | 
Kansas City and Dallas 
Institutions Did Not Earn 


‘Developments in China, 
Japan and Other Nations 
Of Orient Reviewed by 


T= foreign securities floated in the American market by J. & W. Seligman & 
Company were discussed by Frederick Strauss and Henry C. Breck, members of 
that firm before the Senate Finance Committee Jan. 8. Special mention was made 
of loans to the Peruvian Government. 
The Seligman partners appeared in connection with hearings on the resolution 


| incorporated in New York State during 
| January, according to records at the office | 
|of the corporation bureau in the Secre- 


Dividends During 1931 


Boston, Mass., Feb. 8.—The net earnings 
of the Federal Reserve Bank of Boston 
for 1931 were not sufficient to cover divi- 
dend requirements and a transfer from 
surplus was effected for that.purpose, ac- 
cording to the annual report of the bank 
submitted to stockholders by Governor 
Roy A. Young. A transfer also was made 
from the surplus account to provide a 
Teserve against depreciation on United 
States securities. 

Net earnings available for dividends, 
surplus and franchise tax are given by 
the report as minus $140,230, with divi- 
dends paid totaling $709,139, requiring an 
amount of $849,369 from surplus. T 


CLEVELAND, OHIO, Feb, 8.—The Federal 


Reserve Bank of Cleveland transferred | 
$936,512 out of its surplus account to pay | 


dividends to stockholders during 1931, ac- 


cording to the annual report to stock- | 
holders made by Governor E. R. Fancher. | 
It had previously transferred earnings of | 


$78.544 to surplus account. 


Net income available for reserves and | 
ven by the report as $602,- | 


surplus are gi 
931, of which $274,387 was distributed as 
Ses ecatce allowances on bank premises; 


000 as special reserve, and $78,544) 


transferred to surplus, as indicated above. 


The surplus account stood at $28,971,612 | 


on Dec. 31, 1930. Following the transfer 
to it of earnings in the amount of $78,- 


544, and the deuction of $936,512 for | 
dividends and $473,330 as reserve for de-| 


preciation on United States bonds, the 
surplus account as of Dec. 31, 1931, stood 
at $27,640,313. 


AtiantTa, GA., Feb. 8.—The surplus ac- 
count of the Federal Reserve Bank of 
Atlanta was drawn on to pay dividends 
of $313,246 in 1931, according to the an- 


nual report to stockholders made by Gover- | 


nor E. R. Black. 

An additional amount of $95,405 was 
taken from surplus as a depreciation re- 
serve on United States securities, the re- 


port reveals. 

Net oe of $211,040 for the year 
were absorbed, it is shown, by a depre- 
ciation on bank premises of $84,007 and a 
reserve for probable losses of $127,032. 


The surplus account stood at $10,857,310 


at the beginning of 1931 and at $10,448,- | 


658 at the beginning of 1932. 

The ratio of current net earnings for 
1931 to average paid in capital was 4.0 
per cent; to average paid in capital and 
surplus, 1.3 per cent; and to average paid 
in capital, surplus, and member banks 
reserve deposits, 0.3 per cent. 


Kansas City, Mo., Feb. 8.—The_ surplus 
account of the Federal Reserve Bank of 
Kansas City was reduced by $253,620 for 
dividend payments in 1931, according to 
the annual report to stockholders of the 
bank, made by Governor George H. Ham- 
ilton. The total reduction of surplus for 
all purposes was $439,106, and this in- 
cluded a reserve of $138,274 for deprecia- 
tion on United States Government se- 
curities held. 

Total current earnings are 
$1,555,083, as com 
1930, and curren 
as compared with $1,784,609 for 1930. Cur- 
rent net earnings were thus minus $109,- 
isi as compared with minus $116,942 in 

0. 

The number of notes discounted or re- 
discounted for member banks in 1931 was 
40,624, as compared with 29,742 in 1930, 
the dollar amount in 1931 being $266,- 
449.894 as against $290,628,489 in 1930. 

Checks handled in 1931 numbered 64,- 
412,000 for a dollar amount of $8,461,- 
469,000, while in 1930, the number was 
69,881,000 and, the dollar amount $10,- 
430,350,000. 


Dattas, Tex., Feb. 8.—The surplus ac- 
count of the Federal Reserve Bank of 
Dallas was reduced by $1,311,350 during 
1931, according to the annual report to 
stockholders made by Governor B. A. Mc- 
Kinney. Of this amount $142,895 was used 
to supplement net available earnings of 
$111,982 in the payment of dividends to- 
taling $254,877. The remaining $1,168,455 
was withdrawn from surplus and set up 
as a reserve for depreciation on United 
States securities owned. 

The Dallas reserve bank handled 48 dis- 
counts and advances to member banks 
during 1931 for a total of $159,694, as 
compared with 34 for a dollar amount of 
$172,999 in 1930, according to the report. 
During 1931 the bank purchased four 


iven as 
red with $1,667,667 for 


bankers acceptances for its own account) So far as we are aware, there was no other | 


aggregating $55,726, as compared with 
seven for $83,944 in 1930. 

The bank accepted from member banks 
for rediscount during the year 69,527 items 
for a. total of $99,559,574. It returned 
for various reasons as unacceptable for 
rediscount, 10,174 items for a total of 
$17,989,687. 


Oklahoma-.Ad Valorem Tax 
Not Applied to Bank Stoc 


OKLAHOMA City, OKLA., Feb. 8. 


Shares of State and national banks in 
Oklahoma are not subject to ad valorem 
taxes, J. Berry King, Attorney General, 
has ruled in an opinion requested by John 
Rogers, State examiner and inspector, for 
the 77 county assessors of the State. 

The Attorney General's opinion held the 
action of the 1931 Legislature in adopting 
a new net income tax law electing to tax 
banks on their net income resulted in 
elimination of bank shares from ad 
valorem tax classifications. 

Mr. Rogers said severa: counties already 
have revised their budgets by eliminating 
the bank share assessments. In most 
cases such action, because of the resulting 
decrease in total valuation, have caused a 
higher ad valorem levy, he said. 


Changes Are Announced 
In Status of State Banks 


New York: Joseph A. Broderick, Superintend- 
ent of Banks, has announced: Household 
Finance Corporation of New York, New York 
City, approval given to change of location of 
principal place of business from 45 East 17th 
Street to 60 East 42nd Street, and to opera- 
tion of branch at former head office location; 
Corn Exchange Bank Trust Company, New 
York City, branch authorized. 

Ohio: Ira J. Fulton, Superintendent of 
Banks has announced: Spencer State Bank, 
Spencer, transferred its assets and liabilities 
to Lodi State Bank, Lodi; American Savings 
Bank, Crooksville, transferred its assets and 
liabilities to the Crooksville Bank; Northern 
Savings Bank Co., Columbus, transferred its 
assets and liabilities to the Northern Savings 
Bank, Columbus, to which a certificate of 


ere | 
was no payment on franchise tax account. | 


expenses as $1,664,281, | 


tion of foreign securities. 


Senator Johnson: I am now looking at the 
summary which you have furnished the Com- 
mittee, if you please, for the statement that 
I now interrogate you about: I see that there 
were 13 issues originated by your establish- 
ment. 

Mr. Strauss: That is correct. 

Senator Johnson: In your summary fur- 
nished- for the Committee you have under 


“mount of which was $144,958,000, and © wl! 
now use round numbers only, showing $6,000,- 
000 retired by sinking fund, with principal 
amount now outstanding $138.000,000 and the 
total gross profit of J. & W. Seligman & Co. 
being $1,003,192.51. 

Mr. Strauss: Yes. 





Senator Johnson: You were the members of | 


the original group, I see by this summary, in 


being $83,000,000, of which there has been re- 
| tired by sinking fund or total redemption 
$63,000,000 in round numbers, and leaving 


& Co. of $116,371.15. Is that correct? 

Mr. Strauss: That is correct. When we say 
we were members of the original groups that 
means members of groups which were led by 
other houses than ourselves and we merely 


them. 
+++ 

Senator Johnson: That is my understand- 
ing of the situation. But in 13 instances, as 
shown by this summary, you yourselves were 
the original sponsors of the securities. And 
in 11 instances you were yourselves members 
in a secondary capacity along with groups 
handling securities sponsored by others. 

Mr. Strauss: That is correct. 


Senator Johnson: In addition to that you | 


| appeared as “Members of Appearing Group” 
}in the case of issuance of securities in con- 
| nection with 17 issues; is that correct? 

| Mr. Strauss: That is correct also. 

| Senator Johhhson: The principal amount of 
| which loan was $1,288,494,000, and from which 
your total gross profits were $201,792.01. 

| Mr. Strauss: That is correct also. 


| Senator Johnson: The total amount of your 


profits, therefor, as shown by your summary, 
| was $1,321,265.67, and that was upon issues of 
bonds or securities included in the three cate- 
gories? That is, 
| You appeared as the sponsor, and also as a 
member of the original group, and also as a 
| subsidiary of the original group, the principal 
amount of which issues in round numbers 
| was $1,516,000,000. Is that correct? 

| Mr. Strauss: That is correct. 


that of Peru, 7 per cent, $15,000,000. What 
| date was that obtained? 
| Mr. Strauss: March of 1927. 
| Senator Johnson: Was it obtained originally 

by you alone? 
| Mr. Strauss: We were the leaders in that 

business. It was brought to us by F. J. Lis- 
man & Company, however. 

Senator Johnson: But ym were the leaders 
jin the disposition of that bond issue. 

Mr. Strauss: That is correct. 
| Senator Johnson: Have those bonds de- 
faulted? 

Mr. Strauss: That has defaulted. 

Senator Johnson: Now let me ask you as to 
the next two issues of Peru, $50,000,000 and 
| $35,000,000. Have they both defaulted, too? 

Mr. Strauss: They have both defaulted. 

The Chairman: At what date or in what 
year did they default? 
| Mr. Strauss: The first default of any Pe- 
ruvian bonds occurred on April 1, 1931. 

Senator Johnson: Did you have any repre- 
sentative in Peru at) the time the issues or 
|} any of them were made? 

Mr. Strauss: Yes. We have had re 
tives in Peru ever since the first 
made, constantly. 


| 


resenta- 
oan was 





tive, please? 

| Mr. Strauss: Those representatives have 
been different people from time to time. My 
| partner, Henry C. Breck, went down two years 
in succession, staying in Peru in all about 
jeight months. 
| down there for over a year. And Mr. Ruane, 
|mnow dead, was down there for quite a long 
}time. Mr. Haskell, of our office staff, was 
}also there. One of the firm of lawyers in New 

York that have been advising us in this mat- 
ter spent many months down there. 

Senator Johnson: Who was it, if you 

Mr. Strauss: Mr. Bloom; and Mr. 
spent quite a while there. 
| Senator Johnson: All 
these loans? 

Mr. Strauss: In connection with these loans 
and in connection with a bond issue that 
has since been retired—or a credit, I should 
have said, that has since been retired; and 
one that is still outstanding unpaid. Two 
credits. 

Senator Johnson: Did you pay any part or 
|parts of any commission to any official in 
Peru in connection with these loans? 

Mr. Strauss: Yes. 

Senator Johnson: To whom? 

Mr. Strauss: This business came to us from 
F. J. Lisman & Company, surcharged with a 
commission to be paid to a group of pro- 
moters, and ~in that group we subsequently 
learned was the son of the President of Peru. 


lease? 
nnis 


in connection with 


Peruvian connected with it. 

Senator Johnson: Do you know how much 
the son of the President of Peru received 
upon those issues being made by the Gov- 
ernment of Peru? It was five-eights of 1 
per cent, was it not? 

Mr. Strauss: The entire group of promoters 
received for the tobacco loan two-thirds of 
‘1 per cent, and on the subsequent one one- 
half of 1 per cent. 

+ + 


+ 

Senator Johnson: That is, upon $100,000,000 
they received two-thirds of 1 per cent on 15 
millions and one-half of 1 per cent upon 85 
millions; is that correct? 

‘ r. Strauss: That is substantially correct. 

Senator Johnson: That aggregates about 
what sum? Something over $600,000, does it 
not? 
| Mr. Strauss: $533,000. 

Senator Johnson: So that to a group of 
promoters in Peru, of which the son of the 
president was one, you paid for the privilege 
of floating this loan five hundred and some 
odd thousand dollars; is that correct? 

Mr. Strauss: Not entirely. It was not a 
group of promoters in Peru; it was an Ameri- 
can group which included one Peruvian, the 
son of the president. 

Senator Johnson: Do you know how much 
the son of the president received? 

Mr. Strauss: About $415,000. 
| Senator Johnson: What was the name, 
please, of the president of Peru and his son 
at that time? 
| Mr. Strauss: 
Leguia. 

Senator Johnson: 
recall? 

Mr. Strauss: Juan Leguia. 


The president was Augusto 


And his son’s name, if you 


| Senator Johnson: Do you know whether or 


not the fact that the son of the president 
received the sum of money that you have 
detailed as one of those engaged in promot- 
ing this loan has had anything to do with 
the defaulting of the loan? 

Mr. Strauss: It has had nothing to do with 
the defaulting of the loan. 

Senator Johnson: Are you aware of the fact 
that the president of the Republic and his 
son are being prosecuted upon this very trans- 
action? 

Mr. Strauss: Yes, among others, I believe. 

Senator Johnson: And are you ‘aware of 
the fact that there has been any decision of 
the courts of Peru in respect to any of their 
activities in regard to these loans? 

Mr. Strauss: A revolutionary tribunal 
given judgment against 
against his son. 

Senator Johnson: That revolutionary tri- 
bunal has given that judgment in respect 


has 
the president and 


“Business Originated” 13 issues, the principal | 


11 different instances, the principal amount | 


principal amount now outstanding $19,000,000, | 
with a total gross profit to J. & W. Seligman 


participated as original members along with | 


in the case of issues where | 


Senator Johnson: The next bond issue is | 


>. > | 
| Senator Johnson: Who was that representa- 


Lionel Stahl, of our staff, was | 


authority has just been issued; North Olm-|to those particular loans and because of the 
stead Bank Co., North Olmstead, transferred|sums that have been received; is not that 
its assets and liabilities to Bank of Berea | correct? 

Co., Berea; Bank of Trenton Co., Trenton, Mr. Breck. The tribunal gave judgment 
Ohio Valley Bank, Portsmouth, Sycamore State | against the President and his son for a great 
Bank, Sycamore, Bank of Leipsic, Leipsic,! variety of acts of so-called illegal enrichment. 
Farmers Banking Co., West Farmington, and | Among the transactions for which they were| 
Walbridge State Bank, Walbridge, taken over| tried by this tribunal were commissions and 
for liquidation. | profits alleged of various kinds on various 


(8. Res. 19) introduced by Senator Johnson (Rep.), of California, for an investiga- | 


| 
| 


Excerpts from the testimony of Messrs. Strauss and Breck follow: 


,. We thought it did not make a good picture; 
| but there we were, committed to a group of 
| promoters who had the president's son among | 
them, and when we found he was among | 
them we proceeded with the business and | 
carried out the obligations toward that group 
of promoters. 

Senator Johnson: Let me ask you right 
there: When Lisman & Company came to} 
you with this loan, they told you, did they | 
not, that they were obligated for a percent- 
age to Juan Leguia and his set of pro- 
moters 

Mr. Breck: They did not. 

Senator Johnson: You 
before? 

Mr. Breck: We did not. 
Senator Johnson: It was subsequently that 
ou learned it? 

Mr. Breck: After we had embarked on the 
| negotiations a considerable time. 

enator Johnson: After you had embarked 
on the negotiations with Peru? 

Mr. Breck: With the president of Peru. 

Senator Johnson: But after you embarked 
upon the negotiations with the president of 
Peru, but before their consummation, you 
| knew that you were obligated to a set of 
promoters, including the son of the president 
of Peru, for the sum that you have men- 
tioned? 

Mr. Breck: Quite correct. | 

Senator Johnson: And you went on and con- | 
summated the negotiations? | 

Mr. Breck: We did. 

Senator George: Did you make any inquiry | 
about who constituted the group of promoters | 
when you were advised that the loans came 
}to you charged with a commission 
group? 

Mr. Breck: No. F. J. Lisman & Company 
said that this group of promoters who had 
brought the Peruvian business to them was 
entitled to a commission, the customary or 
usual commission paid on foreign financing, 
but the precise amount of the commission | 
was not named at the time, nor were those | 
entitled to it, beyond one individual named | 
Bolster, mentioned to us at the time. | 

++ + 

Senator George: You made no inquiries or | 
demand for the names of those constituting 
the group? 

Mr. Breck: No, because we thought we knew 
what it was. It was said that Bolster had 
originated the business and that he and his 
associates were entitled to this commission. 
We were paying no commission to anybody, 
| Ourselves; we were paying jt through the 
| Offices of the firm of L. J. Lisman & Com-| 
pany who had brought the business to us, | 
and it was so charged when we accepted it. 

Senator Johnson: Did you take it up sub- 
sequently with them? 

Mr. Breck: No; it arose when our own Trep- 
resentative reached Lima in the Spring of | 
| 1927 to negotiate the tobacco loan. 

Senator Johnson: Who was that represent- 
ative? 

Mr. Breck: 8. A. Maginnis. 

Senator Johnson: And then he learned or 
| you learned or your firm learned of the com- 
mission agreement? 

Mr. Breck: That is correct. He learned 
from Juan Leguia, who came to see him about 
| the existence of the agreement, and he cabled 
us, and that was our first knowledge of it. 

Senator Johnson: Do you know whether or 
not your loans to Peru enabled Leguia to 
continue in office? 

Mr. Breck: All I know is the purposes for 
which the loan proceeds were applied. 

Senator Johnson: What were the purposes? 

Mr. Breck: The proceeds of the tobacco 
loan were applied primarily to certain inter- 
nal issues in relatively small amount; to pay-| 
ment for the machinery necessary to com- 
plete the tobacco factory itself, furnished by | 
American concerns, and the remainder largely 
for road building, according to the state- 
}ments of the Peruvian officials themselves. 

The 6 per cent Peruvian national loan was! 
primarily a refunding operation, undertaken 
for the purpose of simplifying the country’s | 
| financial structure which up to that time! 
consisted of several issues of bonds secured | 
by satisfactory revenue of one kind or an-| 
other, and they had so complicated the/| 
country’s financial structure that it was un- 
}able to borrow economically by reason of it. | 

We therefore undertook this refunding loan, | 
and of the $85,000,000 pied amount, the | 
bonds constituting the first and second series, | 
approximately 63! per cent. About 1.3 per 
cent was used to provide capital for a mort- 
@age bank. Approximately 634 per cent pro- 
| vided the money for the construction and 
improvement of dock and shipping facilities | 
paid in its entirety to an American firm of 
constructors. Also 28.3 per cent was used for | 
expenditures for public works of one kind or 
another specified in an exhibit to the loan ' 
contract, such as roads, irrigation and works 
of sanitation and hygiene 


(Excerpts of the testimony given 
before the Commission by the wit- 
nesses will be published in the issue 
of Feb. 10.) 


SS EERIE 
Changes Are Announced in | 
Status of National Banks 


Changes in status of national banks 
during the week ended Feb. 6 were an- 
nounced Feb. 8 by the Comptroller of the 
Currency as follows: 


Charter issued: First National Bank of Cole- 
man, Coleman, Tex., capital, $100,000. Presi- 
dent, J. P. McCord; cashier, S. H. Gray. 

Voluntary liquidations: 

The National Bank of Decorah, Iowa, capi- 
\tal, $50,000; effective Jan. 28, 1932. Liquidat- | 
/ing agent, W. F. Baker, Decorah, Iowa. Ab- 
sorbed by Decorah State Bank, Decorah, Iowa. 

The First National Bank of Vian, Okla., 
capital, $25,000; effective Dec. 31, 1931. Liqut- 
dating agent, R. W. Armstrong, Vian, Okla. 
Succeeded by Vian State Bank, Vian, Okla. 

The Citizens National Bank of Appleton, 
Wis., capital, $250,000; effective Dec. 16, 1931. 
Liquidating committee, H. W. Tuttrup, J ze 
Monaghan, V. F. Marshall, Roy H. Marston, 
John D. Watson. H. H. Denton and J. H. 
Neller, care of the liquidating bank. Ab- | 
sorbed by First National Bank of Appleton. | 

The First National Bank of McCune, Kans., | 
capital, $25,000; effective Feb. 1, 1932. Liqui- | 
dating agent, Harold Jones, McCune, Kans. | 
| Liquidating bank has no successor. | 

Consolidation: The Plainfield National Bank, | 
Piginfield, N. J., capital, $100,000, and Guar- 
anty Trust Company, Plainfield, N. J., capital, | 
| $250,000. Consolidated Feb. 6 under the Act | 
of Nov. 7, 1918, as amended Feb. 25, 1927, 
| under the charter and corporate title of “The 
Plainfield National Bank,” No. 13174, with cap- | 
ital stock of $175,000 and surplus of $75,000. 
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dition Statement 


The Federal Reserve Board's weekly 
condition statement of reporting member 
banks in leading cities on Feb. 3, made 
public Feb. 8, shows decreases for the week 
of $13,000,000 in loans and investments, 
$287,000,000 in net demand deposits and 
$25,000,000 in time deposits, and an in- 
crease of $215,000,000 in Government de- 
posits and of $25,000,000 in borrowings 
from Federal reserve banks. 

Loans on securities declined $19,000,000 
at reporting banks in the New York dis- | 
trict and $22,000,000 at all reporting banks. | 
“All other” loans increased $12,000,000 in 
the Boston district and $8,000,000 in the | 
New York district, and declined $6,000,000 
in the San Francisco district and $3,000,- 
000 at all reporting banks. 

Holdings of United States Government 


Total 


| companies 


millions of 
Boston 


tary of State’s Department. The Janu- 
ary figures represent a gain of 138 com- 
panies over the corresponding month a 
year ago and an increase of 221 over 
December's total. 

Records in the corporation bureau also 
show that companies incorporated during 
the last month from 39 counties outside 
of the metropolis, a rather wider distribu- 
tion than usual. Of the’ month’s total of 


| 2,357, there were 2,081 incorporated from 


the metropolis; leaving 276 companies from 
outside. 

Real estate continues to command chief 
interest, judging from the number of 
incorporating, there having 
been 235 such companies that received 
charters during January. The garment 
making industry was represented by 82 
companies incorporating last month. 


| Among the companies that received char- 
| ters during January, was one concern plan- 


ning to publish a Chinese daily newspaper 


while another company incorporated for | 


the manufacture of artificial fruit. 
During the month one company incor- 
porating was capitalized for $3,000,000, but 
the great majority were capitalized for 
sums under $100,000. A total of 860 com- 
panies incorporated with authority to issue 


| stock at no par value. 


Warrants of State 
Preferred to Secure 
Oklahoma Deposits 


Will Be Only Guaranties to 
Be Accepted on Dollar 
For Dollar Basis Under 
New Board Ruling 


OKLAHOMA City, OKLA., Feb. 8. 
Difficulties faced by the State in find- 
ing sufficient markets for more nonpay- 
able warrants have been eased as a re- 
sult of a new ruling by the State de- 
pository board and a conference of a 
representative of the State's fiscal agency 


|} with Gov. Murray and State Treasurer 


Ray O. Weems, these officials have an- 
nounced. 
The State depository board composed of 


| the Governor, State treasurer, and J. Berry 


King, attorney general, instructed Mr. 
Weems to request the 422 State deposi- 
tory banks to substitute State warrants 
for present securities as soon as practi- 


| cable. 


All new depositories will be required to 
submit State warrants to secure the de- 


| posits of State money made in them. The 


board ruled these State warrants will be 
the only securities accepted as guaran- 
ties for deposits of State funds on a 
dollar for dollar basis, and that a pre- 
mium will be demanded on municipal and 
other bonds, even where such bonds might 
be accepted 

At the present time there is a total 
of more than $9,700,000 in outstandin 


;nonpayable State warrants which draw 


per cent interest. About $400,000 of these 
are schedued for retirement aa. The 
interest charges now cost the State nearly 
$1,600 a day. 3 

Frank Carter, State Auditor, has urged 
the calling by the Governor of a special 
session of the Legislature for action to- 
ward issuance of short-term Certificates 
of indebtedness to fund the outstanding 
warrants at a rate of interest around 
3% to 4 per cent. - 

The State’s bonded indebtedness is now 
about $1,500,000, of which nearly $1,000,000 
is in building bonds of various kinds, to 
be retired with income derived from 
sources other than taxation. 

Governor Murray charged some of the 
large Oklahoma panks have been trying 
to force him to approve a bond issue plan, 
but declared there will be no bond issue 
without a vote of the people wihle he is 
Governor. 

He declared he can find markets for 
$76,000,000 in State warrants if necessary. 

Mr. Weems said collection of ad valorem 
taxes in the counties will begin about 
April 1. That will increase State revenues 
and also place State banks in better con- 
dition to handle State warrants through 
payment of municipal, county and school 
district warrants now held by the banks, 
he said. 


U. S. TREASURY 
STATEMENT 


a Fob. &. 


Receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous 
nue 
Customs receipts 
Miscellaneous receipts 


$692,430.59 

internal reve- 
1,414,774.07 
1,005,345.56 
735,260.31 
$3,847,810.53 
2,000.00 
. 629,363,002.17 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


Total '$633,212,812.70 


Expenditures 
General expenditures 

Interest on public debt ..... ee 
Refunds of receipts 

Panama Canal 

All other . 


$12,071,676.03 
184,727.75 
229,521.60 
30,209.24 
999,204.05 


$13,515,338.67 
° 708,513.75 
618,988,960.28 


$633,212,812.70 


al M anher Banks 


Public debt expenditures 
Balance today 


| As Issued by F ederal Reserve Board 


securities increased $48,000,000 in the New 
York district, $13,000,000 in the Boston 
district, $7,000,000 in the Dallas district, 
$6,000,000 in the Philadelphia district, and 
$84,000,000 at all reporting banks. Hold- 
ings of other securities declined $65,000,000 
in the New York district and $72,000,000 
at all reporting banks. 

Borrowings of weekly reporting mem- 
ber banks from Federal reserve banks ag- 
gregated $492,000,000 on Feb. 3, the prin- 
cipal changes for the week being an in- 
crease of $18,000,000 at the Federal Re- 
serve Bank of New York and of $14,000,000 
at San Francisco. 

A summary of the principal assets and 
liabilities of weekly reporting member 
banks, together with changes during the 
week and the year ended Feb. 3, 1932, (in 
dollars) follows: 


N. Y. Phila. Cleve. 


Rich. Atla. 


Made Public Feb. 8, 1932 “™"" | 
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Public Accounts Auditor 


SPRINGFIELD, ILL., Feb. 8. | 

The depreciation which banks have suf- | 
| fered in their bond accounts and the oc- | 
casional defaults that have occurred are} 
|not convincing arguments against the | 
|maintenance of a secondary reserve of | 


|bonds, in the opinion of Oscar Nelson, | 
| Auditor of Public Accounts. | 

Mr. Nelson urges bankers to select 
bonds only after careful analysis and | 
points out that banks which used cau-| 
| tion in selecting securities for their sec- | 
|Ondary reserves have benefited from the} 
fact that Such issues were readily mar-| 
ketable. 

Protection Advocated 

His statement, sepearing as an editorial | 
}in the current bulletin of the Banking! 
Department, follows in full text: 

The National and State Banking Super- | 
visors have been criticized in the imme- 
diate past by bankers because the Comp- 
troller, the Auditor, or as the case may | 
|be, the Bank Commissioner, has advo- 
|cated the establishment, where none ex- 
jisted, and the increase, where one was 
| maintained, of a secondary reserve. 





Bankers have said, “We bought bonds | 


at your request.” So? Let us look for a 
moment at what the Department’s bulle- 
tins have had to say on this subject. We 
quote from one as follows: 

“Before the investment account cah 
be considered as a satisfactory sec- 
ondary reserve it is quite necessary 
that the requirement of this Depart- 
ment be strictly adhered to; namely, 
the acquisition of ‘readily marketable 
securities.’” 

In no instance has any banker been 
|advised personally or through correspond- 
|ence by anyone connected with the Bank- 

ing Department to purchase ae particu- 
| lar security or from any particular source. 
\It is quite true that in following the re- 
{quirements or suggestions, as the case 
may be, that banks have now on hand a 
number of bonds which have fluctuated 
| considerably within the last few months 
;and, doubtless, many of these securities 
jare in the higher brackets as classified 
;by certain recognized authorities. The 
|intrinsic value of these bonds, however, 
|has not been disturbed except as to fluctu- 
ation of price. 


Analysis Insufficient 

We still believe that banks should have 
|@ satisfactory secondary reserve. A num- 
«ber of reports have come to our desk 
| within the past few months which showed 
j}but a small “fluctuation” and again in 
many other cases they have shown con- 
|siderable “depreciation” owing to the 
|number of defaulted issues. The latter 
|we might say were issues selected and 

urchased without careful analysis by the 

anker. 

A number of banks have had some de- 
faulted issues to dispose of or charge 
|down to the current market value but 
there is no arraignment of the advocacy 
|of, nor of the insistence in the mainte- 
|mance of a secondary reserve in this fact. 

As has been stated before in our monthly 
bulletin and quoted from the American 
Bankers Association: 

“The secondary reserve is composed of 
those income-producing assets by means 
|of which funds may quickly be obtained 
whenever the primary reserve, consisting 
of cash in vaults and demand deposits 
with other banks, has been rendered in- 
adequate for any reason to such an extent 
that it is necessary to replenish it.” 

During the restless time through which 
we are now passing hundreds of banks 
have reaped the benefit of their caution 
in selecting securities for their secondary 
| reserve for the very reason that they were 
readily marketable. 


Contagion Reserve 

Banks make investments by loaning 
money to customers on their notes either 
secured or unsecured, and for none years 
they have been urged, not only by this 
Department but by all supervising powers 
to set aside from earnings a suitable re- 
serve for contingencies. In other words, 
| they have been requested to set aside 
a fund for losses. This is good business 
jand has been so proven. 

Therefore, it is in keeping that the 
j}bankers should be reqeusted to provide 
|for a reserve for “fluctuation” or ‘“de- 
preciation.” It is equitable and beneficial. 


4 


4 
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Fewer Stock Frauds 
Shown in New Jersey 


TRENTON, N. J., Feb. 8. 


Fraudulent stock promotions were 
checked to a considerable extent in New 
| Jersey by prosecutions instituted last year, 
| Assistant Attorney General Richard C. 
Plumer declared Feb. 6,in the annual re- 
port of the securities division of the 
State’s legal department. 
| There were 101 suits brought against 
| 183 defendants, according to the report. 
In addition, more than 300 investigations 
were conducted which resulted in a large 
number of organizations and individuals 
|ceasing or modifying their stock selling 
activities. 
| “This means a corresponding decrease 
jin the activities of fraudulent stock 
salesmen with consequent benefit to the 
citizens of the State,” said Mr. Plumer. 
| The net operating cost of the division 
|for 1930-31 were placed at $32,227.50, 
which figure, it was pointed out, was 
| $614 less than the preceding year. Con- 





ance by the courts of costs and counsel 
fees honaling $5,997. The act vesting the 
|Court of Chancery with power to make 
|such awards to the Attorney General was 
adopted in 1930. . 
Administration of the securities law 
since it became effective July 4, 1927, 
has yielded a return more than four times 
the expense to the State, said Mr. Plumer. 
{In substantiation. of that statement, he 
|cited that receivers named in suits had 
|retrieved more than a half million dol- 
lars in assets, as compared with total 
|appropraitions of $147,090. 


Louisiana to Ask Bids 
On Road and Bridge Bonds 


The Louisiana Highway Commission is 
advertising for bids to be received at 11 
a.m.on March 15 at the commission offices 
in Baton Rouge for the sale of $35,000,000 
road and bridge bonds. 

The bonds are a past of the $75,000,000 
issue authorized in 1930 against the gaso- 
line tax with the additional security of 
the license taxes and the faith and credit 
of the State. From the authorized issue 
$30,000,000 already have been sold. 

The bonds will mature seriall 
March 15, 1936, until March 15, 1957. 





from 


Minn. Kan.C. Dallas 8.F. 


tributing to the decrease was the allow- | tion merely for the purpose of reducing | ~ 


Baton Rovce, La., Feb. 8. Have a statement which shows that the 


Poland (zloty) 11.1858 
Portugal (escudo) 3.1850 
Rumania (leu) 5951 
Spain (peseta) 7.6537 
Sweden (krona) 19.3582 
Switzerland (franc) 19.5123 
Yugoslavia (dinar) 1.7804 
Hong Kong (dollar) 25.0625 
China (Shanghai tael) 32.5416 
China (Mexican dollar) 23.9166 
China (Yuan dollar) 24.0625 
India (rupee) 25.9966 
Japan (yen) 35.2437 
Singapore (dollar) 39.7500 
Canada (dollar) 86.3566 
Cuba (peso) 99.9362 
Mexico (peso) .. 39.2533 
Argentina (peso, gold) 58.1595 
Brazil (milreis) 6.1431 
Chile (peso) 12.0500 
Uruguay (peso) 45.7166 
Colombia (peso) 95.2400 
Bar silver 29.6250 


eee 


Limited Control Favored 
For Motor Truck Lines 


iContinued on Page 8.] 
|certainly do not feel that anyone is giv- 
ing us a free right-of-way, when we are 


lege of doing business. 
Terminals Leased 


We lease the following terminals: 
| 255 West Street, New York City; 2 Main 
Avenue, New Haven, Conn.; 192 Meadow 
Street, Waterbury, Conn.; 56 Whiting 
Street, New Britain, Conn.; 449 Wethers- 
fleld Avenue, Hartford, Conn.; 


Wharf, Boston, Mass.; 189 Charles Street, 
Providence, R. I. 


trucks at local terminals for pick-up and 
delivery service. We consider ourselves a 


also do certain work under contract. We 
do not undertake to handle any goods 
which would result in danger to either 
cargo or to other vehicles on the highways. 

I have given the question of motor 
truck interstate regulation some study. I 
would be in favor of regulating common 


me from independent motor truck com- 


erated by them. If contract carriers are 
to be permitted to compete with me and 


in any way, so that I could not meet 
that competition. 


Competition Outlined 


In the territory in which I operate, the 
New Haven Railroad has a very large mo- 
|New England Transportation Company. 
We are more or less in competition with 


ciable extent. 


with two dangers: First, railroad competi- 
tion operating through subsidiary com- 


times. 


So far, we have been able to hold our 
patronage by giving good service, by giv- 


service than the railroads seem to be 
able to give them. The railroads say that 
|we are their competitors. We claim we 
are now If the railroads want to be com- 
petitors of ours, they must give the same 
|kind of service that we give, from store- 
door to store-door at equal rates &nd in 
|as quick time. Certainly, it is not com- 
petition when we give the shipper what 
a and the railroad companies will 
| not. 

| Revenues for Taxes 





According to Dr. Julius H. Parmalee, | 
and as| 
stated by him in the Railroad Data of | 
the railways tax bill for | 
nearly 32 per cent of their | 
The percentage relationship ; 


Bureau of Railway Economics, 


Dec. 18, 1931, 
1931 will take 
net revenue. 
of our various taxes to our net revenue 
\is estimated to be 41.7 per cent which 
| Shows that we pay out as much of our 
net revenue as do the railroads. 
| Our operations are profitable. We are 
| giving the shipping public better service 
at rates which they are quite willing to 
pay than the railroads which serve our 
customers. Why we should be put to the 
additional expense of publishing and filing 
tariffs with the Interstate Commerce Com- 
mission, changing our methods of 
counting &nd our costs generally when the 
}public that we serve has never made a 
complaint against our 
business, we can not see. 

Of course, if this legislation is intended 
increase the cost of motor transporta- 


| 


| to 


our profits, or as the railroads hope, of 
| taking our business away form us, then 
|it seems to be framed along the right 
lines, for it must be obvious to anyone 
that the additional expense of employing 
traffic experts to comply with the rules of 
the Interstate Commerce Commission in 
the matter of tariff publication and keep- 
ing statistics which we consider unneces- 
| Sary, is bound to have that effect. 


| Subsidiary Truck Lines 


I have referred to the possibility of a| 


|railroad subsidiary backed by railroad 
capital being in position to put any in- 
|dependent operator with no other source 
of income, except that arising from op- 
eration of motor trucks, out of business, 
if it ever made up its mind to do so. I 


New England Transportation Company 
is operated at a loss. This information is 
a matter of official record, an annual re- 
port for the year ended Dec. 31, 1930, and 
as filed with the Department of Corpora- 
tions and Taxation, Commonwealth of 
Masachusetts, which shows a corporate 


Commerce Department 


Recent developments in commerce and 
industry abroad are analyzed in‘ the 


| weekly survey of world trade just issued 


by the Department of Commerce onthe 


|basis of reports received from its trade 


|commercial centers of the world. 


1 
e 
section of the review dealing with dévél- 
opments in Japan, China and_ other 
countries of the Orient follows in full 
text: 

China: Trading at Shanghai is at a stand- 
still. Chinese banks and stores in the Inter- 
national Settlements have closed. The Man- 
churian trade situation continues stagnant. 
Six leading Chinese department stores in 
Mukdent report their January sales increased 
70 per cent over December, although the total 


commissioners stationed in the princi 


{is only 25 per cent of sales one year ago 


compelled to pay this sum for the privi- | 


Street, Bridgeport, Conn.; 450 Quinnipiac | 


19 Page | 
Boulevard, Springfield, Mass.; 15 Battery | 


Our present equipment consists of 102 | 
trucks, 12 business cars and we hire 25 | 


“common carrier” to a certain extent. We | 


carriers, if that regulation would protect | 


petition and from the competition of the| believed generally to have 
railroads, or motor truck companies op-| the history of Netherland East Indian trade. 


| take my business away from me without | 
having their rates regulated, I certainly 
would be opposed to having mine tied up 


tor truck organization which is called the 


them, but up to the present ime, we have 
not felt that competition to any appre- | 
If we are going to be reg- | 
ulated, we want to be sure that the New 
|England Transportation Company is also 
regulated, because if that company, with 
| its large railroad finances back of it ever 
made up its mind to put independent | 
competitors out of business, it cotld do so 
very easily, for no independent company | 
without such backing could stand the 
strain of competition with a competitor 
willing. to spend a lot of its funds in in- | 
flicting damage to independent operators. | 

At the present I feel we are confronted 


panies, and, second, from the contract car- | 
rier against whom we must guard at all! 


ing our shippers and consignees a better 


ac-| 


methods of doing | 


The majority of firms report that they ar 
operating under losses. : 

The Manchuria section of the Peking-Muk- 
den Railway has begun the operation of one 
third-class train daily between Mukden ad 
Chinchow. Through freight traffic between 
Dairen and Tsitsihar, via Taonan, was inaug- 
urated on Jan. 18. South China trade actiy- 
ities are feeling the effects of the Shanghai 
crisis. The customary New Year settlements 
are progressing favorably. 


Japan: The outlook for business in Japan 
is clouded with no definite signs of improve- 


| ment either in domestic business or export 


trade. Political uncertainty and the heavy 
expense of the China expedition, now exceed- 
ing estimates, are additional adverse factors. 


| Purchases of raw. cotton are quite active in 


| anticipation of further weakness in yen ex- 
change. Takings so far this season are fe- 
ported at 950,000 bales with probable addi- 
tional purchases of 600,000 bales. Cotton spin- 
ners, however, are pessimistic over the out- 
look for the industry and expect 1932 to be 
| no better than 1931, with the probability of 
present production restrictions being main- 
tained. The Yokohama Specie Bank has 
shipped 89,000,000 yen in gold to the United 
States since the embargo was placed on geld 
exports on Dec. 13. No further shipmerts 
are anticipated. Banks expect the discount 
| rate to be reduced .7 per cent. 

| The Central Banking Committee has author- 
}ized the Bank of Mexico to issue 3,000,000 
| pesos in bills, thus bringing the total amount 
}of bank notes in circulation up to 5,500,000 
pesos. Credits continue tight and coliéctions 
| difficult with exchange remaining steady, the 
| Selling rate on Jan. 29 being 2.57 pesos to the 
dollar. (Peso equals about 39.11 cents.) 


-~+ + 8 
Netherland East Indies: The past year’ ‘is 


been the worst in 


Based on trade figures for the first 11 months, 
| imports declined 23 per cent in weight and 
| 25 per cent in value and exports fell off 18 
and 31 per cent in volume and value, reépec- 
| tively, compared with the previous year. he 
| wide flucuations in exchange which resulted 
| from England's departure from the gold stafid- 
} ard made business in the islands exceedingly 

difficult during the last quarter of 1931, plac- 
‘ing export products at a disadvantage with 
| those of nations having depreciated cur-_ 

rencies. As a result of the trade decline, gov- 
ernment finances showed a deficit of approz- 
imately 180,000,000 florins ($72,360,000) at the 
| close of the year and a strenuous retrench- 
|} ment policy was inaugurated in an atvanpy 
to balance the budget. (Florin equals $0. ) 
Effective Jan. 1 new surtaxes and further sal- 
ary reductions were imposed. The budget com- 
mittee is now convening for the consideration 
of additional means of increasing revenue. 

The credit situation during 1931 was ¢x- 
ceedingly dificult. The number of bank- 
ruptcies, which were confined for the most 
| part to Chinese firms, increased approximately 
30 per cent. American exporters are advised 
to maintain caution in dealing with im- 
| porters, as many firms formerly in a strong 
position are now encogfintering difficulties. 

Sales of pemteen cars 4nd trucks déclined 
55 per cent in 1931 compared with the pre- 
vious year, and business for the current year 
is predicted at 10 per cent lower. Business 
in accessories fell off 25 per cent, and price 
cutting was apparent among the principal 
importers, owing to the invasion of Jap: 
products on the market. Japanese textiles 
made notable gains during the year until 
the active hoycotting by Chinese merchants 
in the last quarter, when demand for Amet- 
ican voiles showed large increases. Total im- 
| ports of textiles for the year declined 16 per 

cent in weight and 28 per cent in value. 

Philippine Islands: General business condi- 
tions continue dull, with slow wholesale trade 
and no important changes in commodity 
prices reported. Movement of merchandise to 
the provinces is steady but not brisk. The 

annual Manila carnival opened on Jan: 23 
with good attendance and on Jan. 25 the first 
air mail service between Manila and Baguio 
was inaugurated. Abaca trade continues 
steady with only small transactions. Port 
stocks as of Jan. 25 totaled 105,000 bales, com- 
pared with 120,000 bales on Jan. 26, 1931. Ex- 
ports during the week ended Jan. 25 amounted 
to 13,300 bales, of which 3,000 were shipped to 
the United States and Canada. Offerings On 
| the copra market are small and only three oil 
|} mils are operating. 


The section of the survey reviewing 
developments in countries of Europe 
will be printed in full text in the issue 
of Feb. 10. : 


| 
| 
| 
| 


| waterways, and they could do the same 
|thing to motor truck operators if they 
}are not prevented from doing so. 

We have no objection to offer to any 
motor truck company competing with us 
provided the competition is fair, open 
and above board and is not sub- 
sidized by railroad earnings derfved 
|from the transportation of freight 6n 
the rails. If these railroad subsidiaries 
stand on their own feet and succeed -or 
fail, depending upon the service they 
render, we have no fault to find, but we 
do not want to be placed in the position of 
| having our business destroyed by compe- 
tition of railroad subsidiaries put om for 
the specific purpose of driving us out of 
the field. " 


KEEPING 
STOCKHOLDERS 
AND THE PUBLIC 
INFORMED 


from the President 


eis sent every three months to 
each stockholder of The North 
American Company to inform 
him of the activities of the Com- 
pany. In addition, stockholders 
also receive Consolidated Inconie 
Statement and Balance Sheet and 


|deficit of $188,363.08, for the period cov- 
|ered by tne annual report mentioned. 

| From this, it must be clar to you that if 
the New England Transportation Com- 
pany should make up its mind to cut rates 
to a point where independent competi- 
| tion could not exist, it might easily drive 


notice of dividends quarterly. 

Our mailing list is not restricted 
to stockholders. Anyone may have 
his name placed upon it by request- 


Oregon: A. A. Schramm, Superintendent of 
Banks, has announced: Bank of Southwestern 
Oregon, Marshfield, Brookings State Bank, 
Brookings, and Curry County Bank, Gold 
Beach, closed; Bank of Gresham, Gresham, 
consolidated with First State Bank, same 
place; Multnomah State Bank, Portland, con- 
solidated with Mount Scott State Bank, same 
place: First Savings Bank, Albany, Cconsoli- 
dated with Albany State Bank, same place: 


Park Rose State Bank, Portland, consolidated | Leguia had any interest in it until quite a| 


with Oregon State Bank, same place; 
National Bank, Woodburn, consolidated with 
Bank of Woodburn. 

Texas: 
has announced: First National Bank, Rock- 
Gale, merged into Rockdale State Bank, 


|monopolies and similar things. 


kinds of business, contracts, concessions and 


had the idea that the President and his fam- 
ily had made a great deal of money during 
the incumbency of Leguia as President of 
Peru. 

Mr. Strauss: This business as I understand 
it, came to us, as Mr. Breck has said, from 
people in New York saying that they wanted 
@ commission. We had no knowledge that 


First |long time afterwards, when the business had\ Net demand deposits 


proceeded up to a certain point. 


I just 
wanted to make that clear, 


that we did not 


James Shaw, Bank Commissioner,| retain in any way the services of this son 


of the president. and when we did find it 
out, it was something that we did not like, 


The tribunal | 


19,979 


12,830 


Loans and investments—total.. 
Loans—total 
5,574 
7.256 
7,149 
3,925 
3,224 
1,460 
220 
11,166 
5,746 
453 


On securities 
All other 
Investments—total 


U. S. Govt. securities 

Other securities ......-.seeeee 
Reserve with F. R. 
Cash in vault 


2 
1 


Time deposits 

Government deposits 

Due from banks 

Due to banks . 
Borrowings from F, R, Bank.. 


1,324 


886 


334 
552 
438 


221 
81 


747 
423 
31 
58 
124 
is 


7,898 
5,057 


2,477 
2,580 
2,841 
1,748 
1,093 
703 
56 
5,284 
1,216 
259 
138 
893 
91 


1,184 2,000 


715 


602 531 


1,261 
565 
696 
739 


351 
109 
242 
180 


369 
148 
221 
233 


365 
350 
469 
189 
280 
71 
12 
635 
270 
32 
62 
144 
57 


94 
86 
30 
8 
235 
197 
18 
53 
77 
26 


114 
119 
35 
14 
292 
223 
14 
58 
85 
16 


385 
354 
108 
26 
850 
841 
28 
63 
184 
94 


17 
8 


Chicago St. L. 
2,689 580 


1,921 
906 


1,015 
768 


351 578 
220 314 
59 90 


161i 224 
264 


422 
275 


81 
194 


1,820 | independent motor truck operators out of 
1,088 the field and if this is once done, it is 
_—.| not likely that any independent capital 
293 | would ever risk itself in trying to estab- 
795 lish a new line in competition with the 
_732 New Haven Railroad subsidiary. 
397 Rail Competition Cited 
335 I am not saying that this would happen, 
but there is nothing to prevent the rail- 
601 roads doing to independent motor truck 
893 |operators just what they havé done to 
27 |competition on inland waterways. They 
145 Practically destroyed water competition 
106 | On the Mississippi River and on inland 


373 





147 
226 
207 
87 
120 
38 
7 


54 
77 
21 

5 


134 
130 
44 
12 


415 
353 
210 
37 
1,433 
1,011 
17 
158 
338 
52 


ing “Reports to Stockholders’. 
Owners of stock stand- 
ing in ‘other names 
j should ask to be added 
to the list immediately. 


| The North American” 
Company 


60 Broadway 
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Plan for Modernized System 


of Local Government +. + + 





Abolition of Multiplicity of Township, Offi- 


cials and Concentration of Authority 


in 


Larger Units in Indiana Is Advocated 





By LAWRENCE F. ORR 


Chief Examiner, Board of Accounts, State of Indiana 


T IS noticeable that in our social and 
T eaonic life the change to an entirely 

different condition of living is gradual 
and finally the old gives away entirely to 
the new. We advance to a new era before 
we realize the absolute difference between 
what is and what has been. 


++ 


History does not show that governmental 
changes of any great importance have been 
gradual. History does show the causes work- 
ing for a change which finally comes about 
abruptly and with a general upheaval. 


The péople will continue through changing 
times to abide by government rule under old 
and. ancient forms which do not fit in with 
conditions, environment and mode of life of 
the time in which they are ving. Such gov- 
ernmental conditions must eventually change 
to that which is necessary for the living and 
not continue with that suited to the time 
of generations long since gone. 


Today we are living in a world whose eco- 
nomic and social conditions are being molded 
into a. new era. Just as surely as this is 
true, will government have to submit to 
changes to suit modern times. We must bow 
to the inevitable, not however, with a feeling 
of regret; but with the knowledge that what 
is produced for us will be better than we now 
have and will make the burdens of our public 
affairs easier, more worthwhile and more 
productive of happiness, security and safety. 


It is time, therefore, to bring government 
down to date for historic sentiment can not 
control public affairs of today with modern 
benefit to those governed. 


Our present governmental machinery is 
cumbersome and unwieldy. Changes have 
been’ made from time to time by adding to 
it and. not by simplifying and reducing to 
a minimum necessary to bring the same, if 
not better, results at less cost to the taxpayer. 

“How would you modernize government?” 
has-often been asked. The answer to such 
a question might be summarized in the fol- 
lowing manner: 

Do away. with the obsolete, eliminate the 
nonessentials, get rid of the overload, re- 
duce the machinery to an improved mini- 
mum which will produce a maximum of effi- 
ciency and service, relieve property of the 
oppressive taxes against it, encourage citi- 
zens to be freeholders, and place public serv- 
ice above politics. 


++ 

With this in mind I have made a numbet? 
of suggestions regarding the manner in which 
local government in Indiana may be mod- 
ernized. 

We maintain 1,016 townships in the State 
of Indiana. Each of such townships is a dual 
corporation consisting of a civil and school 
township. We have 92 counties, the num- 
ber of townships contained in each ranging 
from:21 in Laporte County and 20 in Allen 





Prompt Treatment 
to Avert Peril 
of Dog’s Bite 


y 
Dr. A. T. McCormack 
Secretary, Board of Health, 
State of Kentucky 


wT 


E disease, rabies, does not occur in Sum- 

mer months only, as is commonly be- 

lieved. It is present during every month 
of the year. 

when a dog acts strangly, it should not be 
killed. It should be securely confined and 
observed and examined for at least 10 days, 
by a veterinarian or other good authority. 
If the dog remaims well, it may be released 
and the person who was bitten need have no 
fear of developing rabies. However, if the 
dog does have rabies, it will manifest symp- 
toms during the observation period and will 
die of the disease in from four to seven 
days. 

‘Early and proper care of the wound by a 
physician and provision for the antirabic 
treatment of person bitten by a rabid animal 
is very important. If rabies (hydrophobia) 
is present, antirabic treatment should be 
started at once. The treatment does not 
make the patient ill. 

Hydrophobia is a preventable disease, and 
to prevent it the control of dogs as the chief 
spreaders of the disease is absolutely neces- 
sary. The following suggestions are made: 

1. Immunization (vaccination) of all dogs. 

2. Effective muzzling of dogs is a good pre- 
ventive measure against rabies. 

3. Keeping dogs within an enclosure to 
themselves, and the systematic destruction 
of homeless and wandering dogs wherever 
and whenever found. 

The bother about controlling dogs in the 
past has been that when a community or 
State grows sick and tired of seeing so many 
children unnecessarily bitten, some fellow 
who apparently loves dogs much more than 
children will publish an article or make a 
speech quoting Senator Vest’s eulogy to the 
dog, and this thwarts all efforts to do some- 
thing about the problem. 

In Kentucky alone hundreds of children 
were bitten last year, resulting in several 
deaths for those who failed to get treatment 
in time. These children have suffered not 
only from the lacerations caused by the dog 
bites and the shock of their little nervous 
systems from fear, but also from painful 
injections every day for 14 days of rabies 
serum. We have not mentioned the expense 
of paying the physicians to give the treat- 
ments, and the fearful anxiety of the par- 


ents and other members of the families and_ 


friends. 

We believe it is now time for the people 
of. Kentucky to do something in an effective 
way to curb this menace to children. It is 
bad enough to have grown-ups bitten, but 
infinitely worse to have hundreds of chil- 
dren endure this torture every year for the 
reason that something has not been done in 
an effective way to put an end to rabies in 
Kentucky. 





County down to four in Blackford County 
and four in Ohio County. 

Thus, if we figure it on an average basis 
of reckoning we have an average of more 
than 11 townships to a county. Each county 
has several civil cities and towns and sev- 
pee school cities and towns within its bor- 

ers. 

I have suggested that the number of town- 
ships be reduced to approximately 350 in the 
whole State; that the school township be 
eliminated as such but that we éstablish 
and maintain from three to five civil town- 
ships in each county, depending upon the 
size of the county. 

++ 


I have then proposed that we should elect 
a trustee from each of these three or five 
civil townships, as the case may be, and pro- 
vide by law that such township trustees will 
serve as the board of county commissioners 
and also as the board of county education. 

In addition, I have suggested that we 
abolish all school township corporations ahd 
all city and town school corporations with 
the exception of school cities of certain size 
and classificatin. All schools to be under 
the county as the school unit, excepting, as 
stated, certain city schools. 

It should be provided that the township 
trustees serving as the county board of edu- 
cation shall select the superintendent of the 
schools of the school county. 

This proposed change will eliminate many 
school corporations and consolidate the school 
tax levy for the county into one: levy for 
school purposes, with the exception of the 
levies of the city school corporations. This 
consolidation will greatly simplify the system 
of tax assessments fhd collections, and the 
bookkeeping and accounting now in use as 
well as materially reduce the cost of admin- 
istrative expenses and all other operating 
costs. 

The office of township assessor should be 
abolished, permitting the county assessor to 
appoint his assistants to make assessments 
of property for taxation. This change will 
be in the interest of efficiency, expediting 
the work and reducing the cost. 

I also suggest that we provide for issuance 
of automobile licenses by and registration 


of automobiles with the county assessor. This ‘ 


will enable him to record all automobiles for 
tax assessments. 

Distribution of license plates to counties 
and general supervision of licenses should 
remain with the State. 

Provide that the automobile license moneys 
should be collected by the county assessor to 
be turned into the general fund of the 
county, thus reducing the tax levy against 
property. The money paid by residents of 
a county should belong to the public funds 
of the county to be used for current operat- 
ing expenses of county government and not 
to be used by the State as now provided by 
law. This would place $6,000,000 per year in 
county treasuri¢s. 

We should provide. that the tax levy in each 
county for the free gravel road repair fund 
be eliminated. Maintenance of such roads 
to be paid for out of the special gas tax 
funds alloted to counties together with the 
help of the general fund of-the county where 
necessary. I believe®that county highways 
can be maintained by counties at consid- 
erably less expense than they could be kept 
up by the State, were the State to take over 
all improved roads for maintenance. 


+ + 

A tax should be imposed upon those who 
operate buses and trucks as carriers of: pas- 
sengers for hire and freight upon our public 
highways. This woudl help to offset the loss 
of taxes to public revenue by reason of re- 
duced values and revenues of railroads. The 
business of motor transportation has en- 
croached upon and greatly diminished the 
business of railroads which were compelled 
to purchase their own rights of way, pay 
franchise taxes and a vast amount of moneys 
in taxes each year into the public treasuries 
wherever their lines were located. 

The minimum wage n6w provided by stat- 
ute for payment of teachers should not be 
reduced. ° 

Considering the time and expense neces- 
sary to qualification on the part of the 
teacher and his or her services in training 
our children for future citizenship, the salary 
paid to such teacher for services during a 
school term is not excessive by any means. 

I would recommend that the minimum 
wage as provided by statute be paid to teach- 
ers direct from the State treasury, even- 
tually providing that the revenue therefor 
be obtained otherwise than from property tax. 

I would suggest that school books be fur- 
nished free to all pupils of our public schools. 

We do not draw the line~as to furnishing 
all other things necessary tc free education, 
why should we do so as to school books? We 
do not distinguish between the well-to-do 
parent and those who are not well-to-do 
in supplying public educational facilities. 
Why should we so distinguish as to fur- 
nishing school books? 

I also believe that we should reform court 
pleadings and procedure, thereby reducing the 
length of trials and expefises of same to the 
public. Trial procedure is slow and full of 
antiquated red tape. Ruling and practice 
should be brought down to the present day 
and based upon modern existence rather 
than upon decisions and form of times when 
circumstances, surroundings, business, society 
and living were radically different than in the 
present age. 

+ + 

Some court districts in the State are small 
and should be combined with others. 

We should quit making criminals. out of 
‘good citizens by making a crime out of a 
misdemeanor. 

The business of some justice of the peace 
courts in extorting exorbitant fees, under 
color of law, from their victims should not be 
tolerated. 

Property owners in cities should be re- 
lieved of assessments for strests abutting their 
properties. The cost of future street im- 
provements should be assessed against a 
taxing district in the same manner as costs 
are now assessed for sewers, drains, ditches, 
boulevards, and county and township high- 
way improvements. Such street improve- 
ments are assets of districts and are not ex- 
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Topical Survey of the Federal Government 





PROMOTION OF EXPORTS 
OF MOTOR VEHICLES - 


Services of Bureau of Foreign and Domestic Commerce 
to Guide American Dealers in Foreign Markets 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 
modity industries. The present series deals with the machinery industry. 


By A. W. CHILDS 


Chief,, Automotive Division, Bureau of Foreign and Domestic Commerce, 
Department of Commerce 


In the following article, Mr. Childs continues his discussion of the activities of 
the Automotive Division, begun in the issue of Feb. 8. 


HE Automotive Division of the De- 

partment of Commerce acts some- 

what as a clearing house for infor- 
mation of value to those interested di- 
rectly or indirectly with the automotive 
trade overseas, and as a guide to Amer- 
ican automotive representatives and 
salesmen in foreign service. It is able 
to advise them in practically every phase 
of their activities. There are certain 
outstanding established services as fol- 
~ lows: 

+ + 

The Exporters’ Index—a classified list 
of American firms or individuals inter- 
ested in foreign trade of the United 
States; they receive valuable types of 
information that may be converted into 
dollars-and-cents business, gathered 
abroad at Government expense. Listing 
on this index is available on application 
to firms giving evidence that they are 
controlled by American capital. Special 
circulars. are rushed to the members of 
this list whenever the Division receives 
a report of a trade opportunity which 
must be immediately acted upon and 
which it is deemed inadvisable to hold 
for regular publications. The usual type 
of information supplied in this service 
is bids for automotive vehicles or equip- 
ment; it may be disseminated within a 
few hours’ after ts receipt by the Divi- 
sion. 

The Automotive Foreign Trade Man- 
ual, one of the greatest single services of 
the Automotive Division, consists of one 
historical and five current volumes, as- 
sembled in loose-leaf binders. Each week 
50 to 80 pages are added to these vol- 
umes; they contain such information as 
rates and bases for assessments of duties, 
consular requirements, customs regula- 
tions, automotive taxation, registration 
by. makes, packing methods, and other 
basic data such as population, topog- 
raphy, commercial languages used, area, 
type of government, curreygcy, climate, 
favorable selling seasons, industries, chief 
imports and exports, types of roads, mile- 
age, inland waterways, principal ports, 
and prevailing economic and market 
conditions. ® 

++ 

Commerce Reports, the official weekly 
publication of the Bureau of Foreign and 
Domestic Commerce, contains the world’s 
commercial and economic news, notices 
of trade opportunities, cable and radio 
reviews, data on finance tariffs, credit 
and collections, laws, transportation, etc., 
as well as foreign market information 
covering a wide range. A special section 
of this publication is devoted specially 
to automotives. 

The Automotive World News, a weekly 
release of the Division, contains notices 


American exporters, manufacturers, 
bankers, have applied for and are re- 
voted to statistics covering some 65 for- 
eign countries. 


of trade opportunities and excerpts of 
cables reporting existing market and 
sales conditions overseas, registrations 
and import figures. Approximately 2,600 
ceiving this publication. 

++ 

cémmerce Yearbook, in two volumes, 
the first containing detailed information 
concerning business conditions in the 
United States and its noncontiguous terri- 
tories and possessions, the second de- 

It is the Bureau's official and final his- 
tory of world trade for the year. 

Trade Information Bulletins and Trade 
Promotion Series, special surveys and 
studies of a permanent type, contain data 
of a nonperishable type, covering some 
particular country or area, or of the en- 
tire world. For examonle, a Trade In- 
formation Bulletin is shortly to be re- 
leased, and this undoubtedly will be one 
of the most valuable publications ever 
issued by this Division. It will give in 
detail the results of the recent world 
survey of markets for automotive re- 
placement parts and service appliances. 
It will be widely anrounced through 
regular publications of the Bureau so 
that all American manufacturers and 
individuals may procure copies without 
delay. 

Monthly Statistical Statements, issued 
by the Division; contain exports by coun- 
try, number and value of cars, trucks, 
buses, motor cycles, replacement parts, 
accessories, service appliances, garage 
and equipment, etc. The Bureau of the 
Census issues American automobtle pro- 
duction figures, and the Bureau of Pub- 
lic Roads issues statements of automotive 
registrations—all available to interested 


American firms. 
++ 


The Division maintains a Calendar of 
Foreign Shows, Races, Reliability Tours, 
etc. American manufacturers are noti- 
fled sufficiently in advance to have their 
own exhibits and to arrange for special 
entries in the various competitions. 

A special press service quickly informs 
the industry concerning foreign markets 
news of outstanding interest. Various 
trade ‘publications are supplied with 
these notices, which are passed on to a 
large number of interested readers. Loan 
exhibits (available on application after 
due notice thereof in Division publica- 
tions) supply a wide variety of material, 
such as detailed reports submitted in 
response to questionnaire items outlin- 
ing an unusual development in some par- 
ticular market; possibly even blueprints 
covering a foreign vehicle. 


In the next of this series of articles on “Machinery,” to appear in the issue of 
Feb. 10,.Mr. Childs continues his discussion of the activities of the Automotive 


Division in serving the industry. 











Welfare Problems of City of Detroit 


Need of Private Funds to Supplement Public Aid 


By FRANK MURPHY 
Mayor, City of Detroit 


HE Welfare Department of the City of 

Detroit has been reorganized on a “sur+ 

vival basis’; which is not. what Detroit 
would like to do but what Detroit is forced 
to do through lack of funds. 


Adequate, careful investigation and .mini- 
mum relief are being extended to all who 
are in need, with an efficiency and thorough- 
ness that. shows the most excellent execu- 
tive and, working machinery. Seven million 
dollars were allowed the welfare budget. by 
the Council. 

Detroit has always recognized municipal re- 
sponsibility for the indigent poor and. indi- 
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clusive assets of abutting properties. The 
chief benefits of these improvements are ob- 
tained by the automobilist. 


Street assessments have discouraged a pros- 
pective home buyer, Many home owners 
have lost their properties due to exorbitant 
and unbearable street assessments. Home 
owning should be encouraged in every com- 
munity. The more freeholders a Nation has, 
the more durable is its government. 


The State Conservation Department in 
maintaining its wonderful parks and forest 
preserves is rendering a great service to.our 
citizens. In accordance with the suggestion 
of its Director, I would commend his plan 
of having the State purchase as rapidly as 
possible all the unproductive lands of the 
State, placing them in our forest preserve 
system. 

Property must be relieved of the tax bur- 
dens. This is inevitable. There are other 
methods which may be brought forth for ob- 
taining revenue for government purposes 
and payment so made would hardly be no- 
ticeable to the payer. The gas tax, the auto- 
mobile license, the; chain store tax, the in- 
heritance tax, and the insurance tax are 
examples of. special taxes now being col- 
lected from sources other than property. The 
proceeds of these taxes now go into the State 
treasury and serve to keep the State tax levy 
down to a low rate, 

The tax burdens of the people are due jo 
local rates, and there should be sources of 
revenue for helping the local governments re- 
lieve the people from the property tax. 


gent sick. Practically all outdoor and family 
relief in the past have been carried on by 
the city. 

The lack of finances this year, and the 
limit of $7,000,000 set on welfare expenditures 
to be made by the city, created a situation 
where it was necessary to appeal for outside 
aid. Private subscriptions have been made 
directly to the Welfare Department to go 
through the same channels as city funds. 


Senator Couzens offered $1,000,000 if $9,- 
000,000 more could be raised from private 
wealthy donors. Although his offer was not 
met by other contributors, his first two pay- 
ments of $200,000 each have come through. 
This amount he had promised to pay each 
month for five months, beginning Nov. 1, 
1931. 


If these private subscriptions do not mate- 
rialize as anticipated, a very serious situ- 
ation will develop, since the banking group, 
acting as advisors on city loans, have an- 
nounced they will not recommend any loans 
to cover a deficit in the welfare budget. 


The first economy program introduced a 
year ago. cut the operating expenses of the 
city govenrment about $11,000,000, which re- 
duced it to about $69,000,000 for the fiscal 
year ending July 1, 1931. This year, more 
drastic cuts have been necessary. With a 
tax budget of $76,000,000, a tax delinquency 
of $13,000,000 ending July 1, 1931, and an 
additional delinquency of $20,000,000 antici- 
pated for the present fiscal year, has made 
becessary drastic’ curtailments in city activ- 
ities to enable the departmeits to live within 
their income. 

On Jan. 5, this year, an ordinance was 
passed, cutting the salaries of all city em- 
ployes 10 per cent. This was necessary in 
order to obtain the money to meet the Jan- 
uary pay roll. Additional economies of $6.- 
000.000, including the salary cuts, are planned. 

The Department of Street Railways, which 
has shown a deficit of $250,000 per month for 
the last three months, will show, in January, 
a deficit of less than $100,000. This marked 
saving comes, in part, from the business for- 
merly done by the Detroit Motorbus Com- 
pany, which was ordered off the streets on 
Jan. 1, 1932, in order to provide a uniform 
transportation service. It is expected that 
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Rational Reductions in Costs 
of Public Schools . : : 


Program of Economies Proposed for Elimi- 
nation of Waste without Impairing Quality 
of Instruction Provided for Youth 








By DR. JAMES N. RULE 


Superintendent of Public Instruction, Deparlment of Education 
Commonwealth of Pennsylvania 


EVER before in the history of Pennsyl-” 
N vania have public school officials been 
confronted with such vital and such far- 
reaching problems of economy and public 
education. 
- > 

Paralleling the growing demands of a com- 
plex age now made uvon the public school, 
has come the urgent necessity for rigid econ- 
omy along all lines. To strike a safe, sane 
course, in which every item of our program 
and budget can be justified, a course that 
will avoid destructive extremes, requires the 
best judgment of the Commonwealth. 

The purpose of the State study of educa- 
tional needs now being made, is in substance 
an inventory of educational costs and values. 
Any wastefulness and inequities growing out 
of present school organizations and procedure 
should first challenge our attention. 

We now have 2,582 separate and distinct 
schocls districts within the Commonwealth, a 
great majority of which are too small, too 
sparsely populated, and too poor to organ- 
ize and maintain a fair approximation of the 
minimum program of public education which 
successful living in this age demands of 
every child. 

A careful review of the facts shows that 
the true valuation of taxable property behind 
each teacher employed varies from $4,000 in 
our poorest school district to $2,346,000 in 
our wealthiest school district, the one having 
589 times greater ability to support public 
schools than the other. Th2 per cent of as- 
sessed valuations on appraised valuation in 
one city studied ranges from 4.5 to 100 per 
cent, and within one township the range of 
assessed valuation on actual sale price ranged 
from 24 to 150 per cent. The millage levied 
for school purposes varies from 1 to 60 mills, 
the difference within one county being as 
high as 48 mills. 

The amount paid to collect each $100 of 
school taxes varies from $.10 in our first- 
class districts to $3,14 in our fourth-class 
districts. If no fourth-class district had paid 
more than $2 for collecting $100 in school 
taxes, the net savings in school tax collec- 
tions would have exceeded $500,000. 

The amount paid school district treasurers 
on the basis of each $100 spent varied from 
$.10 in first-class districts to $.58 in fourth- 
class districts. Several school districts have 
a bank or trust company where district funds 
are deposited, such companies serving as 
treasurer without cost to the school district 
and, if this plan were followed by afl school 


districts, reduction in amounts paid local 
treasurers in 1930 would have exceeded 
$595,000. 


Care should be exercised by local districts 
in incurring additional indebtedness. Great 
savings cbuld be made if school districts would 
issue a serial type of bond in place of the 
sinking fund type. In one specific instance, 
during the life of a bond issue for $350,000 
of a sinking fund type, the interest charges 
would amount to more ‘han $50,000 in ex- 
cess of what they would have been on a serial 
type of bond issued. 

++ 

However urgent the need for economy, we 
should first put our financial house in order 
before subscribing to the curtailment of edu- 
cational facilities that will leave a lasting 
brand upon the children of today. We must 
realize that we are now preparing the citizens 
who will be directing the destiny of the Com- 
monwealth one generation hence, that the 
Pennsylvania of 1960 is now in the making, 
and that we must eliminate all waste before 
depriving our children of any portion of their 
birthright of a fair education. 

In discussing possible economies, whatever 
we may think regarding our present emer- 
gency, the fact remains that teachers’ sal- 
aries have been and still are subject to 
legislative enactment. The proposed evasion 
of the law by having teachers return, as a 
donation, the increments paid them, is of 
doubtful legality. 

Can we afford to: disrupt our program of 
public education? As a democracy we are 
subject to popular direction. To mass edu- 
cation we must look for the wisdom that 
will provide security for us. 

For years past we have, with difficulty, 
drawn into the teaching profession the high- 
est qualities of moral manhood and woman- 
hood within the Commonwealth. For two 
decades past the chief reward of our teachers 
has been the service they have given. Dur- 
ing good times, teachers with their relatively 
small salaries have enjoyed restricted in- 
comes. 

To cut teachers salaries unless and until 
every other measure of necessary economy 
has been taken is unsound and unsafe. It 
will, of course, further reduce their buying 
power. Greatest of all, however, will be the 
loss of confidence on the part of those who 
direct the spiritual and educational develop- 
ment of our children. If we can not assure 
teachers reasonable safety 1n their restricted 
incomes, this added ‘uncertainty and handi- 
cap will certainly tend, in the future, to 
bar our better young women and men from 
the profession of teaching, which, next to 
parenthood, stands closest to the child in 
intimate spiritual, moral, and intellectual de- 
velopment. 

++ 

In my opinion, the answer does not lie in 
a precipitate disruption of salary schedules 
and the public school program. One good 
teacher is worth more in dcllars and cents 
than half a dozen poor ones. ,The four- 
quarter plan, making a longer school year, 
would tend to reduce instructional costs. 

An elastic daily schedule in our high 
schools, combined with methods of teaching 
more jn keeping with our present convic- 
tions as to direction of learning, would make 
possible a longer and easier working day 
and increase the normal capacity of high 
school buildings, tending to reduce further our 
instructional costs. A good teacher is worth 





the reorganization which was effected during 
the. past month will completely eliminate any 
deficit during February. 

Detroit is now definitely living within its 
income, equipped to take care of the past obli- 
gations as they come due; $28,000,000 this 
year will go toward a sinking fund, and next 
year, $37,000,000 must be put aside for the 
same purpose. 


President of the United States 1841-1845 
“Government was made for the people, not the 
people for government.” 







JOHN TYLER 
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much more than the salary he receives, and 

the poor teacher much less. Shall we elect 
unwittingly to drive our better teachers from 

the teaching profession over into more lucra- x 
tive fields, or shall we wisely adopt a more 

rigid policy of selection of teachers? 

It is time for an exhaustive study of the 
facts and for appropriate adjustments in con- 
formance to such findings. It is important, 
however, that in a matter so vital to the 
well being of the Commonwealth today and 
in the future, that we retain a judicial poise 
and oppose destructive curtailment prompted 
by opinion only and augmented by the 
hysteria of the moment. 

++ 


Depressions have come and gone within 
the memory of most of us. It is imperative, 
however, that educational costs and Values be 
studied and that every possible economy in 
the maintenance of our public schools be 
instituted, but this should be as true of 
public school administration in good times as 
in periods of depression. From the State 
study of educational problems, now being 
made, will come the facts. I have sufficient , 
confidence in the judgment and integrity of 
those responsible for public education in the 
past to urge a most careful consideration of 
these facts as sound, before irrevocably dis- 
rupting any part of our State system of 
public schools which has taken Pennsyl- 
vanians so long to build. 
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By 
Earl Page 
Commissioner of Agricul- 
ture, State of Arkansas 

















or 











E marketing conditions for practically 

all farm products are very poor at pres- 

ent and it is difficult for the farmers to 
sell any product of the farm at a profit above 
cost of production, if labor, expense and in- 
vestment are considered. 

Under these circumstances it would look 
like the farmers will have tuo cut all corners 
and make everything count for the most. 
This means to be on the safe side they 
should extend their activities as far as pos- 
sible towards making on the farm, in the 
form of crops, live stock, milk and butter, 
poultry, etc., the full extent of the farm re- 
quirements. 

The channels of trade and commerce are 
so badly clogged, the American dollar is so 
shy and elusive, business confidence so shaken 
and the elasticity of credit so completely de- 
stroyed, among nations as well as among 
men, that as a result it is difficult to sell 
farm products at satisfactory prices. With-- 
out fair prices for the farm products the 
farmers will find their buying power very 
greatly reduced, and they will have to deny 
themselves many things they would buy. This ¥ 
is a condition to be met, and the farmers 
should think about it very seriously. 

In the past 10 or more years many farmers 
have bought freely of commercial fertilizer. 

With the prices of farm products at the pres- 
ent low level and the uncertainty of the fu- 
ture, it would not be good business to buy 
commercial fertilizer to apply to general field 
crops. For truck crops and some of the spe- 
cialized crops, prices will, perhaps, justify 
the buying of commercial fertilizers, but not 
as to cotton, corn, etc. 

* Commercial fertilizers can not be sold cheap 
enough to justify their purchase for general 
crops. This being true, it is timely and im- 
portant f6r the farmers to follow a system 
of soil improvement. This can be accom- 
plished by conservation of the fertility of the 
soil and by growing crops that will build up 
the soil. One of the best soil treatments is 
rotaffon of crops. The same kind of crop 
should never be grown on the same soil more 
than two seasons in succession. Change the 
crops. Rotate. This enlivens the soil and 
retains fertility to some extent. Another 
important step is to try to have some kind 
of crop growing on the land during the 
Winter. Rye, whtat, oats, barley, burr clover, 
crimson, clover, alfalfa, vetch, Austrian Win- 
ter peas, or any other crop that will grow 
and cover the soil during the Winter months 
will be a means of conserving the fertility. 
If the soil remains bare of vegetation, the » 
Winter rains will pack it nard and some of 
the fertility will leach out and be lost. If 
hairy vetch, Winter peas, burr or crimson 4 
clover is grown, these crops being legumes 
will put into the soil enough nitrogen for next 
year’s crop, equaling from 200 to 500 pounds 
of nitrate of soda, besides conserving the 
fertility of the soil. These latter crops should 
be turned under in the Spring. These crops 
may be seeded between cotton or corn rows. 

By planting Winter cover crops there will 
be the advantage of Fall breaking, in some 
éaseés. This is of advantage to next year's 
crop. Alfalfa sown in the Fall will be a pas- 
ture or hay vrop to last several years. It 
will also enrich the soil. However, the 
clovers will not grow successfully on sour 
soil. All legume crops should be inoculated. 
else they will not store nitrogen in the soil, 
but take it out. Remember this. Hairy vetch 
may do very well on soil that is deficient in 
lime, also Austrian peas. If you can not 
plant a legume Winter cover crop, at least 
plant rye, oats or wheat. These crops may 
be pastured. Dwarf Essex rape will make a 
good Fall pasture for hogs and cattle—espe- 
cially hogs. The feeding value is almost as 
good as an alfalfa pasture. Rape may be 
sown in the Fall, Spring or Summer. 

By cultural and farming methods, the 
farmers may build up the fertility of their 
land during these depressing times and be 
meking them more productive against the 
time when the general crops may be profit- 
ably grown. If Texas, Arkansas and other 
southern States should follow the Louisiana 
plan and abandon cotton next year, we must 
keep the land busy at something, and must 
keep it fertile. 
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